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Starting Early:  the Importance of Obtaining and Maintaining Good Credit 
 
 Before he left for college, my brother was strongly advised to open his own bank account 

and activate a credit card.  Observing the rather complex introduction to this new and stressful 

world of personal finance, I took keen mental notes, as I knew the same was imminent for 

myself.  With this first hand introduction to financial maturity, I began my exploration of credit 

and its importance in today’s world. 

 Preparing for a stable and fruitful financial future is rarely achieved in this day and age 

without good credit.  Soon, I will be going to college.  Where, I don’t know yet.  But whether or 

not that particular school is expensive, I too plan on taking out a student loan, a frightening 

burden for a fresh college graduate.  Paying off this student loan on time and in full is one way 

that I hope to obtain good credit.  For having good credit allows for many opportunities and 

necessities (however, bad credit is enough to ruin one’s life).  During the next five years, I will 

continue to work, invest, and commit to a healthy routine of paying off credit to establish and 

retain a good credit history.  By obtaining good credit, I can avoid the dangers of bad credit and 

debt, as well as enjoy the advantages of good credit. 

 I am fortunate that I do not yet have to worry about paying the bills or getting a job, and 

can focus instead on education.  But as I have grown older, I certainly realize the importance of 

both getting a job and paying bills.  More and more, I find myself growing financially 

independent of my parents.  Although they offer me money for gas or school dues, I like paying 

for such things myself because I know it will train me for future personal finance, savings, and 

investments.  Currently, I have four main sources of incomes:  lawn maintenance, babysitting, 

tutoring, and, to be honest, gifts.  With this source of income, I am able to live comfortably on  



what I earn and add to my savings.  Though they are currently modest, I hope that these savings 

will some day help to set up a down payment on a house or start an investment later on down the 

road.  Until then, this savings serves as a security net, in case any emergency arises or the need 

for sudden payment comes about.  But I also have a CD, a certificate of deposit, which I manage 

as well as debit account.  Managing savings is important in coordinating with future credit 

situations.  You must know how much you can charge, how you can pay off, and how long it will 

take you to do so; therefore, watchful personal finance goes in hand with obtaining and keeping 

good credit. 

 Although, in theory, I would like to live a debt-free life, I know that when I need to buy a 

house or car, depending on when I start my family, I will probably depend on securing a loan.  If 

I wanted to do that, I first would want to have established a good credit for the lenders to look at, 

as they don’t want to loan money to just anyone.  Credit is a good tool that companies use to 

classify the financial responsibility of an individual, determining who deserves better insurance 

or higher credit line.  Looking at my future goals, I am beginning my pursuit of good credit, 

doing what I can to save and plan. 

 Although good credit can open many doors and allow for many opportunities in a 

person’s life, bad credit can do just the opposite.  A missed payment, late payment, or simple 

error in paying off a credit card can result in immediate credit trouble.  Each time an infraction is 

made, this person’s credit score is lowered.  A lower credit score shuts down many of the 

opportunities that people with good credit have.  Sometimes they are prohibited from buying a 

car, a house, taking out a loan, and other things that are sometimes essential in living one’s life.  

Poor credit can even affect one’s ability to secure a job:  “Many employers, including the federal  



government, routinely scour credit report on current and prospective employees to help decide 

who’s hired or fired” (Weston).  Bad credit is something that certainly I need to be aware of as I 

begin experimenting with credit.  In the next five years, I hope to have established good credit, 

with one or two credit cards with very low credit line maintaining this advancement.  Also, I 

must pay these credit cards off on time and in full to keep a good credit.  By doing this, I can 

establish good credit and achieve and maintain the same financial support my parents have 

supplied for me these past seventeen years. 

 Money and finance are a big part of our lives, from buying the toy in the store at age six 

to taking out a loan for a house at age thirty-six.  Credit is one way I can mold my financial 

future, one thing that I can have some control over.  To establish good credit, however, I must be 

mindful of my spending and credit payments and limit myself to what I can afford to pay off in 

full.  I must also be mindful of the consequences of bad credit, as it can have detrimental effects 

on my financial life.  To achieve my financial goals in the five years to come, I plan to manage 

my personal income and accounts in accordance with establishing and maintaining a good credit. 
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