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Figure 1: Typical Card Transaction

Cardholder Merchant
A - Cardholder uses card
to make $100 purchase.
I
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e Merchant absorbs
discount fee of $2.20.
E - Cardholder pays $100 B — Merchant submits $100 D — Merchant's bank (acquirer)
to card-issuing bank. transaction for approval.  retains $0.40 acquiring fee and
$0.10 network assessment fee
and transfers $97.80 to merchant.
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—————— C - Card-issuing bank (issuer) approves
transaction, retains $1.70 interchange fee,
Issuer and transfers $98.30 to merchant’s bank. Acquirer

Note: Fees in this example are typical but not average. Dollar amounts, except network assessment fee, are from a similar
flow chart in “Rising Interchange Fees Have Increased Costs for Merchants, but Options for Reducing Fees Pose Challenges,”

a Government Accountability Office report from November 2009.

*The card network assesses additional fees on the issuer and merchant.



