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Assessing the Regional Economy

• Interest in regional economic conditions has grown.

• Businesses want to be better informed of economic 
conditions and business prospects.

• Households are looking for places to live with strong income, 
good schools and healthy labor market.

• Policymakers seek more information to gauge policy needs 
as well the impact of existing policies.

• Clearly, during the recession and this uncertain recovery 
the interest in regional economic conditions continues to 
be very high.
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Assessing the Regional Economy

• However there are certain limitations:

• Data coverage

• Data time lag

• Volatility of the data

• As a consequence, we survey data and poll business 
contacts within the region. 

• Maryland Survey of Business Conditions

• Fifth District Surveys of Manufacturing and Service Sector

• NFIB Survey of Small Businesses

• Beige Book

• Contacts
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Source: Federal Reserve Bank of Richmond
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Maryland Business Survey

Source: Federal Reserve Bank of Richmond

Sep-10 Aug-10 Jul-10 Sep-10 Aug-10 Jul-10

In the Nation -8 -13 -12 30 23 8

In the State -2 -2 -12 36 20 7

At your Company 4 8 -5 39 36 23

Sales 4 4 -5 41 34 26

Number of Employees 2 4 0 18 24 14

Weekly Hours 2 -10 -3 12 13 7

Prices Received -9 -16 -13 12 13 -1

Product Inventories 8 -9 0 3 -14 -6

Customer Traffic or Inquiries 9 6 0 46 26 15

Investment in New Equipment/Software -2 -6 1 12 17 1

Business Activity Indexes

General Business Assessment
Current Conditions Expectations

Company Conditions
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Source: Bureau of Labor Statistics/Haver Analytics
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Labor Market

Source: Bureau of Labor Statistics/Haver Analytics
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Source: Bureau of Labor Statistics/Haver Analytics
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Source: National Association of Realtors/Haver Analytics

Personal Income
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Source: National Association of Realtors/Haver Analytics

Housing Market

MD & VA US 
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Source: FHFA/Haver Analytics

Housing Market
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Source: Census Bureau/Haver Analytics

Housing Market

US 

MD & VA
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Source: Mortgage Bankers Association/Haver Analytics

Housing Market
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In Conclusion

• Economic outlook moderated over the summer.

• Maryland, Virginia and the Washington area should continue to 
outperform the overall nation.

• However, expectations are still for the recovery to continue, albeit     
at a moderate pace.

• A number of factors are restraining growth

• Problems in real estate – residential and commercial

• Survey and discussion with contacts indicate

• Uncertainty from a variety of sources (regulatory, fiscal, financial markets)

• Credit conditions remain tight in some markets

• Moderate economic growth will result in a weaker recovery 
in the labor market.



The views and opinions expressed herein are those of the author.

They do not represent an official position of the Federal Reserve Bank of Richmond or 

the Federal Reserve System.


