NONCONFIDENTIAL // EXTERNAL

' 5th strict Banking Conditions Update

September 2025 Edition, Financial Data as of Q2 2025

FEDERAL RESERVE BANK
OF RICHMOND

Richmond = Baltimore = Charlotte

This report is based upon Q2 2025 and prior Condition & Income Reports data as well as
other economic sources. It offers an overview of banking conditions in the Fifth District,
and provides a comparative lens of District state members relative to the full District
and nationwide population of banks, equipping bank supervisors and bankers with
valuable insights into financial performance and emerging trends. The opinions
expressed in this publication are those of the authors. Opinions are intended only for
informational purposes, and are not formal opinions of, nor binding on, the Federal
Reserve Bank of Richmond or the Board of Governors of the Federal Reserve System.



Capital: Tier 1 Leverage Ratio

Tier 1 Leverage Ratio
(5% Trimmed Mean Values)
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Source: Consolidated Reports of Condition and Income



Capital: Tangible Common Equity (TCE)

12

11.5

11

10.5

Tangible Common Equity
Lo =
» o

8.5

Tangible Common Equity (TCE)

(5% Trimmed Mean Values)

" Recession
= = = Fifth District State Member Banks
= Fifth District

Nation

4

r
. -~ F/
/,/\/\/ W
A\J/\ - /\::’/\V/\-\_ ' ;l "'\'
\// |‘l
N '.
\

'Tangible common equity is calculated as equity capital less goodwill, other intangibles and disallowed mortgage servicing rights.

S M oN N M N Y MM N Y S MmN Y T MmN N T MmN

c oo o o o ©O o o o oo o o o o o o o o o o T o O
~N

82 S IS 8SIBSS558988388388383¢8

o © O O o o o o O o o O O O o o o o o o o o o

L VA o A A VA )

Source: Consolidated Reports of Condition and Income




Capital: Regulatory Capital: Prompt Corrective Action

Regulatory Capital: Prompt Corrective Action and Community Bank Leverage Ratio

2025 Q2
PCA Banks CBLR Banks All Banks
Total Tierl Tierl Tangible| Tierl Tangible| Tierl Tangible
RBC RBC CET1 Leverage Equity |Leverage Equity |Leverage Equity
Ratio Ratio Ratio Ratio Ratio Ratio Ratio Ratio Ratio
Structure:
Nation 16.94 15.84 15.81 10.66 9.42 12.43 11.01 11.35 10.03
Fifth District 16.18 15.08 15.07 10.47 9.35 12.45 11.16 11.04 9.85
Fifth District State
15.72 14.67 14.64 11.05 10.06 13.35 11.83 11.63 10.51
Member Banks
Well-Capitalized 10% 8% 6.5% co; 9%
Threshold
Critically Under-Capitalized <2%
*5% trimmed means are shown. Banks that opt in to the CBLR framework do not report Risk-Based Capital ratios.
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Credit Quality: Net Loan Losses

Net Loan Losses
Net Loan Losses as a % of Total Loans
(Annualized, 5% Trimmed Mean Values, 4Q moving average)
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Source: Consolidated Reports of Condition and Income



Credit Quality: Non-Performing Loans

Non-Performing Loans

Non-performing loans as a % of Total Loans

(5% Trimmed Mean Values)
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Earnings: Efficiency Ratio

Efficiency Ratio

(5% Trimmed Mean Values)
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*Efficiency Ratio = Total overhead expense as a percent of net interest income (TE) plus noninterest income.

Source: Uniform Bank Performance Report (UBPR) 8



Earnings: Annualized Return on Average Assets (ROAA)

Return on Average Assets
(Annualized, 5% Trimmed Mean Values)
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Source: Uniform Bank Performance Report (UBPR)



Liquidity: Core Deposits as % of Total Assets

Core Deposits as a % of Total Assets
(5% Trimmed Mean Values)
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Liquidity: Net Noncore Funding Dependence

Net Noncore Funding Dependence
(5% Trimmed Mean Values)
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Source: Uniform Bank Performance Report (UBPR)



Sensitivity: Daily Treasury Rate Curve

Daily Treasury Yield Curve Rate
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Sensitivity: Unrealized Gains (Losses) on Securities as % of Tier 1 Capital

Unrealized Gains (or Losses) on Securities as % of Tier 1 Capital
Available-for-Sale and Held-to-Maturity
(5% Trimmed Mean Values)
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Source: Uniform Bank Performance Report (UBPR)



Balance Sheet:lLoa

n Portfolio - Commercial Banks in the Nation

Loan Portfolio: Commercial Banks in the Nation
Loan Categories as a % of Total Loans (Mean Values)

Source: Consolidated Reports of Condition and Income
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Balance Sheet:L.oan Portfolio - Commercial Banks in the Fifth District

Loan Portfolio: Commercial Banks in the Fifth District
Loan Categories as a % of Total Loans (Mean Values)

CRE, 44.7% Residential RE, 36.6%
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15

Source: Consolidated Reports of Condition and Income



Balance Sheet: Commercial Real Estate Loans

as % of Total Loans and Leases

Commercial Real Estate Loans

as % of Total Loans and Leases
(5% Trimmed Mean Values)
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Source: Consolidated Reports of Condition and Income



Balance Sheet: 1-4 Family Residential Real Estate Loans

as % of Total Loans and Leases

1-4 Family Residential Real Estate Loans

as % of Total Loans and Leases
(5% Trimmed Mean Values)
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Balance Sheet: Annual Loan Growth by Category

Average Annual Loan Growth By Category*
2Q 2025

Nation Fifth Fifth SMB
Total Loan Growth 5.7 5.4 4.4
Total CRE 7.0 6.4 7.5
Residential Real Estate** 7.2 6.2 4.9
Consumer (2.6) (3.2) (3.1)
Credit Card (1.4) (0.1) 1.2
Auto (7.5) (2.3) (5.5)
Other Consumer (1.3) (3.6) (5.1)
Commercial 3.9 1.9 0.0
Agricultural/Farm 2.0 (2.4) (3.1)
Other Loans 8.6 1.4 (1.3)
*5% trimmed means.
** Includes 1-4 Family and HELOC loans.
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Balance Sheet: Annual Change in Total Loans and Leases

Annual Change in Total Loans and Leases
(5% Trimmed Mean Values)
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