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M i B d C i N t h llMuni Bond Concerns in a Nutshell

• Three primary issues• Three primary issues

• Fiscal mismatch between planned spending and expected 
revenuesrevenues

• Increasing indebtedness

• Inadequately funded pensions and OPEBs• Inadequately funded pensions and OPEBs

• Will there be a muni bond crisis?
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Th R i ’ I t St t RThe Recession’s Impact on State Revenues

Source: BEA/Census/Haver Analytics 4



L l Fi l W L St t ’
Tax collections, percent change from prior year 

Local Fiscal Woes Lag States’

Source: Census/BEA/Rockefeller Institute 5
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Th El h t i th R U d f d d P iThe Elephant in the Room: Underfunded Pensions
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K Ch llKey Challenges
• Spending tax payers’ dollars effectively and efficiently to achieve 

desired results (more cost-benefit analysis)desired results (more cost benefit analysis)

• Reducing fiscal mismatches over the cycle

M i t i i i it l t i• Maintaining services vital to region

• Dealing with OPEBs

• Will there be a muni bond crisis?

• Not likely

• Loans backed by governments’ ability to tax

• Bound to pay bond holdersp y

8




