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Real Estate Markets are Near Bottom
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Monetary Stimulus Will Soon Abate
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$600 billion in additional QE 
through June 2011.
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FHA Lending Has Peaked
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Loan Modification Efforts are Set to Wind Down
Permanent modifications, Ths., annualized
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Government Support is Key to Housing Market
Gfee,  Assumptions: 80% LTV, full doc, 750 FICO, 31% DTI, 3% loss limit, 4% 
government return, 25% private ROE, 10 bp liquidity premium. 25 bp system risk 
premium
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