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B1 & B2: Are You Reporting Correctly? 
By Steven Collins, Federal Reserve Bank of Richmond 
 
Too often, we find that institutions have errors in the reporting of line items B1 & B2 
of the FR 2900 report.  These errors often occur from misinterpretations of what con-
tributes to these items.  Clarification of these items can help in the preparation of 
your institution’s report.   
 
B1 – Demand Balances Due from Depository Institutions in the U.S. 
These are demand deposit balances subject to immediate withdrawal from U.S. depo-
sitory institutions. 
 
Points to Remember for B1: 
• Balances held at the Federal Reserve and the Federal Home Bank are not in-

cluded.  They are not a financial depository institution. 
• Federal funds sold are not included.  They would be considered an investment 

and not a deposit. 
• Your institution’s cash letter is reported in line item B2. 

• Negative balances should be regarded as zero. 

• Balances due to another institution are reported in line item A.1.a of the FR 2900. 

B2 – Cash Items in Process of Collection 

These are reporting institution’s checks or drafts, deposited by customers or mem-
bers, for which settlement has not yet occurred and the amounts are not immediately 
available. 
 
Points to Remember for B2: 
• Exclude funds for which immediate credit is given. 

• Immediate credit refers to the funds being available by close of business. 

• Include checks presented for payment but not forwarded for collection. 

• Balances held at the Federal Reserve are not included. 

• Savings bonds presented for payment are included. 

• Include amounts credited to depositors’ accounts associated with automated 
payments. 

 

Additional information about these line items can be found in the instruction manual 
at www.federalreserve.gov/reportforms.  Should you have any additional questions, 
feel free to contact us. 
 

 
(See back page of this newsletter for references to exempt entities).
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Important Due Dates 

Weekly Reporters 
Please submit weekly FR 
2900 reports on the Tuesday 
following the Monday  
“as‐of” date.   
 

Quarterly Reporters 
Your personalized form for 
the report week ending  
December 27, 2010, should 
arrive by mail very soon.  
Please submit the report to 
us on Tuesday, December 
28, 2010.  
 
 

Resource Center Links 
 
FR 2900 Forms and  
Instructions 
http://www.federalreserve.
gov/reportforms 
 
Federal Deposit Insurance 
Corporation 
http://www.fdic.gov 
 
National Credit Union 
Administration 
http://www.ncua.gov 
 
Office of Thrift Supervision 
http://www.ots.treas.gov 
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Exemption and Low Reserve Tranche for 2011 
The Federal Reserve Board announced the annual indexing of the reserve requirement 
exemption amount and of the low reserve tranche for 2011. These amounts are used in 
the calculation of reserve requirements of depository institutions. The Board also an-
nounced the annual indexing of the nonexempt deposit cutoff level and the reduced 
reporting limit that will be used to determine deposit reporting panels effective 2011.  

For net transaction accounts in 2011, the first $10.7 million, unchanged from its level 
in 2010, will be exempt from reserve requirements. A 3 percent reserve ratio will be 
assessed on net transaction accounts over $10.7 million up to and including $58.8 mil-
lion, up from $55.2 million in 2010. A 10 percent reserve ratio will be assessed on net 
transaction accounts in excess of $58.8 million.  

These annual adjustments, known as the low reserve tranche adjustment and the re-
serve requirement exemption amount adjustment, are based on growth in net transac-
tion accounts and total reservable liabilities, respectively, at all depository institutions 
between June 30, 2009, and June 30, 2010.  

For depository institutions that report weekly, the low reserve tranche adjustment and 
the reserve requirement exemption amount adjustment will apply to the 14-day re-
serve computation period that began on Tuesday, November 30, 2010, and the corre-
sponding 14-day reserve maintenance period that begins Thursday, December 30, 
2010.  

For depository institutions that report quarterly, the low reserve tranche adjustment 
and the reserve requirement exemption amount adjustment will apply to the seven-day 
reserve computation period that begins Tuesday, December 21, 2010, and the corres-
ponding seven-day reserve maintenance period that begins Thurs., January 20, 2011.  

 

Holidays 
We all love holidays!  When 
one occurs during the report 
week, please carry forward 
the previous day’s balances 
through the date of the   
holiday.  

The Federal Reserve Bank   
of Richmond will observe 
the following: 

Christmas Day 
Sat., December 25, 2010  

New Year’s Day 
Sat., January 1, 2011 

Martin Luther King, Jr. Day 
Monday, January 17, 2011 

Presidents’ Day 
Monday, February 21, 2011 
 
Note:  Since December 25 
and January 1 are on a   
Saturday, please carry 
forward the balances from 
Friday as you would for a 
normal weekend operation. 

        
 

Contact Us 
Statistics Toll‐Free Phone 
Number 
1‐800‐446‐7045 

Fax Number 
804‐697‐8255 

 

Technical Support  
Lisa Hastings x8342 
lisa.hastings@rich.frb.org 

 

Reserve Accounts Toll‐Free 
Hotline 
1‐800‐621‐9630 

Report Analysts 
Patricia Cosby  x8260 
Manager 
patricia.cosby@rich.frb.org 
 
Randy Boyd  x8275 
Member Banks  
randy.boyd@rich.frb.org 
 
Steven Collins  x8051 
Quarterly Institutions 
steven.collins@rich.frb.org 
 
Webster Hill  x8944 
Credit Unions 
webster.hill@rich.frb.org 

 

 
 
Pamela Robinson x8259 
Nonmember Banks 
pamela.robinson@rich.frb.org 
 
Paul Setaro  x8943 
Large Banks 
paul.setaro@rich.frb.org 
 
Travis Taylor  x8372 
Savings Institutions 
travis.taylor@rich.frb.org 
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