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What is the Nonprofit Sector?

501(c)(3) Other 501(c)
Nonprofit Organizations
Public Charities Private Foundations 501(c)(4-7) and
Other Categories
U.S.
959,698 100,337 514,639
61% 6% 33%

South Carolina

16,162 942 5,374

72% 4% 24%

Source: National Center for Charitable Statistics (NCCS); NCCS Business Master File 08/2011; South Carolina Association of Nonprofits (SCANPO).
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Public Charities in the U.S. and South Carolina by Subsector, 2010
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Health

Human services

mU.S. South Carolina

Source: IRS Business Master File 04/2010 (with modifications by the National Center for Charitable

Statistics at the Urban Institute).

International and foreign affairs

Public and societal benefit

Religion-related
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What is the role of nonprofits in the economy?

* Nonprofits as a share of

GDP or GSP:
» United States 5.7%
» South Carolina 11%

* Nonprofits as a share of

workforce:
» United States 10%
e South Carolina 7%
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Employment in Nonprofit Sector v. Selected Industries, 2010

U.S.
Retail Trade | 14,480
Manufacturing 11,488
Nonprofit sector* I — — 10,500
Construction | 5,489
Finance & Insurance | 5,486
Wholesale Trade | 5,466
Transportation | 3,942
Real estate 1,915
Agriculture | 1,146
Mining 652
Utilities = 551
0 5000 10000 15000 20000 25000

South Carolina

Retail Trade | 223
Manufacturing | 208
Nonprofit sector* —— ] 62
Construction | 80
Finance & Insurance | 66
Wholesale Trade | 64
Transportation | 44
Real estate | 26
Agriculture | 11
Mining | 1
Utilities 12

0 50 100 150 200 250

Number of Employees, in thousands

* Includes 45 states plus estimates for 5 states and the District of Columbia.

Source: Special tabulation of data drawn from the U.S. Bureau of Labor Statistics’ Quarterly Census of
Employment and Wages; South Carolina Association of Nonprofit Organizations; and Bureau of Labor
Statistics / Haver Analytics.
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Percentage Change in Number of Nonprofits, 1999-2010

United States South Carolina
100% - 100% - 949%
0, 4 0, .
80% 80% 72%
61%
60% - 55% 60% - 6%
40% - 3206 40% -
20% - 20% -
0% T T T - 1 0% T T T | ] 1
-2%
-8%
-20% - -20% -
All Nonprofit ~ 501(c)(3) 501(c)(3)  Other 501(c) All Nonprofit ~ 501(c)(3) 501(c)(3)  Other 501(c)
Organizations Public Private Nonprofit Organizations Public Private Nonprofit
Charities ~ Foundations Organizations Charities ~ Foundations Organizations

Source: IRS Business Master File 04/2010 (with modifications by the National
Center for Charitable Statistics at the Urban Institute).
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What are the sources of revenue?

Sources of Revenue for Reporting Public Charities, 2008

® Government grants
3% 8%

Investment income

12% Private contributions

46% m Fees for services and

goods from
government

Fees for services and
goods from private
sources

Other

Source: Urban Institute, National Center for Charitable Statistics,
Core Files (2008).
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Percentage Change in Charitable Contributions by
Donor Type, 2009-2010
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Source: Giving USA Foundation and the Center on Philanthropy at
Indiana University, June 2011.
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Where are the charitable contributions going in the U.S.?

Religion-related 35%
Education — 14%
Foundations _ 11%
Human services _ 9%
Health — 8%
Public and societal benefit — 8%
Arts, culture, and humanities _ 5%
International and foreign affairs — 5%
Environment and animals — 2%
Individuals _ 2%
Unknown _ 1%
0% 5% 10% 15% 20% 25% 30% 35% 40%
m Source: Giving USA Foundation and the Center on Philanthropy at Indiana University, June 2011.
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Percentage Change in Revenues and Assets by Subsector in

the U.S., 2008-2010
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Source: Urban Institute, National Center for Charitable Statistics, Core Files (Public Charities, 2008);
IRS Business Master File 04/2010 (with modifications by the National Center for Charitable Statistics
at the Urban Institute).
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Annual changes in U.S. employment, nonprofit v. for-profit, 2000-2010

4% -
0 _
3% 2.3%
20 -
1% 4 0.4%

0% .

2.6%

1.2%
0.8%

-1% -
-200 -
-390 -
4% -
-50% -

-6% -

-7% -

r

THE FEDERAL RESERVE BANK OF RICHMOND

RICHMOND = BALTIMORE = CHARLOTTE

2000-2007*

-1.1% 0.9%

-6.2%

2007-2008 2008-2009 2009-2010
Nonprofit ~ For-profit

*Annualized average
Source: Special tabulation of data drawn from the U.S. Bureau of Labor Statistics’ Quarterly Census
of Employment and Wages.
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Current Issues and Future Prospects

r



Increasing demand but not always able to meet the need

In 2010 did you experience
demand for services?

45% -
41%
40% -

36%
35% -
30% -
25% -
20% -
16%
15% -

10% -

5% -

0%

in In were you able to fully meet
demands for service?

2009 56 44
2010 51 49
2011 46 54
Expected

7%

Significant  Slight Increase No change

' Increase
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Decrease

Source: Nonprofit Finance Fund, 2011 State of the Nonprofit Sector
Survey Results.
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Challenges Facing the Sector

Financial sustainability

Programmatic budget cuts at varying government levels

“Taxing” the tax-exempt

Loss of tax-exempt status for nonprofits
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Moving Beyond Financial Constraints to Innovate

* Work with foundations that encourage collaboration
» Collaborate across fields

« Seek out collaborations with businesses that are willing to
provide services that your organization needs
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