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Figure 2: Inflation and Inflation Expectations

16

14
12

10 4

4 |

Percent
1 16

| 14

- 12
= |nflation
Expectations 10

=== Forward
Inflation

S R S — ——t — -4
J&8 BD 82 B84 8 BB 90 92 94 95 9% 00 02 04 06 08 10
Year

Sources: University of Michigan, Bureau of Labor Statistics,
Haver Analytics.

Note: Inflation expectations series is the median one-year-ahead

inflation rate from the University of Michigan consumer sentiment
survey. Forward inflation is the 12-month-forward percent change
in the consumer price index. The end of the last recession had not
been officially determined when this chart was prepared; the shad-
ing ends in June 2009.



