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New Reserves Training

Agenda

 Brief Overview of Phase |
 Elimination of As-of Adjustments
 Elimination of Clearing Balances

e Phaselll
e Common two-week maintenance period
 Penalty free band around reserve requirement
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New Reserves Training

Phase |

Reserves Simplification July, 2013



New Reserves Training

Elimination of As-Of Adjustments

Deposit report revisions

e Prior to the implementation of interest on reserves,
reserve requirements effectively imposed a tax on
depository institutions

e Revision related as-of adjustments were used to ensure
fair application of reserve requirements

e Payment of interest effectively removes the implicit
reserve requirement tax and eliminates the need for
deposit revision as-of adjustments
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New Reserves Training

Elimination of As-Of Adjustments

Transaction errors

 Being replaced with direct compensation

e Direct compensation reduces administrative burdens on
both depository institutions and the Federal Reserve Bank

e Direct compensation provides the same economic value as

an as-of adjustment
 Direct compensation can be administered more quickly

than as-of adjustments

Reserves Simplification July, 2013



New Reserves Training

Elimination of Clearing Balances

e Elimination simplifies reserves administration and the
implementation of monetary policy

e Program is no longer necessary because the Reserve
Banks pay explicit interest on balances maintained by
eligible institutions

Reserves Simplification July, 2013



New Reserves Training

Phase |l
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New Reserves Training

Common Two-Week Maintenance Period

e Maintenance period is the period of time over which
depository institutions maintain balances at a Federal
Reserve, either directly or through a pass-through
correspondent, to satisfy reserve balance requirements

e Begins on a Thursday and ends on a Wednesday

e First common two-week maintenance period began on
6/27/13 and ended on 7/10/13
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New Reserves Training

Common Two-Week Maintenance Period

e Created to simplify the prior maintenance period structure

e Prior structure was unnecessarily complex for the
implementation of monetary policy

e Two-week period was chosen so that depository
institutions would at least retain, if not increase, the
flexibility in meeting their reserve balance requirements

 Did not change the frequency or the amount of data an
institution must report to the Federal Reserve

Reserves Simplification July, 2013



New Reserves Training

Common Two-Week Maintenance Period

e Weekly FR2900 reporters already observed a two-week

maintenance period

e Quarterly FR2900 reporters moved from a weekly
maintenance period to a two-week period with the
6/27/13 to 7/10/13 period

e Quarterly reporters will maintain their reserves, based on
their quarterly reports, for intervals of six or seven two-
week maintenance periods

Reserves Simplification July, 2013
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New Reserves Training > | gglr:{_(ralsm

Located at: http://www.frbservices.org/centralbank/reservescentral/index.html
Scroll down to Reserve Maintenance Calendars and choose weekly

Federal Reserve System
June 2013 — Sept. 2015 Reserve Maintenance Periods
Weekly Reporters

N N Computation Period
Maintenance Period
(14 Day, Thu — Wed) (14 Day, Tue — Mon)
Week 1 I Week 2
= T =
T 05/28/2013 - 06/04/2013
06/03/2013 | 06/10/2013
06/11/2013 - 1 06/18/2013 —
07/11/2013 - 07/24/2013 RIS " otmpminsit
06/25/2013 — | 07/02/2013 —
oz A5 tantizals 07/01/2013 : 07/08/2013
P —— 07/09/2013 — | 07/16/2013 —
07/15/2013 1 07/22/2013
07/23/2013 - 1 07/30/2013 —
Gt 07/29/2013 : 08/05/2013
08/06/2013 — | 08/13/2013 —
e~ SIS 08/12/2013 1 08/19/2013
08/20/ = | 08/27 -
09/19/2013 — 10/02/2013 Al 1 AL
08/26/2013 I 09/02/2013
09/03/2013 - | 09/10/2013 —
- a0z 09/09/2013 1 09/16/2013
09/17/2013 — I 09/24/2013 —
10/17/2013 - 10/30/2013 ki : sl
10/31/2013 - 11/13/2013 10/09/2013~ | 10M6/2013=
10/07/2013 1 10/14/2013
10/15/2013 — I 10/22/2013 —
11/14/2013 - 11/27/2013 a1t : s
10/29/2013 - 1 11/05/2013 -
11/28/2013 - 121112013 11/04/2013 1 11111/2013
- 1 -
R P 11/12/2013 I 11119/2013
11/18/2013 ! 11/26/2013
11/26/2013 - | 12/03/2013 -
12/26/2013 - 01/08/2014 12/02/2013 1 12/09/2013
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New Reserves Training

Located at: http://www.frbservices.org/centralbank/reservescentral/index.html
Scroll down to Reserve Maintenance Calendars and choose quarterly

Federal Reserve System

June 2013 — Jan 2016 Reserve Maintenance Periods

Quarterly Reporters

Report Week

Maintenance Periods (14 Day, Thu — Wed)

03/19/2013 - 03/25/2013

06/27/2013 - 07/10/2013

07/11/2013 - 07/24/2013

06/18/2013 — 06/24/2013

07/25/2013 — 08/07/2013
08/22/2013 - 09/04/2013
09/19/2013 - 10/02/2013

08/08/2013 — 08/21/2013
09/05/2013 - 09/18/2013
10/03/2013 - 10/16/2013

09/17/2013 - 09/23/2013

10/17/2013 - 10/30/2013
11/14/2013 - 11/27/2013
12/12/2013 — 12/25/2013
01/09/2014 — 01/22/2014

10/31/2013 - 11/13/2013
11/28/2013 - 12/11/2013
12/26/2013 - 01/08/2014

12/17/2013 - 12/23/2013

01/23/2014 - 02/05/2014
02/20/2014 - 03/05/2014
03/20/2014 - 04/02/2014

02/06/2014 - 02/19/2014
03/06/2014 - 03/19/2014
04/03/2014 - 04/16/2014

03/18/2014 - 03/24/2014

04/17/2014 - 04/30/2014
05/15/2014 — 05/28/2014
06/12/2014 — 06/25/2014
07/10/2014 - 07/23/2014

05/01/2014 - 05/14/2014
05/29/2014 - 06/11/2014
06/26/2014 - 07/09/2014

06/17/2014 - 06/23/2014

07/24/2014 - 08/06/2014
08/21/2014 — 09/03/2014
09/18/2014 — 10/01/2014

08/07/2014 - 08/20/2014
09/04/2014 - 09/17/2014
10/02/2014 - 10/15/2014

09/16/2014 - 09/22/2014

10/16/2014 — 10/29/2014
11/13/2014 - 11/26/2014
12/11/2014 - 12/24/2014
01/08/2015 — 01/21/2015

10/30/2014 - 11/12/2014
11/27/2014 - 12/10/2014
12/25/2014 - 01/07/2015

12/16/2014-12/22/2014

01/22/2015 — 02/04/2015
02/19/2015 - 03/04/2015
03/19/2015 - 04/01/2015

02/05/2015 — 02/18/2015
03/05/2015 - 03/18/2015
04/02/2015 - 04/15/2015

Reserves Simplification July, 2013


http://www.frbservices.org/centralbank/reservescentral/index.html
http://www.frbservices.org/centralbank/reservescentral/index.html

New Reserves Training

Common Two-Week Maintenance Period

 Impact on annual reporters and non-reporters
e Paid interest on the average balances maintained over a
two-week period, instead of a one-week period, at the
interest rate on excess balances

Reserves Simplification July, 2013



New Reserves Training

Common Two-Week Maintenance Period

e Reserve balance requirements for all depository institutions
that report their deposits weekly and quarterly will be
calculated roughly one week before the start of a
maintenance period

 The reserve balance requirement calculation window is open
for three full business days

e The window opens eight business days before the start of a
maintenance period and closes six business days before the
start of a maintenance period

Reserves Simplification July, 2013



New Reserves Training

Common Two-Week Maintenance Period

 Reserves Central/Reserve Accounts Administration “fetches”
FR2900, FR2900A, and FR2930 data for the relevant
computation period

e Data are “fetched” after business hours of the window period

e Each day the calculation runs the application will retrieve the
most current data for the relevant computation period

e After the third business day, all reserve balance requirement
calculations for the upcoming maintenance period are final

Reserves Simplification July, 2013



New Reserves Training

Common Two-Week Maintenance Period

* Interest payments are now paid the day after the

maintenance period ends
e Penalties for deficiencies are now assessed five business

days after the end of the maintenance period
 Routine waivers for deficiencies have been eliminated
e All penalties, regardless of size, will be assessed

Reserves Simplification July, 2013



New Reserves Training

Common Two-Week Maintenance Period

Calendar Example Under The New Policy —
How to Tie It All Together

June, 2013 July, 2013

27 (28129130 (1|2|3|4|5]|6]|7]|8(9 10|11|12|13|14|15|16|17|18|19|20|21|22|23|24|25 26|27 )28 29 30|31

“Fetching” window

14-day maintenance period

Interest paid

Deficiency penalties assessed

Holidays and weekends

Reserves Simplification July, 2013
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New Reserves Trainin Il Bank
2 1 Il Central™

Reserve Balance Requirement Penalty-Free Band

e Arange on both sides of a reserve balance requirement
within which an institution needs to maintain its average
balance over the maintenance period in order to satisfy
its reserve balance requirement

e Administration of a penalty-free band is more
straightforward than the complex rules surrounding the
application of carryover and routine penalty waivers

Reserves Simplification July, 2013
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New Reserves Trainin il Bank
2 1 Il Central™

Reserve Balance Requirement Penalty-Free Band

For institution’s maintaining balances directly with the
Federal Reserve:

 Top and bottom of the band will be set as the

greater of $50,000 or 10% of the institution’s reserve
balance requirement

e Bottom of the band cannot be below zero

Reserves Simplification July, 2013
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New Reserves Trainin il Bank
2 1 Il Central™

Reserve Balance Requirement Penalty-Free Band

e For pass-through correspondents:
e Top and bottom of the band will be set as an amount

that is equal to the greater of $50,000 or 10% of the
aggregate reserve balance requirement of the

correspondent (if any) and all of its respondents
e Bottom of the band cannot be below zero

Reserves Simplification July, 2013



New Reserves Training

Reserve Balance Requirement Penalty-Free Band

Top of Penalty-Free Band 8,168,600

Plus greater of 50,000 or 10% of 7,426,000 (742,600) 742,600
+ +

Reserve Balance Requirement 7,426,000

Less greater of 50,000 or 10% of 7,426,000 (742,600) 742,600
Bottom of Penalty-Free Band 6,683,400

Reserves Simplification July, 2013
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New Reserves Training —1 Eglt:}:(ralsm

Reserve Balance Requirement Penalty-Free Band

e The calculations from the previous page match what is
returned by RC/RAA

Select Maintenance Period Maintenance Period 7/11/2013 to 7/24/2013
712013 - 7/24/2013 ~ Own Reserve Balance Requirement 7.426
Account
Account " .~  Reserve Balance Bottom of Penalty. Top of Penalty- N ~ . . .
T Account Type ® | Requirement Average Balance Interest ¢ Charge ¢ View Prior Periods

e Free Band ree Band
MASTER 7.426 w w 143304 13.936.22 000
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New Reserves Trainin Il Bank
J 1 il Central™

Reserve Balance Requirement Penalty-Free Band

e Balances maintained within the band will be paid
interest at the interest rate paid on balances maintained
to satisfy the reserve balance requirement

 Balances maintained above the top of the penalty free
band will be paid at the interest rate paid on excess
balances

 An institution is considered deficient if they maintain an
average balance that is less than the bottom of their
penalty free band

Reserves Simplification July, 2013



New Reserves Training

Reserve
Requirements

What it is and how to calculate it
for your institution

Reserve Requirements July, 2013



New Reserves Training

Agenda

e Why do institutions hold reserves at the Fed

e What is a reserve requirement

e How to calculate a reserve requirement
 For a weekly reporter
 For a quarterly reporter

e What is the difference between your reserve
requirement and your reserve balance requirement

Reserve Requirements July, 2013
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New Reserves Trainin Il Bank
2 1 Il Central™

Why Do Institutions Hold Reserves at the Fed

e The Federal Reserve Act of 1913 empowers the Federal
Reserve to require Depository Institutions to hold a
portion of their deposits as Reserves

e Regulation D is the section of the Act that pertains to
reserve requirements for depository institutions

* This fractional reserve system is one of the tools used to
implement monetary policy

Reserves Simplification July, 2013



New Reserves Training

What is a Reserve Requirement

e The amount determined by applying the reserve ratios
specified in Regulation D to an institution’s reservable
liabilities during the relevant computation period

 These ratios are updated annually by the Board of Governors

e Requirements are imposed on depository institutions for the
purpose of facilitating the implementation of monetary
policy by the Federal Reserve System

e An institution must satisfy its reserve requirement in the
form of vault cash and/or balances maintained directly with
a Reserve Bank or in a pass-through arrangement

Reserve Requirements July, 2013



New Reserves Training

How to Calculate a Reserve Requirement

Reserve Requirements July, 2013



New Reserves Training

Weekly Reporter

Reserve Requirements July, 2013
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New Reserves Trainin = 'lli Bank _
2 ‘ Central™

Method 1: Reserve Maintenance Manual instructions

Step 1: FR2900 Data

Report Form FR2900 As-of Date 6/17/2013

Report
Form Report Form Item Description Amount
Item

Total transaction accounts 1,068,382
Ineligible acceptances and obligations issued by affiliates maturing in less than 7 days 0
Deduction from A.3 (Demand balances due from depository institution in the U.S.) 101,183
Deductions from A.3 (Cash items in process of collection) 71,616
Vault Cash 35

Reserve Requirements July, 2013
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New Reserves Trainin = 'lli Bank _
2 ‘ Central™

Method 1: Reserve Maintenance Manual instructions

Step 1: FR2900 Data

Report Form FR2900 As-of Date 6/24/2013

Report
Form Report Form Item Description Amount
Item

Total transaction accounts 1,143,817
Ineligible acceptances and obligations issued by affiliates maturing in less than 7 days 0
Deduction from A.3 (Demand balances due from depository institution in the U.S.) 100,731
Deductions from A.3 (Cash items in process of collection) 67,217
Vault Cash 35

Reserve Requirements July, 2013
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New Reserves Training 1 Bank

Method 1: Reserve Maintenance Manual instructions

Step 2: Calculations — Worksheet 1A

Worksheet 1B. Weekly reporting of 14-day averages from FR2900

Weekly total Computation 14-day
FR2900 Data Items .
Week 1 Week 2 period total average

A.3 Total transaction accounts 1,068,382 1,143,817 2,212,199 158,014

AA.1 Ineligible acceptances and

obligations issued by affiliates maturing 0 0 0 0
in less than seven days

B.1 Demand balances due from

) e . 101,183 100,731 201,914 14,422
depository institutions in the U.S.
B.2 Cash items in process of collection 71,616 67,217 138,833 9,917
E.1 Vault Cash 35 35 70 5

Reserve Requirements July, 2013
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New Reserves Training

Method 1: Reserve Maintenance Manual instructions

Step 2: Calculations — Worksheet 2A

Worksheet 2A. Net transaction accounts

Value
(in thousands of dollars)

Enter 14-day average amount of A.3, Total transaction accounts calculated in 158,014
Worksheet 1 ’

H Enter 14-day average level of AA.1, Ineligible acceptances and obligations g
issued by affiliates maturing in less than seven days calculated in Worksheet 1

B Calculate Gross transaction account as line 1 plus line 2 158,014

H Enter 14-day average level of B.1, Demand balances due from depository e
institutions in the U.S. ’

B Enter 14-day average of B.2, Cash items in process of collection 9,917
ﬂ Calculate Total deductions as line 4 plus line 5 24,339
Calculate Net transaction accounts as line 3 minus line 6 133,675

Reserve Requirements July, 2013
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New Reserves Training

Bank
Central™

Method 1: Reserve Maintenance Manual instructions

Step 2: Calculations — Worksheet 2B

Worksheet 2B. Allocation of exemption and tranche

Value

m Enter Exemption amount
m Enter Low reserve tranche

Calculate Adjusted low reserve tranche as Low reserve tranche (line 9)
minus Exemption amount (line 8)

Calculate Net transaction accounts, adjusted for Exemption amount as line
7 minus line 8

Reserve Requirements July, 2013

12,400
79,500

67,100

121,275



New Reserves Training

Bank
Central™

Method 1: Reserve Maintenance Manual instructions
Step 2: Calculations — Worksheet 2C

Worksheet 2C. Reserve requirement

12

Calculate Amount Reserved at 3 percent

If Net transaction accounts, adjusted (line 11) is less than or equal to Adjusted low reserve tranche (line
10), the Amount Reserved at 3% is equal to Net transaction accounts, adjusted (line 11) multiplied by 3%

If Net transaction accounts, adjusted (line 11) is greater than Adjusted low reserve tranche (line 10), the
Amount Reserved at 3% is equal to Adjusted low reserve tranche (line 10) multiplied by 3%
Calculate Amount Reserved at 10 percent

Net transaction accounts, adjusted (line 11) less the Adjusted low reserve tranche (line 10) multiplied by
10% or 0.10.

If the result of this calculation is negative then set Amount Reserved at 10% to zero.
Calculate total Reserve requirement as the sum of the Amount Reserved at 3% (line 12) and the Amount
Reserved at 10% (line 13).

Reserve Requirements July, 2013

Value
(in thousands of dollars)

2,013

5,418

7,431
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New Reserves Training v | Egrl:tli' A

Method 1: Reserve Maintenance Manual instructions

Step 2: Calculations — Worksheet 2D

Worksheet 2D. Reserve balance requirement calculation, reserve balance requirement

Value
(in thousands of dollars)

m Enter 14-day average of E.1, Vault Cash as calculated in Worksheet 1 5

Calculate Reserve balance requirement as the Reserve requirement (Worksheet 2C, line
14) minus Vault cash (line 15 above).
If the result of this calculation is negative, then set Reserve balance requirement to zero

Reserve Requirements July, 2013
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Bank
il Central™

Method 2

Create a spreadsheet

A3
B.1
B.2

E.1

Week 1 Week 2
1,068,382 1,143,817 1,871,452
101,183 100,731 Less /14
71,616 67,217 less 133,675
895,583 975,869 12,400
= 121,275
1,871,452 67,100
54,175
35 35 2,013
= 5,418
70 7,431
/14 5
5 7,426

Number of days of information
Daily average
Less exemption

Less adjusted tranche

Amount reserved at 3% (67,100 x 0.03)
Amount reserved at 10% (54,1745 x 0.10)
Reserve Requirement

Less Usable Vault Cash

Reserve Balance Requirement

Reserve Requirements July, 2013



New Reserves Training

Method 3

e Use the new application to view your Reserve Balance

Requirement
e Qur tools should be used to verify your own calculations
e Click on the Reserve Balance Requirement displayed to

view the underlying calculation

Select Maintenance Period Maintenance Period 7/11/2013 to 7/24/2013
711172013 - 7/24/2013 v Own Reserve Balance Requirement 7.426
Account
Accoun t N .. Reserve Bala Bottom of Penalty Top of Penalty
Numbe: Puccuitiracs v Requiremen it F Band ree Ban i gestial i t Ehare) MiewiHl B d

otto nalty- op of Penalty- & - i
werage Balance nterest & e & iew Prior Periods
ree Bai F d
MASTER 6,683 8,169 143.344 0.00 iew Prior Periods

Reserve Requirements July, 2013



New Reserves Training

Amounts in Thousands of Dollars
Maintenance Period Beginning 7/11/2013 and Ending 7/24/2013

Met Transaction Amounts [from 6/11/2013 to 8/24/2013)

Daily Average Reserve
Deposits Requirement
Reserved at 0 [::uen::enfI 12.400 0
Reserved at 3 percentz 67,100 2,013
Reserved at 10 percen13 84,175 5418
133.675 7,431
Reported Wault Cash 5
{from 6/11/2013 to 6/24/2013)
Usable Vault Cash b
Total Reserve Balance Reguirement 7,426
"The smount of net transaction that is less than 12,400 (the exemption amount)
“ The amount of net transaction accounts that is greater than 12,400 and less than 79,500 {the low reserve tranche)
: The amount of net transaction accounts that is greater than 79,500 (the low reserve tranche)
Close

Reserve Requirements July, 2013
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Quarterly Reporter

Reserve Requirements July, 2013
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New Reserves Training 1 Ea“%( AT
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Step 2: Calculations — Worksheet 1B

e Quarterly reporters can either use the same report week
data twice and divide by 14 or use the report week data
once and divide by 7 to calculate the daily averages to use

1| 2 |

FR2900 Data Items Weekly Total Seven-day

average
264,528 37,790
AA.1 Ineligible acceptances and
obligations issued by affiliates maturing 0 0
in less than seven days
B.1 Demand balances due from
: s 7,205 1,029
depository institutions in the U.S.
109 16
2592 370

Reserve Requirements July, 2013



New Reserves Training

Step 2: Calculations — Worksheet 2A

e The remainder of the calculation is exactly the same

Worksheet 2A. Net transaction accounts

Value

(in thousands of dollars)

‘8 Enter seven-day average amount of A.3, Total transaction accounts calculated

in Worksheet 1

Enter seven-day average level of AA.1, Ineligible acceptances and obligations

issued by affiliates maturing in less than seven days calculated in Worksheet 1

Calculate Gross transaction account as line 1 plus line 2 37,790
Enter seven-day average level of B.1, Demand balances due from depository

37,390

institutions in the U.S. 1,029
Enter seven-day average of B.2, Cash items in process of collection 16
Calculate Total deductions as line 4 plus line 5 1,045
v Calculate Net transaction accounts as line 3 minus line 6 36,745

Reserve Requirements July, 2013



New Reserves Training

> Central

Bank
Central™

Step 2: Calculations — Worksheet 2B

Worksheet 2B. Allocation of exemption and tranche

n Enter Exemption amount
Enter Low reserve tranche

H Calculate Adjusted low reserve tranche as Low reserve tranche (line 9) minus
Exemption amount (line 8)

Calculate Net transaction accounts, adjusted for Exemption amount as line 7
minus line 8

Reserve Requirements July, 2013

Value

(in thousands of dollars)

12,400
79,500

67,100

24,345



New Reserves Training

Step 2: Calculations — Worksheet 2C

Worksheet 2C. Reserve requirement

Value
(in thousands of dollars)

Calculate Amount Reserved at 3 percent

If Net transaction accounts, adjusted (line 11) is less than or equal to Adjusted low
reserve tranche (line 10), the Amount Reserved at 3% is equal to Net transaction
accounts, adjusted (line 11) multiplied by 3% 730

If Net transaction accounts, adjusted (line 11) is greater than Adjusted low reserve
tranche (line 10), the Amount Reserved at 3% is equal to Adjusted low reserve tranche
(line 10) multiplied by 3%

Calculate Amount Reserved at 10 percent

Net transaction accounts, adjusted (line 11) less the Adjusted low reserve tranche (line

0
10) multiplied by 10% or 0.10.
If the result of this calculation is negative then set Amount Reserved at 10% to zero.
Calculate total Reserve requirement as the sum of the Amount Reserved at 3% (line 30
12) and the Amount Reserved at 10% (line 13).

Reserve Requirements July, 2013



New Reserves Training

Step 2: Calculations — Worksheet 2D

Worksheet 2D. Reserve balance requirement calculation, reserve balance requirement

Value
(in thousands of dollars)

m Enter 14-day average if E.1, Vault Cash as calculated in Worksheet 1 370

Calculate Reserve balance requirement as the Reserve requirement (Worksheet 2C, line
14) minus Vault cash (line 15 above).

If the result of this calculation is negative, then set Reserve balance requirement to zero

Reserve Requirements July, 2013



New Reserves Trainin Bank .
J 1 il Central™

Method 2 — the spreadsheet

Week 1
A3 264,528 257,214
B.1 7,205 Less /7 Number of days of information
B.2 109 Less 36,745 Daily average
257,214 12,400 Less exemption
24,345
67,100 Less adjusted tranche
-42,755 (Set to zero due to negative amount)
E.1 2,592 730 Amountreserved at 3% (24,345 x 0.03)
/7 0 Amountreserved at 10% (0 x 0.10)
370 730 Reserve Requirement

370 Less Usable Vault Cash
360 Reserve Balance Requirement

Reserve Requirements July, 2013
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Method 3 — the application

Select Maintenance Period Maintenance Period 7/11/2013 to 7/24/2013
12013 - 712412013 ~ Own Resenve Balance Requirement 360

Account
Account . .. Reserve Balance Bottom of Penalty- Top of Penalty- " R . . .
Number Account Type e Free Band Free Band Average Balance Interest % Charge % View Prior Periods

MASTER 30 410 21,633 0.00 View Prior Periods

* Adjusted by FRE

Amounts in Thousands of Dollars, Interest and Charge in Dollars

Reserve Requirements July, 2013



New Reserves Training

Amounts in Thousands of Dollars
Maintenance Period Beginning 7/11/2013 and Ending 7/24/2013

Met Transaction Amounts jfrom 201502013 to 3/25/2013)

Daily Average Reserve
Deposits Requirement
Reserved at 0 percent’ 12,400 0
Reserved at 3 percent2 24 345 730
Reserved at 10 percent® 0 0
36,745 730
Reported Vault Cash 370
[from 3/192013 to 3/25/2013)
Usable Vault Cash AU
Total Resemve Balance Requirement w
"The smount of net transaction that is less than 12,400 {the exemption amount)
“ The amcunt of net transacticn accounts that is greater than 12,400 and less than 79,500 {the low reserve tranche)
: The amount of net ransaction accounts that is greater than 79,500 (the low reserve tranche)
Close

Reserve Requirements July, 2013
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New Reserves Trainin Bank
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Reserves Central/Reserve
Account Administration

Welcome to the new application

RC/RAA July, 2013



New Reserves Training

Agenda

e How to access the application
e How to maneuver through the application
 What information is contained in the application

RC/RAA July, 2013
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Latest News

Serwvice and Access Setup 0741072013 The Redesigned $100 MNote
A = TDF Operation Anncuncement of July Know Its Features. Know It's Real.
Operations Resources 15, 2012 Cperation ID F21 (POF)
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Ewvents and Education = Important Information About Revisions security featur
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07/03/2013
Resource Centers and FAQs s —. > . e s N
= Il;i'_:r._cu_ July 2012: The Time is &= oy @
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My FedDirectory E-Payments Routing Directory Spotlight
Business Continuity . ~ .

Enber your institution's ABA number and Search for FedACH participants RDFIs by m Mewly revised Check Adjustments

_ click "GO for a customized list of Federal ABA (RDFIs with commercial receipt weebinar provides more insight inte

Service Fees ) _ ~ investigation tvpes. Sign up todaw!

Reserve Financial Services support wolume):
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Holiday Schedules e =0 FadACH Risk Origination Monitoring
=3 Service
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FedACH Services Education wour corporate clients
More search opt ree
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Fedwire Testing Opportunities
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New Reserves Training

How to access the application — Method 1

Berht gt

financial institutions in meeting reporting requirements, understanding policies
governing reserve requirements and learning about discount window lending B Reporting Central
programs. Application Freguent!

Asked Questions

Reporting Central W Reporting Central
Application Setu
Reporting Central provides financial institutions with access to electronic W IESUB - Electronic
reporting applications, report forms and instructions. Information collected Reporting

allows the Federal Reserve to carry out its responsibilities of monetary policy,
the supervision and regulation of the banking industry and the protection of
consumers' rights. Documents needed for preparing and filing regulatory and
financial reports are also available.

W IESUB Reports via File
Transfer and via Data Entry

or Spreadsheet File Transfer

RESERVES CENTRAL

Reporting Cenftral Home

Reserves Central

M Reserves Administration
Enhancements Resource
Reserves Central provides resources and tools to help financial Center
institutions manage different types of reserve balances; specifically, balances
maintained to satisfy reserve balance reguirements and excess reserve
balances. From Reserves Central, financial institutions can review reserve
requirements, and access and drill down into comprehensive reserves data.

Financial institutions can also find comprehensive information on term M Term Deposit Facility Logon
- [Off-site Link)

[OfF-site Link)

M Excess Balance Account
Resource Center

~ . eCalc Logon [off-sit
Lending Central (Off-site Link) ==

di | links £ ial instituti details ab h hani £ M Reserve Maintenance
Lending Central links financial institutions to details about the mechanics o Manual (Off-site Link)
| SRS - i ——— Aame: am wenll mm mmmmme llmmAdlmn mrm e e ——
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New Reserves Training

How to access the application — Method 1

B Access Solutions - FedLine® [l Account Services [l Check W Fedact® B Fedcash® B Fedwire® Mational Serdement ] Treasury ] Central Bank

BROWSE BY TOPIC

Home - Reserves Central Eﬂ Add This Page fo My Quick Links

Service Offerings
Reserves Central

Service and Access Setup
Webcast
|
Reserves Central provides resources and tools to help financial institutions Aval able
Events and Education manage balances maintained to satisfy reserve balance requirements and Reserves Centra[
excess reserve balances. From Reserves Central, financial institutions can Appllcatlon Setup

Operations Resources

Mews and Communications review their reserve balance reguirements, and drill down into comprehensive
reserves data. Financial institutions can also find comprehensive information on

Resource Centers and FAQs term deposits and excess balance accounts. Reg.ster
POFULAR CONTENT Reserves Administration Enhancements TOdav!

Rules and Regulations

Recently, the Federal Reserve implemented changes to the policies, internal
Forms processes, and technologies that support the administration of reserve

requirements. Enhancements were centered on two key areas: Central Bank Tool Box
Business Continuity
m Simplifying the rules governing the administration of reserve REE LEEES

Service Fees -
reguirements

m Central Data Repository
m Introducing Reserves Central —Reserve Account Administration, a new {CDR) (Off-site Link)

Holiday Schedules

B application that supports reserves administration . .
Industry Links m National Information Center

[NIC) ([Off-site Link}

MY QUICK LINKS

Follow this link to the Reserves Administration Enhancements Resource B Reserves Central District
Center to learn more. Please consult your Reserves Central District Contact Contacts
with any guestions.

FedACH Services Education

B Reporting and Reserves
Customer Communications Business Continuity
Click the button below to access the Reserves Central—Reserve Account Contacts
Administration application

Fedwire Testing Opportunities

W Customer Contact Center

Check Adj usl:l_nent Quick Contacts
Reference Guide Reserves Centra
L ——
Federal Reserve Bank Events REPORTI MNTRAL

RC/RAA July, 2013



=% Central
Bank
| Central™

Resel‘ves Central > Reserve Account Administration

Weler et B. (E3JESAC off uild: 4 31.0 (05/30/2013 17:20) (revizion: 3202)

PARTICIPANT

Instizution RSSD ID Institution ABA

Once you reach the application, bookmark the page

RC/RAA July, 2013



Central

New Reserves Training == | Egll:ll} o

| Logout |

General
I Account Management Information

About Accounting Services

Contact FRB Staff About s
* Service Subscriptions The Account Management Information application provides a variety of real-time account inquiries and i
other reporting opticns. To view your real-time account balances, select the View Balances link located on * The Federal Reserve Banks will replace the mainframe-based Integrated Accounting System (IAS)
Account Activity the service navigation bar on the left-side of the screen. To access other Account Management Information with the Enterprise Accounting System (EASy) distributed application, resulting in some changes to the
Services, select the applicable link on the service navigation bar. Accounting Information Services (AIS). The EASy production implementation is tentatively scheduled
Account Activity to take place in the fourth quarter of 2013. View the Notice of Upcoming Changes to learn more about
View Bal these changes.

1ew balances i L . . . - - .

. | - Guides = Beaginning with the maintenance period ending July 10, 2013, the schedule for paying interest and
View Agcount Balance Adtivity Account Management Information and Daylight Overdraft Reports User Guide (PDF Format) assessing reserve deficiency charges for a given maintenance period will be shortened. View the
View Daylight Overdraft Balance Activity Notice of Changes to the Schedule of Interest Payments and Reserve Deficiency Charges to learn

. K .. more about these changes.

View Available Funds Balance Activity

¥ Find Transaction(s)
View Deferred Totals
Account Reports
* view/Download Statements
View Notifications
View Advices
Download Corr./Resp. Report
Cash Management
* view/Download CMS Basic
Download CMS Plus
Collateral Reporting
» Collateral Balance/Activity
Download Collateral Reports

RC/RAA July, 2013



Central

New Reserves Training = ? | Egrl:tli'als“"

| Logout |

FINANE
General

About This Service

: . Account Management Information
About ACCDLH'ITZIHQ Services

Contact FRB Staff About T
b Service Subscriptions The Account Management Information application provides a variety of real-time account inquiries and . .
other reporting options. To view your real-time account balances, select the View Balances link located on * The Federal Reserve Banks will replace the mainframe-based Integrated Accounting System (IAS)
Account Activity the service navigation bar on the left-side of the screen. To access other Account Management Information with the Enterprise Accounting System (EASy) distributed application, resulting in some changes to the
Services, select the applicable link on the service navigation bar. Accounting Information Services (AIS). The EASy production implementation is tentatively scheduled
* Account Activity to take place in the fourth quarter of 2013. View the Notice of Upcoming Changes to learn more about
thesze changes.
* Find Transaction(s) Guides .

Beginning with the maintenance period ending July 10, 2013, the schedule for paying interest and

View Deferred Totals Account Management Information and Davlight Overdraft Reports User Guide (PDF Format) assessing reserve deficiency charges for a given maintenance period will be shortened. View the

Account Reports Notice of Changes to the Schedule of Interest Payments and Reserve Deficiency Charges to learn
more about these changes.

* view/Download Statements
View Notifications
View Advices
Download Corr./Resp. Report
Cash Management
* view/Download CMS Basic
Download CMS Plus
Collateral Reporting
* Collateral Balance/Activity
Download Collateral Reports
Related Links

Access Other Applications

Reserve Account Administration

Service Charge Information
Check Broadcast Message

RC/RAA July, 2013
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Reserves Central > reserve Account Administration Bank
Welcome Janet Banks (E3JESAC) | Logoff  [Build 4310 (0573 320 . Central®

PARTICIPANT

Instizution RSSDID Institction ABA
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New Reserves Training —1 Eglt:}:(ralsm

How to maneuver through the application —
Current Maintenance Period

e This institution is a Master Account meaning they have a
direct account with the Federal Reserve and hold only their
own Reserve Requirement in that account

Select Maintenance Period Maintenance Period 7/11/2013 to 7/24/2013

RC/RAA July, 2013



New Reserves Training

How to maneuver through the application —
Current Maintenance Period

Amounts in Thousands of Dollars
Maintenance Period Beginning 7/11/2013 and Ending 7/24/2013

Met Transaction Amounts ffrom 8/11/2013 to 6/24/2013)

T Daily Average Reserve
Deposits Requirement
1 5 o o 5 5

Resenedat 0percent | Clicking on either link will take you 12,400 °
Reserved at 3 percent . 67,100 2,013
Resened at 10 percen® | LO th€ samMe underlying data 4 175 ‘413
133.675 7431

l Reported Vault Cash 5

[from E/11/2013 to 6/24/2013)

Usable Vault Cash 5
Total Reserve Balance Requirement 7,426

"The amaunt of net transaction that is less than 12,400 (the exemption amount)
“ The amount of net transaction accounts that is greater than 12,400 and less than 79,500 {the low reserve tranche)

L The amount of net transaction accounts that is greater than 79,500 {the low reserve tranche)

RC/RAA July, 2013



New Reserves Training

How to maneuver through the application —
Current Maintenance Period

Associated maintenance period

Report form

Report date

Scroll bar to retrieve additional information

B wN e

Amounts in Thousands of Dollars
1 For Maintenance Period Beginning 7/11/2013 and Ending 7/24/2013

Aggregate Report ltem Amounts for Computation Period 4

2 Report Form FR2900 As-of Date 6/24/2013 3

m

Report
Form Report Form ltem Description Amount
Item
A3 Total transaction accounts 1,143,817
AAA Ineligible acceptances and obligations issued by affiliates maturing in less than 7 days 0
B.1 Deduction from A_3 (Demand balances due from depository institutions in the U.5) 100,731 M
B.2 Deduction from A_3 (Cash items in process of collection) 67,217
EA Vault Cash 35

RC/RAA July, 2013



New Reserves Training

How to maneuver through the application —
Current Maintenance Period

Scrolling down shows the second week of data used for a weekly reporter

Report Form FR2900 As-of Date 6/17/2013

Report

Form Report Form ltem Description Amount

Item

A3 Total transaction accounts 1,068,382 |
AA Ineligible acceptances and obligations issued by affiliates maturing in less than 7 days 0 1
B.1 Deduction from A.3 (Demand balances due from depository institutions in the U_S) 101,183

B2 Deduction from A_3 (Cash items in process of collection) 71,616

EA1 Vault Cash 35

1

Close

RC/RAA July, 2013



New Reserves Training

How to maneuver through the application —
Current Maintenance Period

* This is the same information for a quarterly reporter - denoted by the Report
Form FR2900Q

* Only one week of data is used

Amounts in Thousands of Dollars
For Maintenance Period Beginning 7/11/2013 and Ending 7/24/2013

Aggregate Report ltem Amounts for Computation Period

Report Form FR2900Q  As-of Date 3/25/2013

Report
Form Report Form Item Description Amount
ltem
A3 Total transaction accounts 264,528
Al Ineligible acceptances and obligations issued by affiliates maturing in less than 7 days 0
B.1 Deduction from A3 (Demand balances due from depository institutions in the U.S) 7,205
B2 Deduction from A_3 (Cash items in process of collection) 109
EA WVault Cash 2,592

RC/RAA July, 2013
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New Reserves Training —1 Eglt:}:(ralsm

How to maneuver through the application —
Current Maintenance Period

 Beginning on the second day of the maintenance period,
daily balance information is available

Selact Maintenance Period Maintenance Period 7111/2013 fo 7/24/2013
12013 - 7242013 ~ Own Resenve Balance Requirement 360
Account
Accoun t R ~  Reserve Balance Bottom of Penalty- Top of Penalty- . | . .
Number Account Type * ' Requiremen t Free Band Free Band Average Balance Interest ¢ Charge ¢ View Prior Periods

ree Ba
MASTER 360 30 40 210321 0.00

Amounts in Thousands of Dollars, Interest and Charge in Dollars

* Adjusted by FRB

RC/RAA July, 2013



New Reserves Training

How to maneuver through the application —
Current Maintenance Period

Balance Detail

- -
Date !I:I:rl ir:: rll:'aar;c-e Balance

7/11/2013 1 523,844 41822

122013 z £23,377,419.54 r
Ti132013 2 23,377,419 54
Ti14/2012 4 23,377,419 54
FI15/20132 5 23,423,943 32
T/182013 8 523,272,744 568
TTFI2013 T 522,6824,007.27
7/18/2013 ] 520,490,424 09

12012 =] 520,552,806.20 -

Ti20/2013 10 520,552,906.320 T
Ti21/2012 11 520,552,806.20
TIZ22013 12 520,424,794 63
T/232013 13 519,474,414 84
Ti24/2013 14 %17.501,506.71
Sum of Daily Balances $302,867,229.16
Average Balance $21,633

from T/11/20132 throwgh 772452013 {Ameownt in Thousands) :

] 1 | 3

Close

RC/RAA July, 2013
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New Reserves Trainin Il Bank
2 1 Il Central™

How to maneuver through the application —
Current Maintenance Period

Use this information to calculate your position

Average end-of-day balances 21,633
minus -

Reserve Balance Requirement 360
equals =

Position 21,273

If the result is positive you are running in excess.
If the result is negative you are running deficient.
If the result is zero you are exactly meeting your reserve balance requirement.

RC/RAA July, 2013



Central

Bank

New Reserves Training Central™

How to maneuver through the application —
Current Maintenance Period - Correspondent

1 = This institution is a correspondent. They hold their own RBR plus the
RBR of all of their respondents in their account with the Federal Reserve

2 = The correspondent’s own RBR
3 = The combined RBR for the correspondent and all of their respondents

Clicking on either RBR link will return the same information

Maintenance Period 7/25/2013 to 8/7/2013
Today is day 14 of the 14 -day Maintenance Period

Select Maintenance Period

7/25/2013 - 8/7/12013

Own Reserve Balance Requirement 1.883

Account
Account HNumber <+ = Account Type & Eeser_ve il Bl @R A Top of Penalty Free Band Average Balance View Prior Periods
equirement Band
1 MASTER COMMINGLED 3 LY 7,071 8,643 35849 View Prior Periods

Amounts in Thousands of Dollars

RC/RAA July, 2013
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New Reserves Trainin Bank
2 1 ﬂ Il Central™

How to maneuver through the application —
Current Maintenance Period - Correspondent

1 = Correspondent’s own RBR

2 = The RBR of all of their respondents

3 = The combined RBR of the correspondent and their respondents
4 = Additional information is available

Amounts in Thousands of Dollars
Maintenance Period Beginning 7/25/2013 and Ending 8/7/2013

MNet Transaction Amounts (from 6/18/2013 to £/24/2013)

1

Daily Average Reserve 4
Deposits Requirement
Reserved at 0 percent1 12,400 0
Reserved at 3 perc:em2 62,780 1,883 L
Reserved at 10 percent® 0 0
75,180 1,683
Repurted Vault Cash 0
(from 6/18/2013 to 6/24/2013)
Usable Vault Cash 0
Own Reserve Balance Requirement 1 1,683
Sum of Respondents’ Reserve Balance Requirement 5974 2
Total Reserve Balance Reguirement 3 7887

"The amount of net transaction that is less than 12,400 (the exemption amount)
“ The amount of net transaction sccounts that is greater than 12,400 and less than 79,500 {the low reserve tranche)
3 The amount of net transaction accounts that is greater than 79,500 (the low reserve tranche)

RC/RAA July, 2013
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New Reserves Trainin Bank
d 1 ﬂ il Central™

How to maneuver through the application —
Current Maintenance Period - Correspondent

 These are the individual requirements and balance requirements for each of
the respondents separated by report type — weekly or quarterly

e This is the only information the correspondent can see

e |f you would like them to see more, such as the data and calculations, you
need to grant access using the form on the next page

Reserve Requirements

Reserve Usable Reserve Balance
ABA RSSD ID Name Requirement Vault Cash Requiremen t
326 326 0
Total Weekly Respondents” Reserve Balance Requirement 0
Quarterly Respondents
Reserve Usable Reserve Balance
ABA RSSD ID Name Requirement Vault Cash Requiremen t
0 0 0 |
1,267 1,117 150
870 870 0
201 201 0
11 11 0
858 853 5
1,081 1,081 0
1,523 464 1,059
5,384 946 4,438
245 245 N
309 309 0
64 64 0
n n n

RC/RAA July, 2013



New Reserves Training

Additional Information

e The form is available at:
http://www.frbservices.org/forms/central bank.htmlI#Reserves Central For
ms
e Scroll down to Third Party Access Consent Form.
e Access is granted at the individual level

Third Pa Access Consent Form - Reserves Information and Reserves Administration Application

To Federal Reserve Bank of ("Reserve Bank™)

By checking the appropriate box below,
honzes the Reserve Bank to gra . " by the -ss Grantee™) lo the Reserves
Information (as defined below) of Granting Institution, including access through the Reserves Central—Reserve Account
Administration application ("RC-RAA™). “Reserves Information” includes the reserve requirement, reserve balance
requirement, deposit report data, dailly balances, interest payments, and charges of Granting Institution, Granting
Institution's respondent institutions (if Granting Institution is a pass-through commespondent), Granting Institution’'s excess
balance account ("EBA") (if Granting Institution is an EBA agent), and such additional information as may from time to time
be made available through RC-RAA. Granting Institution acknowledges that the Federal Reserve may from time to time
introduce additional functions o RC-RAA, which would give Access Grantee the ability to both access Reserves Information
and to enter into certain reserve account administration transactions on behalf of Granting Institution through RC-RAA. This
authorization is effective as of the date that Granting Institutio so notified by the Reserve Bank and remains in effect until
revoked by Granting Institution as provided below, Granting Ins! t ess hereunder by Ac
t Granting Institubion’s sole nsk and expe d hold the Reserve Ba

any and all claims, loss

. "Granting Institution”) hereby

“hecking this box, Granting
Granting Institution’s Reserves Information

l:l By checking this box, Granting Instilulion hereby revokes access as provided above by Access Grantee lo
Granting Institution’s Reserves Information

ess as provided above by Access Grantee to

ion hereby grants

ACCESS GRANTEE GRANTING INSTITUTION
MName of Access Grantee MName of Granting Institution
ABA Routing Mumber of Access Grantes ABA Routing Number of Granhing Institulicon

RC/RAA July, 2013
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Central

New Reserves Trainin — ~ “lli Bank .
2 1 Il Central™

How to maneuver through the application —
Past Maintenance Period

 Two options:
e Select a maintenance period from the drop down box and click View or
e Click on the View Prior Periods button

Mantenance Period Maintenance Penod 7/25/2013 to 8/7/2013
712512013 - 8/7/2013 |L Today is day 14 of the 14 -day Maintenance Period

14 - 5/14/2014 Own Reserve Balance Requirement 12,145
4171207 = BSoTZOT

4312014 - 411612014

g%gﬁ?z“ ‘3?11";;5%1: T & 22:?]::3:5“& g:::m = Top of Penalty-Free Band Average Balance View Prior Periods

212012014 - 3/5/2014 10,930 13360 s 113
2/6/2014 - 2/19/2014 —
1/23/2014 - 2/5/2014

+1/9/2014 - 1/22/2014
12/26/2013 - 1/8/2014
412122013 - 12/25/2013
11/28/2013 - 12/11/2013
1114/2013 - 112772013
10/31/2013 - 111372013
10/17/2013 - 10/30/2013
101312013 - 10/16/2013
9/19/2013 - 107212013
9/5/2013 - 9/18/2013
8/22/2013 - 9/4/2013
8/8/2013 - 8/21/2013
712512013 - 8/712013
711112013 - 7/24/2013
6/27/2013 - 7/10/2013

A
Mo
=
i

RC/RAA July, 2013
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New Reserves Training 7 Eglt:}:(ralsm

How to maneuver through the application —

Past Maintenance Period

e |f you select a specific maintenance period, information
for that period is returned

 Depending on when you view, you will be able to see the
interest payment and/or any deficiency charge that may
have been assessed

Select Maintenance Period Maintenance Period 6/27/2013 to 7/10/2013
6/27/2013 - 7102013~ Own Reserve Balance Requirement 7.563
Account
Account ~ Reserve Balance Bottom of Penalty- Top of Penalty- ~ ~ . . .
- Account lype ¥ - Interest - v
Number Account Type T T T t Eree Band Eree Band Average Balance Interest Charge View Prior Periods
MASTER 1.563 6,807 8,319 169,916 16.5619.61 0.00 View Prior Periods

RC/RAA July, 2013
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New Reserves Training —3 il Bank

How to maneuver through the application —
Past Maintenance Period

e If you click on the View Prior Period button, recaps of all
prior periods will be returned
e This screen will eventually contain up to 100 prior periods

Maintenance Period End , = Reserve Balance Bottom of Penalty-Free Top of Penalty-Free Average Balance Interest 4  Cha

S::" " Date ¥ Requirement (§000s) Band ($000s) Band ($000s) (§000s) ge
71112013 712412013 7426 6.663 8,169 143344 13.936.22 0.00
612712013 71072013 1.563 6.807 8.319 169.916 16.519 61 0.00

Data shown in 000s was initially rounded to nearest thousand.
* Adjusted by FRB

# Inatitution was not open during the entire Maintenance Period.

RC/RAA July, 2013
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New Reserves Training —1 Eglt:}:(ralsm

How to maneuver through the application —
Past Maintenance Period

e Beginning the day after the maintenance period ends you
will be able to view the interest earned

e Clicking on the interest amount will provide detailed
information concerning the calculation

Lemenemss peed Maintenance Period End . = Reserve Balance Bottom of Penalty Free Top of Penalty-Free Average Balance Interest + | Chan

3:: " Date % | Requiremen t ($000s) Band ($000s) Band ($000s) ($000s) ge
71112013 712412013 7.426 5,683 8,169 143344 0.00
6/27/2013 71012013 7.563 6,807 8,319 169.916 e 0.00
Data shown in 000 s was iniiall ly roun: ded to neare: =t thou sand
# Institution was

RC/RAA July, 2013
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New Reserves Training Central™

How to maneuver through the application —
Past Maintenance Period

e Currently the same rate of interest, 25 basis points, is paid on all

balances held
e This screen was built with flexibility for the future when interest

could possibly be paid at two or even three different rates

Maintenance Period Beginning 6/27/2013 and Ending 7/10/2013

Average Balance from 6/27/2013 through 7/10/2013 169.916
Average Interest
Balance Rate Imizes
Above Top of Penalty-Free Band (8,319) 161,597 0.25% 15,710.82
Bottom of Penalty-Free Band (6.807) up to and including Top N
of Penalty-Free Band (8,319) e L2 Le200
Below Bottom of Penalty-Free Band (6,807) 6,806 0.25% 661.69
Total 16,519.61

Payment Date: 71172013

Amounts in Thousands of Dollars, Interest and Charge in Dollars

RC/RAA July, 2013



New Reserves Training

Additional Information

e Two possible future interest rate scenarios

@ ) o
8 : 3
pd -g Over Top of Penalty-Free Band  over 8,168,600 [~ & 2.
9 o T
g " — 2
9 Top of Penalty-Free Band 8,168,600 E.
h

: x o
c 5 3
B Reserve Balance Requirement 7,426,000 — O =
T & — 9
o )
] Bottom of Penalty-Free Band 6,683,400 a
L — =
- o 3
B — o
g 0.00 to Bottom of Penalty-Free Band 0 E g
a. — —_— o
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New Reserves Training

Additional Information

Maintenance Period Beginning 6/27/2013 and Ending 7/10/2013

Average Balance from 6/27/2013 through 7/10/2013 169.916

Average Interest

Balance Rate LIEEED
Above Top of Penalty-Free Band (8,313) 161,597 0.25% 15,710.82
Bottom of Penalty-Free Band (6,807) up to and including Top a
of Penalty-Free Band (8,319) 1513 025% Ui
Below Bottom of Penalty-Free Band (6,807) 6,806 0.25% 661.69

Total 16,519.61

FPayment Date: 7M1172013

Amounts in

(Average balance x interest rate x days in MP) / 360 = interest payment
(169,916,000 x 0.0025 x 14) / 360 = 16,519.61

(161,597,000 x .0025 x 14) /360 = 15,710.82
(1,513,000 x .0025 x 14) /360 = 147.10 =16,519.61
(6,806,000 x .0025 x 14) /360=  661.69

RC/RAA July, 2013
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New Reserves Training 1 Eglt:}:(ralsm

How to maneuver through the application —
Past Maintenance Period

e Deficiency charges are assessed, and available for viewing, five
business days after the maintenance period ends

 Evenif aninstitution is deficient, they are still paid interest on the
balances held in their account for the maintenance period

e C(Clicking on either the charge or the interest payment will return
information on the calculations of the both

Select Maintenance Period Maintenance Period 6/27/2013 to 7/10/2013
6/27/2013 - 711012013~ Own Reserve Balance Requirement 2.482
Account
Accoun t . ,, Reserve Balance Bottom of Penalty- Top of Penalty-
Number Account Type v Requiremen t Free Band Free Band RuampaiHalanes Interest
MASTER 2482 2,234 2,730 1.852 180.06
Adjusted by FRB

Amounts in Thousands of Dollars, Interest and Charge in Dollars

RC/RAA July, 2013



New Reserves Training

How to maneuver through the application —
Past Maintenance Period

Maintenance Period Beginning 6/27/2013 and Ending 7/10/2013

Average Balance from 6/27/2013 through 7/10/2013 1.852
Average Interest
Balance Rate L
Above Top of Penalty-Free Band (2,730) 0.25%
Bottom of Penalty-Free Band (2,234} up to and including Top 0,259
of Penalty-Free Band (2,730) e
Below Bottom of Penalty-Free Band (2,234) 1,852 0.25% 180.06
Total 180.06 Interest
Payment Date: 711172013
Charge
. Charge
Deficiency Rate Charge
Difference between Battom of Penalty-Free Band (2,234) and Average Balance 382 1.75% 269.97 DEf|C|ency

Charge Date: 772013

Amounts in Thousands of Dollars, Interest and Charge in Dollars

Close

RC/RAA July, 2013



New Reserves Training

Targeting

What to do without the balance calculator

Targeting July, 2013



New Reserves Training

Agenda

e Why the balance calculator was eliminated
e How to target without the balance calculator

Targeting July, 2013



New Reserves Trainin 2> |l Bank
2 1 Il Central™

Why the balance calculator was eliminated

e Two variables that made targeting difficult
e As-of Adjustments
e (Carry-over
e Both variables have been eliminated
e As-of adjustments with phase one
e Carry-over eliminated with phase two

Targeting July, 2013



New Reserves Training

How to target without the balance calculator

e Step 1: Determine aggregate balances needed for the maintenance period

Maintenance Period 7/11/2013 to 7/24/2013
Today is day 6 of the 14 day Maintenance Period
Own Reserve Balance Requirement 3,099

Account Account Type | Reserve Balance Bottom of Penalty-Free Top of Penalty-Free Band | Average Balance
Number Requirement Band
Master 3,099 2,789 3,409 3,589

*Adjusted by FRB

Amounts in Thousands of Dollars

3,099 Reserve Balance Requirement

X14  x Number of days in the maintenance period

43,386 Aggregate balances needed to meet RBR

Targeting July, 2013
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How to target without the balance calculator

e Step 2: Determine aggregate balances held thus far

Maintenance Period 7/11/2013 to 7/24/2013 Drill down from here
Today is day 6 of the 14 day Maintenance Period

Own Reserve Balance Requirement 3,099

Account Account Type | Reserve Balance Bottom of Penalty-Free Top of Penalty-Free Band | Average Balance
Number Requirement Band v
Master 3,099 2,789 3,409 3,589

*Adjusted by FRB

Amounts in Thousands of Dollars

Targeting July, 2013
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How to target without the balance calculator

Date Mai-ntenance Balance
Period Day

7/11/2013 1 3,454,091.56
7/12/2013 2 3,796,223.02
7/13/2013 3 3,796,223.02
7/14/2013 4 3,796,223.02
7/15/2013 5 3,101,796.75
Sum of Daily Balances 17,944,557.37
Average Balance 3,589
From 7/11/2013 through 7/24/2013 (Amount in thousands)

Reserves Simplification July, 2013



New Reserves Training

How to target without the balance calculator

e Step 3: Determine aggregate balances still needed

43,386  Aggregate balances needed to meet RBR (from Step 1)

17,944 Sum of daily balances held thus far (from application)

25,442 Aggregate balances still needed to meet RBR

[

If your answer here is a negative number, you have already met your
Reserve Balance Requirement for the maintenance period

Targeting July, 2013



/ > Central
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How to target without the balance calculator

e Step 4: Determine daily balances still needed

If today is day 6, 5 days have

Maint Period 7/11/2013 to 7/24/2013 .
aintenance Period 7/11/2013 to 7/24/ elapsed and 9 days remain

Today is day 6 of the 14 day Maintenance Period

Own Reserve Balance Requirement 3,099

Account Account Type | Reserve Balance Bottom of Penalty-Free Top of Penalty-Free Band | Average Balance
Number Requirement Band
Master 3,099 2,789 3,409 3,589

*Adjusted by FRB

Amounts in Thousands of Dollars

Targeting July, 2013



B Central

New Reserves Trainin Bank
J ' 1 g il Central™

i -

How to target without the balance calculator

25,442 Aggregate balances still needed to meet RBR (from step 3)

/9 Number of days remaining in the maintenance period

2,827 Daily balances needed to meet RBR

|

This is your target for the remaining days in the maintenance period

Reserves Simplification July, 2013



New Reserves Training

Term Deposit Facility
(TDF)

Term Deposit Facility July, 2013



New Reserves Training

As the Term Deposit Facility continues to evolve, please follow
the link below for the most up-to-date information concerning
this resource.

http://www.frbservices.org/centralbank/term deposit facility.html

Reserves Simplification July, 2013


http://www.frbservices.org/centralbank/term_deposit_facility.html
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