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Outline for Presentation

 Who is the Fed?

 History of central banking in the United States — Where did the Fed
come from?

 Structure of the Fed

* What does the Fed do?
* Mission
* Primary functions

* How does the Fed influence the nation’s economy?
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First Bank of the United States: 1791-1811
Second Bank of the United States: 1817-1841
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The Compromise Borne Out

Federal Reserve System

Centralized Decentralized

Board of Governors Twelve Regional

Washington, D.C Reserve Banks
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http://www.federalreserve.gov/aboutthefed/bios/board/yellen.htm
http://www.federalreserve.gov/aboutthefed/bios/board/warsh.htm
http://www.federalreserve.gov/aboutthefed/bios/board/warsh.htm
http://www.federalreserve.gov/aboutthefed/bios/board/duke.htm
http://www.federalreserve.gov/aboutthefed/bios/board/tarullo.htm
http://www.federalreserve.gov/aboutthefed/bios/board/tarullo.htm
http://www.federalreserve.gov/aboutthefed/bios/board/tarullo.htm
http://www.federalreserve.gov/aboutthefed/bios/board/bernanke.htm

Decentralized Part of the Fed: Reserve Banks

=
e
3 )
a

Minneapolis,
' 7

Chicago Clevéland Boston
evélan |
| - L Newoik
| : ‘ Philadelphia=>"
Kansas G'%Z St. Louis A ./
‘ “q_hmond

Dallas

_San Francisco

L

THE FEDERAL RESERVE BANK OF RICHMOND

RICHMOND = BALTIMORE = CHARLOTTE 9



Our Region: Fifth Federal Reserve District

Maryland f} W
West Virginia District of Columbia

7
Ser g N
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Virginia

North Carolina

South Carolina -
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Federal Reserve Bank Board of Directors

Represent Commercial Banks Represent the Public
I I I I
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Federal Reserve Bank Board of Directors

Represent Commercial Banks Represent the Public
I I I I
| | | |
Elected by Member Banks Appointed by the

Board of Governors
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What Does the Fed Do Today?

The mission of the Federal Reserve System is to foster
the stability, integrity, and efficiency of the nation’s
monetary, financial, and payments systems to promote
optimal economic performance.
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Three Legs of the Stool

Financial Services

Supervision and

Regulation of Financial
Institutions
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Monetary Policy
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Financial Services
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Financial Services
 Banker’s bank
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Financial Services
 Banker’s bank

« Check collection and processing

P
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Financial Services
 Banker’s bank

« Check collection and processing

* Electronic funds transfers
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Federal Reserve Financial Services

Creating Nationwide Solutions for Your Payment Needs

FedCash® Services

Check Services

®

Fedwire® Services
FedACH® Services
Access Solutions

Treasury Services

Account Services

9
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http://www.frbservices.org/

Financial Services
 Banker’s bank

« Check collection and processing
 Electronic funds transfers

e Currency and coin
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Financial Services
 Banker’s bank

« Check collection and processing
 Electronic funds transfers

e Currency and coin

» Treasury services

r

THE FEDERAL RESERVE BANK OF RICHMOND

RICHMOND = BALTIMORE = CHARLOTTE 21



Supervision and Regulation
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Supervision and Regulation
« Regulation
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Supervision and Regulation
« Regulation

« Supervision

« State member banks
« Bank holding companies
« Savings and loan holding companies (as of 2012)

« Systemically important financial institutions (as of 2012)
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Supervision and Regulation
« Regulation

« Supervision
« State member banks

« Bank holding companies

« Savings and loan holding companies (as of 2012)

%

« Systemically important financial institutions (as of 2012)

 Consumer Protection
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Monetary Policy
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Monetary Policy
* What is monetary policy? /
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Monetary Policy
« What is monetary policy?

« What are the objectives of monetary policy?

« “...promote effectively the goals of maximum employment,
stable prices, and moderate long-term interest rates”
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Monetary Policy
« What is monetary policy?

« What are the objectives of monetary policy?

« “...promote effectively the goals of maximum employment,
stable prices, and moderate long-term interest rates”

* What is maximum employment and why do we care
about it?
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Monetary Policy
« What is monetary policy?

« What are the objectives of monetary policy?

« “...promote effectively the goals of maximum employment,
stable prices, and moderate long-term interest rates”

* What is maximum employment and why do we care
about it?

* What is price stability and why do we care about it?
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Monetary Policy
« What is monetary policy?

« What are the objectives of monetary policy?

« “...promote effectively the goals of maximum employment,
stable prices, and moderate long-term interest rates”

* What is maximum employment and why do we care
about it?

* What is price stability and why do we care about it?

* How does the Federal Reserve affect employment and
price stability?
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onetary Policy?
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Tools of Monetary Policy
« Open market operations (think Federal funds rate)

* Discount rate
« Reserve requirements

* Interest on reserves (new!)
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What Else Does the Fed Do?
 Research
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What Else Does the Fed Do?
 Research

« Community Development
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What Else Does the Fed Do?
 Research

« Community Development

« Economic Education
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What Else Does the Fed Do?
Research

Community Development

Economic Education

Regional Outreach
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The Bottom Line

* The Federal Reserve System was created in 1913 to
provide the nation with a safer, more flexible, and more
stable monetary and financial system.

* Through payments services, supervision and regulation
of financial institutions, implementation of monetary
policy, and research and outreach efforts, the Board of
Governors and the Federal Reserve Banks strive to fulfill
that mission everyday.
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The views expressed here are those of the author, and do not
necessarily represent those of the Federal Reserve Bank of

Richmond or the Federal Reserve System.
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