Fifth District Indicators*

4Q 2011

Earnings
Earnings performance improved at com-
munity banks during the fourth quarter, but
remained suppressed compared with the
national peer group. The number of Fifth
District community banks citing quar-
terly net losses declined from 104 to 74, or
ﬁ 28.8%, during the quarter. The mean ROAA
improved slightly quarter-over-quarter
from negative territory to 0.15%, but
remained well below the National mean of
0.61%. Loan-loss provisions continued to
suppress earnings at community banks as
credit quality issues prevented the reserve
releases experienced at community banks
outside the Fifth District.

Liquidity and Non-Core Funding
Community bank liquidity continued to
improve, as core deposit increases again
outpaced modest loan growth. Addition-
ally, reliance on non-core funding con-
tinued to trend downward. Despite these
improvements, Fifth District community
ﬁ bank liquidity indicators still lagged im-

provements to the national peer group. The
ratio of loans to core deposits fell to 87%
for the District compared with 76% for the
nation. Core deposits as a percentage of
total assets climbed to 75% for the District
and 78% for the nation. Non-core funding
sources declined but remained significantly
higher than the national peer.




Balance Sheet

The gradual expansion of community bank
balance sheets that began in the second
quarter of 2011 continued in the fourth quar-
ter. Total assets for Fifth District community
banks increased 5.6% during 2011, while total
loans rose a more modest 2.3%. The residen-
tial real estate category primarily drove loan
growth, while declines were noted in Com-
mercial Real Estate, Construction and Land
Development (CLD) and consumer loans.

Credit Quality

Community banks continued to display
gradual improvement in credit quality trends
despite relatively high levels of nonperform-
ing loans and loan losses compared with the
national peer group. Nonperforming loans
declined to 3.9% of loans compared with
3.1% for the nation, and loan losses declined
modestly to 1.25% of total loans compared
with 0.89% for the nation. The sectors experi-
encing the most improvement included 1-4
family residential, CLD and commercial loans.

Capital

Fourth-quarter capital levels remained stable,
as the mean Fifth District community bank
maintained its well-capitalized status accord-
ing to Prompt Corrective Action guidelines.
The mean leverage ratio remained around
10%, Tier 1 risk-based capital was approxi-
mately 15.5% and total risk-based capital
stayed at approximately 16%.

Source: Consolidated Reports of Condition
and Income. *Fifth District Community Banks defined
as those with Total Assets under S1 Billion




/30/97-12/31/11
6

sets
nAs
nso

. etur )

ve R ort

ith NegatI:s in Each Coh
of Ba“kskw/ Total Ban

e anks

entag erof B

45
40

EARNINGS

BWEEN
N o@o:ow
RNSSN
o@ooaw
Nmﬁm%w
om%%ow
mew%w
Hmwzsw o@%%w
ommo:ow o waR%N
Nmmssw 8 o@o%ow
0£900;, 2 lez 1900z
NMNNQOON .m QM@Q@OQN
omwomoow m Iez IS 007
%ﬁm%w m ] ommom%w
o@%%w 5 wawv%m
Nmmﬁoow g - o@ov%w
0£9020, 3 ..m = V = T€21e00,
T€21900, 3 A 8 o 0€90g00,
ommomoow m M W n wmwww%w
T€21500, m M m m 0290200
ommom%w o 5s 2 wa:oow
T€2I500, TR €901,
0890800, o T€2100,
wmwwmoow \ o&%%w
o@om%w wmwamﬂ
%388 om%mm&
ommow%w
Nmm:%w . waammw
a7 omwowmmw
omwowoow m m Iezr <661
RNBSN n m m Og9p, 667
ommo%ow m m g ~ .
Hmwamﬂ g frw M
0290665,
T€erggs, 3
omw%mﬂ
%ﬁ&&
090,65,
o
o 3 0 5
wn
o
wn

<
—

—

~

~

™

%2}

wn
S 72
o 2
_.J o~
m
J49d
Iv jo a3eud
eg|
U

-0.5

0,
V uo uInlay %
s3ass

me
dinco
itionan

Condi

dReports of
lidate

: Conso

*Source:

Recession 18
Fifth Less Than

18
han

ion Less Tl
Nation




sses
elo
Leas

for Loan and

ision

Prov

s)
nValue .
;'(\)n/:aS- 12/31/1
6/

N.MNNNN.QN
OM.@QHNQN
NMNN.S.QN
QmwQQNON
NMNN.QQQN
OM@OQQON
HMNN.MWQQN
%9030,
N.M,NNAQQN
QM@QNQON
wmwwmoow
Om,wa.QQON
N.MNNWQON
OM.@OWQON
N.MNNVQQN
OM.@QVQQN
N.MNN.MQQN
OM@QMQON
NMNN.NQQN
OmwQNQON
HMNN.NQQN
QmmONQQN
N.M,NNQQQN
QM@OQQON
wmwwmmmw
Omwammo;w
wmwwwmmw
OM.@O%Q@;N.
wmwwmmm.,w
OM.@QNQ@;N
wmwwmmmw
Ommemmw

S)}oSSYy osekJo. 0 % B Se S95S07 9sea] pue ueoq uolisinoid
IS
% L
}
JOAY
i
3

ome
i nd Inc
itiona

Condi

dReports of

lidate

: Conso

*Source:

Recession

1B
Fifth Less Than

1B
han
ionLess T
Nation




UIDITY

LI

sits
Depo
Core

and Leases to

s

t Loan

io of Ne

Ratio

lues)
ianVa .
(gﬁjgg-1z/31/1
6/

S
el

o
=4 (oY)
3 <
3 ()
S 00
§ 8
-

oney
730 ol
esueo
0153se3 pu

10D

daqg .

S|S0

wmwwwwow
OM@QNNQN
Tezror,,
Qm,mOON.ON
HMNHO.OON
QM@Q@.QON
NMNN.WQON
OM@Q%QQN
N.m,NNNOON
QM,@ONDON
wmwwmoow
OMwaQON
NMNHWQQN
OM@OMOON
F€e500,
ommovobw
NMNN.MQON
OM@QMQQN
N.mwwwoow
ommowoow
wmwwwoow
OM@QNQON
N.MNNQQQN
%0000,
Teer6es,
990665
Terggs,
OM@Q%@@H
N.m,NNNmmN.
Om:mONmmN
N.MNN.,QO,QN
Omoowmmw

ome
i nd Inc
itiona

ondi

Reports of C

lidate

: Conso

*Source:

Recession

1B
Fifth Less Than

1B
Than

ion Less

Nation

osits .
eDep -
cor:tage of Total
Perce
asa

s)
nValue .
(I(\)A/(;as- 12/31/1
6/3

&

o O o o o o
< o N
o O
LN
(=)
~
o0

?10)
1sodag

1 40 % e se sy

|e1o

sjassy

o

wmwwwwow
Oggp ITop
Iz Torg >
QM@QO Ioz
Iez T600 >
QM@QQQQ >
"ee1300;
%9030,
T€21400,
Oe9, (V% 007
Iez T900 >
OM@Q.@QQ >
Iez N.WQO >
0890500,
Iz Tbog >
QMQQVOQ Z
"eeeop,
Qmmomoo >
wmwwwoow
OM@QNQQ >
Iezr Loy
0890100,
Ie, Iog 0z
QM@QQOQ >
Iz T664 r
Qmmommm r
Iz I866 I
Omwomm 61
Iezr 661
Oggg 661
I & me,m. I
QM@Q@Q@. I

ome
i nd Inc
itiona

Cond

dReports of

lidate

:Conso

*Source:

Recession

1B
Fifth Less Than

1B
Than

ion Less

Nation




its
oot sits
edD -
Bmk(tearge of Total D
Percen
asa

lues)
anVa »
(l(\),I/e96 -12/31/
6/3

3

o~
<

©

(o]

S

o.g
paJay
sodag

J0 9% e se sy

101

daq |e

S)Iso

NMWHNNQN
QM@O:.QN
NMNNQN.QN
QM@QQN.QN
NMNN@OQN
QM.@QO.QQN
N.MNN.%QQN
QM@Q%QQN
NMNNNQQN
ommoxoow
NMNHmQQN
QM@Q.@QQN
NMNNWOQN
QmwQWQQN
NMNNVOON
Qmmovoow
wawmoow
%9080,
"ee1200,
%€90200,
wmwwwoow
QM.@S.QQN
N.MNN.QQON
omeQQQN
wmwwmo.mw
OM@Q@Q@;N
wawmwmmw
Qmmbwmmw
wmwwkmmw
omwokmmw
wmwwwmmw
deommmw

P ndInc
Sourct tiona
ondi
lidate
e: Conso Reports of C ncome

Recession

1B
Fifth Less Than

1B
tion Less Than
Na

s)
n Value .
('c\)n/;: -12/31/1
6/3

|
i

Hd
v a1
Jueap

1 JO % eSesd

|elo,

s1assy

©
o0

o

o~

N.MNN.NN.QN
QM@QNNQN
N.MNHQNON
%9001,
F€21600,
OM.@O@,QDN
NMNN%OON
QM@Q%QON
HMNNNQON
DM@QAOON
N.MNHQQON
Om,womoow
F€2I500,
0890500,
NMNNVOQN
omwovoow
HMNNMQON
QM@QMOON
N.MNN.NQON
08902005
Iez HNQON
QM.@ONQON
F€21000,
%5000,
wawmmmw
Qmwomm.mw
Hmwwwmmw
089066,
N.MNNNQQN
989066,
Hm,wwmmmw
089096,

ome
i nd Inc
itiona

ondi

dReportsof C

lidate

:Conso

*Source:

Recession

1B
Fifth Less Than

1B
tion Less Than
Na




T
ALANCE SHEE
B

sets
ge in Total As
% Chan

lues)
anVa »
E(!'(\)n/ZG -12/31/
6/

N

30

n
o

o
a9 -
< i

o~

A
% A

Y’ %

98ueyd 9, Jeaj J9N0 Jey,

NMNN.:.ON
990110,
N.MNNONON
%5007,
wmwwmoow
OM.@QQOON
NMNN.%QON
QM%Q%OQN
N.MNNAOON
QM@QAQON
*€21909,
om.oomoow
NMNN.WQON
QM@QMOQN
wmwwvoow
DM@QVQON
NMNNMOQN
om.oomoow
NMNN.NQON
%90z00,
Iez ITop,
950100,
NMNNQOQN
omwoooow
Hmwwmmmw
Qmmommo;w
wmwwm.mmw
Ommowmmw
wmwwmmmw
Qm:wQNmmN
HmwwwmmN.
Ommowmmw

ome
i ndInc
itiona

ondi

Reports of C

lidate

: Conso

*Source:

1B
Fifth Less Than

Recession

Loans
hange in Total
% Cha

s)
nValue .
(I(\)n/;as -12/31/1
6/3

350

— —
“/
L
-
o
05
o
g & 8
02
o

eI
N0 I

9% JBIA 4D

Sueyd 9%

E}

Feerrry,
990110,
*eetorg,
%001,
NMNN.O,QQN
QM@Q@OQN
NMNN.%QQN
QM@Q%QON
N.MNNNQQN
QM@QNQQN
NMNN..@QQN
QM@O.@OQN
NMNN.MQQN
QM@QMOQN
HMNN.VQQN
Dmmoveew
HMNN.MQON
ommomoow
HMNNNQON
Qmmowoow
HMNNNQQN
%0100,
*€1009,
%9000,
wawmmmw
ommommmw
wmwwmmmw
omwcmmmw
wmwwmm,mw
omwommmw
wmwwmmmw
QM@Q@Q@;N

me
diInco
itionan

onditi
dReportsof C

lidate

: Conso

*Source:

Recession

1B
Fifth Less Than




CREDIT QUALITY

Non-Performing Loans
as a Percentage of Total Loans

(Aggregate,NSA)
6/30/96-12/31/11
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Source: Consolidated Reports of Condition and Income

Recession

e Nation < $1 Billion

=== 5th District < $1 Billion

Total Loan Losses
as a Percentage of Total Loans

(Aggregate)
6/30/96 - 12/31/11

\\

3.50%
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Source: Consolidated Reports of Condition and Income

Recession

e Nation < $1 Billion

== 5th District < $1 Billion




CAPITAL

g

s)
n Value .
;’(\)/'/:: -12/31/1
6/

30

<
AA
—_
TS
« & 4

ECITN
98esana T
oney

NMNN.NN.QN
QmwONN.QN
NMNN.QN.ON
Qmmoowow
NMNN.QQON
Qmmomoow
NMNN.%QQN
Qmmomoow
NMNNNQQN
QM@OADQN
wawwoow
Qmmowoow
NMNN.MDQN
Qmmomoow
Feep00,
QM@OVDQN
NMNHMDDN
QM@OMDQN
NMNN.NOQN
QM@ONQQN
NMNN.NDQN
QM@ONDQN
HMNN.QDQN
QM@OQDQN
Hmwwmmo.w
Qmmemmmw
Hmwwmmo.w
Qmmommo.w
HMNNNQ,QH
Qm,mommo.w
Hmwwwmmw
Qmmowmo.w

ome
i ndInc
itiona

Condi

d Reports of

lidate

: Conso

*Source:

Recession

1B
Fifth Less Than

1B
tion Less than
Na

1

lues)
anVa .
('(\)/'/;6_ 12/31/1
6/3

25

wn
o

—
] 4
o~

T1L
de) paseg ysiy

ey

oney|

N.mwwwwow
9890170,
N.MNNONON
Om.oQONON
NMNN@.QON
%90600,
N.MNN%QON
9890800,
N.MNNAQON
omwQAQON
N.mwwwoow
%0900,
NMNN%QON
9690500,
N.MNNVQON
om.oovoow
N.MNNMQON
Om.oomoow
Iez wwoow
omwowoow
Iez wwoow
omwowoow
wmwwooow
omwocoow
wmwwmmmw
OmmemmN
wmwwmmmw
Qmwomwmmw
Teer66,
omwommmw
wmwwwmmw
Qmwowmmw

me
dInco
itionan

Condi

d Reports of

lidate

:Conso

*Source:

Recession

1B
Fifth Less Than

1B
tion Less Than
Na




