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Maryland showed some signs of improve-
ment in 2011. Real output grew at a 
lower rate than that in the nation, but 
employment increased and the unem-
ployment rate experienced its largest 
one-year decrease in Maryland since 
1984. In the housing market, new build-
ing permits increased, but housing starts 
and home prices decreased. The 90+ day 
mortgage delinquency rate and number 
of mortgages in foreclosure also declined.

Economic Contribution
g  Maryland’s gross state product was nominally valued at $301.1 billion in 2011 

and rose at a real rate of 0.9 percent during the year, which was lower than 

the national growth of 1.5 percent.  
g  Maryland produced 2.0 percent of national gross domestic product and 20.0 

percent of output in the Fifth Federal Reserve District. 

g  In 2010, the most recent year for which the data are available, four of the 

five Maryland metropolitan areas saw increased economic activity, with the 

Salisbury MSA posting the only decline (0.3 percent).
g  The Washington, D.C. MSA posted the largest increase in output (3.6 percent) 

in 2010.

Population
g  Maryland’s population grew 0.7 percent in 2011, matching the national 

growth rate and reaching 5.8 million people.

g  Population growth among Maryland’s counties slowed in 2011, with five of 

24 counties recording a notable decline in the number of residents, com-

pared to two of 24 in 2010. Population grew notably in 16 of 24 counties in 

2011.
g  The five counties comprising Maryland’s portion of the Washington, D.C. MSA 

led population growth. Calvert, Charles, Frederick, Montgomery, and Prince 

George’s counties added a combined 25,297 residents, accounting for 59.4 

percent of population growth in the state. 
g  Somerset County posted the largest percentage decline in population, drop-

ping 0.6 percent (129 residents). 
g  The number of residents in the independent city of Baltimore declined for 
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Figure 1: Real GDP

SOURCE: Bureau of Economic Analysis/Haver Analytics
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Figure 2: Population

SOURCE: U.S. Census Bureau/Haver Analytics
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 the fifth consecutive year, down 1,067 residents (0.2 percent).

Labor Market Conditions
g  Total payroll employment in Maryland rose 1.4 percent (36,400 jobs) in 2011, 

matching the national pace.

g  Goods-producing industries increased jobs by 0.1 percent (300 jobs) in 2011.

g  Maryland manufacturing firms lost jobs in 2011, decreasing manufacturing 

employment 1.1 percent (600 jobs) by the end of the year. This manu-

facturing decline has been the trend since October 2000. 
g  Logging, mining, and construction payroll employment increased 1.0 

percent (1,500 jobs) in 2011.

g  Service-providers expanded employment by 1.4 percent (24,300 

jobs) in 2011. 
g  The education and health services sector saw the largest employ-

ment expansion in 2011, increasing payrolls by 3.6 percent  

(14,600 jobs). 

g  Government employment rose 1.9 percent (9,500 jobs) in 2011, mak-

ing it the year with the highest increase in government employment 

since 2001.
g  The public sector accounted for 19.9 percent of total employment in 

2011, the same portion as that of 2010 and the largest share  

since 1993. 

g  Total nonfarm employment rose in all five Maryland MSAs in 2011, 

although the Bethesda-Rockville metro division, which is contained 

in the Washington, D.C. MSA, recorded a payroll employment decline.
g  The Cumberland MSA recorded the largest percentage increase in employ-

ment (5.0 percent) while the Washington, D.C. MSA recorded the lowest  

(0.9 percent). 

Household Conditions
g  The Maryland unemployment rate decreased from 7.5 percent in December 

2010 to 6.6 percent in December 2011, which is the largest yearly decrease in 

unemployment since 1994.

Figure 4: Employment Share by Industry

SOURCE: Bureau of Labor Statistics/Haver Analytics
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Figure 5: Change in Employment by Industry (December 2011)

SOURCE: Bureau of Labor Statistics/Haver Analytics

1.9 

3.3 

1.8 

3.6 

1.5 

-1.2 

-3.6 

0.3 

-1.1 

1.0 

-4.0 -3.0 -2.0 -1.0 0.0 1.0 2.0 3.0 4.0 

Government 
Other Services 

Leisure/Hospitality 
Education/Health Services 

Professional/Business Services 
Financial Activities 

Information 
Trade/Transportation/Utilities 

Manufacturing 
Logging/Mining/Construction 

YOY % Change

Figure 3: Payroll Employment

SOURCE: Bureau of Labor Statistics/Haver Analytics
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Figure 6: Unemployment Rate

SOURCE: Bureau of Labor Statistics/Haver Analytics
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g  All five Maryland MSAs and the Bethesda-Rockville metro division saw their 

unemployment rates decline in 2011.
g  The unemployment rate in the Bethesda metro division—which has consis-

tently been the lowest in the state since the series began in 2000—fell to 5.0 

percent by December 2011. 
g  The Salisbury metropolitan area had the highest unemployment rate in the 

state, reaching 8.8 percent in December 2011. 

g  Unemployment rates fell in every Maryland county between December 2010 

and December 2011. Howard County had the lowest rate in December 2011, 

at 4.5 percent, and Worcester County had the highest, at 15.4 percent.

g  In 2011, nominal per capita income in Maryland reached $51,038.
g  Nominal per capita income in Maryland has been consistently above the 

national average since 1980—the earliest year the data are available—with 

the margin continuing to widen in 2011.
g  Per capita income rose in 2011 at a real rate of 1.6 percent in Maryland, 

slightly below the national growth rate of 1.8 percent. 
g  According to 2010 data, Montgomery County had the highest nominal per 

capita income at $67,639, while Somerset County had the lowest at $27,472.

 
Real Estate Conditions
g  The number of new residential building permits in Maryland rose 13.0 per-

cent (1,550 permits) to reach 13,481 new permits in 2011. This was the state’s 

largest yearly increase since 1998.
g  Although the number of housing starts increased in 2010 after a steady de-

cline from 2006 to 2009, it decreased again (0.6 percent) in 2011. The num-

ber of housing starts in the nation as a whole, on the other hand, increased 

3.7 percent.

g  Home prices in Maryland decreased for the fifth year in a row in 2011, falling 

2.6 percent, which is slightly less than the national decline of 2.9 percent.
g  All five MSAs in the state experienced declining home prices in 2011, with 

the Salisbury MSA yielding the largest decline of 8.4 percent.
g  The quarterly depreciation in home values in the state was larger than that in 

the nation in the first quarter of 2012, with prices falling 1.7 percent and 1.3 

percent, respectively. 

Figure 9: Building Permits Issued (3-month moving average)

SOURCE: U.S. Census Bureau/Haver Analytics
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Figure 8: Nominal Per Capita Income (2010)

SOURCE: Bureau of Economic Analysis/Haver Analytics

County
Per Capita 
Income ($)

YoY % Change County
Per Capita 
Income ($)

YoY % Change

Montgomery 67,639 2.4 Somerset 27,472 2.2

Howard 63,375 2.6 Caroline 31,282 3.0

Talbot 54,701 2.4 Allegany 31,740 3.7

Anne Arundel 54,506 2.3 Wicomico 34,145 2.5

Baltimore 49,280 2.7 Dorchester 34,266 2.5

Top 5 Counties Bottom 5 Counties

Figure 7: Real Per Capita Income

SOURCE: Bureau of Economic Analysis/Haver Analytics
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Figure 10: Existing Home Sales

SOURCE:  National Association of Realtors/Haver Analytics
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g  Four out of five MSAs in Maryland saw home values depreciate in the first 

quarter of 2012, with the Salisbury MSA posting the largest decline of 3.8 

percent. Home values in the Cumberland MSA increased 1.3 percent.

g  Maryland’s 90+ day mortgage delinquency rate fell from 5.0 percent at the 

end of 2010 to 4.6 percent at the end of 2011, while the national rate fell 

from 4.0 percent to 3.4 percent during the same period.
g  The percentage of prime mortgages with payments more than 90 days  

past due dropped from 3.3 percent in 2010 to 3.0 percent in 2011. The sub-

prime 90+ day mortgage delinquency rate declined from 16.7 percent  

in 2010 to 13.3 percent in 2011 – the largest one-year decline ever recorded 

for Maryland.
g  Foreclosure starts in Maryland fell 16.5 percent  from 40,319 new foreclosures 

in 2010 to 33,669 new foreclosures in 2011.
g  In 2011, the share of mortgages in foreclosure increased from 3.4 percent to 

4.0 percent—2.9 percent of prime mortgages and 13.5 percent of subprime 

mortgages were in foreclosure by the fourth quarter.

 CONTACT: Jamie Feik  DEPARTMENT: Research/Regional

 PHONE: 804.697.8927   EMAIL: Jamie.Feik@rich.frb.org

Figure 12: 90+ Day Mortgage Delinquency Rate

SOURCE:  Mortgage Bankers Association/HAVER Analytics
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Figure 13: Foreclosure Starts Rate

SOURCE:  Mortgage Bankers Association/HAVER Analytics
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Figure 11: House Price Index

SOURCE:  Federal Housing Finance Agency/HAVER Analytics
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