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10Source: Bureau of Economic Analysis

A modest recovery
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More robust labor market recoveries in past
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Source:  Bureau of Labor Statistics /Haver Analytics 09/22/10
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Manufacturing jobs don’t come back
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Businesses producing more with less labor

Source: Bureau of Economic Analysis/Haver Analytics
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Private payroll employment gains have been weak
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Consumer sector

• A shift in consumer behavior?

• Weak loan demand

• Decline in consumer credit

• An increase in personal savings rate

• Light vehicle sales remain depressed

• Wealth shock?

• Is credit availability an issue?

• Uncertainty regarding future income prospects?

28
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Income and consumption improving
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Light vehicle sales remain depressed
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Sources:  Federal Reserve Board /Haver Analytics 09/22/10
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Household balance sheets are gradually improving
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Source: Bureau of Economic Analysis

Have consumer spending/saving decisions changed?
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• Residential market remains depressed
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• Inventory levels remain high

• Delinquencies & foreclosures starts beginning to level off & 

starting to edge lower

• Home price declines are moderating
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Real Estate

• Residential market remains depressed

• Home sales fell sharply following expiration of credit; new 

home sales at historic lows

• Construction activity at near-historic low

• Inventory levels remain high

• Delinquencies & foreclosures starts beginning to level off & 

starting to edge lower

• Home price declines are moderating

• Commercial real estate market under stress

• Delinquency rates remain elevated

• Construction contracting sharply & not expected to rebound 

for some time

36
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Sources:  Census Bureau /Haver Analytics 10/19/10
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Housing starts are near historic lows
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Source: Home Builder Association/Haver Analytics

Builders continue to be very pessimistic
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