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Report at the close of business as of the end of fiscal year

This Report is required by law: Section 5(c){1)(A) of the Bank
Holding Company Act (12 U.S.C. § 1844 (¢)(1)(A)); Section 8(a)
of the International Banking Act (12 U.8.C. § 3106(a)); Sections
11(a)(1), 25 and 25A of the Federal Reserve Act (12 U.5.C.
§§ 248(a)(1), 602, and 611a); Section 211.13(c) of Regulation K
(12 C.F.R. § 211.13(c)); and Section 225.5(b) of Regulation Y (12
C.F.R. § 225.5(b)) and section 10(c)(2){H) of the Home Owners'
Loan Acl. Return to the appropriate Federal Reserve Bank the
original and the number of copies specified.

This report form is to be filed by all top-tier bank holding compa-
nies and top-tier savings and loan holding companies organized
under U.S. law, and by any foreign banking organization that
does not meet the requirements of and is not treated as a qualify-
ing foreign banking organization under Section 211.23 of
Regulation K (12 C.F.R. § 211.23). (See page one of the general
instructions for more detail .of who must file.) The Federal
Reserve may not conduct or sponsor, and an organization (or a
person) is not required to respond to, an information collection
unless it displays a currently valid OMB control number,

NOTE: The Annual Report of Holding Companies must be signed
by one director of the top-tier holding company. This individual
should also be a senior official of the top-tier holding company: In
the event that the top-tier holding company doss not have an
individual who is a senior official and is also a director, the chair-
man of the board must sign the report.

I, Douglas H. Bowers

Date of Report (top-tier holding company's fiscal year-end}:
December 31, 2013

Month ! Day / Year

Reporter's Name, Street, and Mailing Address
Square 1 Financial, Inc.

Name of the Holding Company Director and Official
President & Chief Executive Officer

Legal Title of Halding Company
406 Blackwell Street, Suite 240

Tille of the Holding Company Director and Official
attest that the Annual Report of Holding Companies (including
the supporting attachments) for this report date has been pre-
pared in conformance with the instructions issued by the Federal
Reserve System and are true and correct to the best of my
knowledge and belief,

With respect to information regarding individuals contained in this
report, the Reporter certifies that it has the authorily to provide this
information lo the Federal Reserve, The Reporier aiso cerlifies
that it has the authority, on behalf of each individual, to consent or
object to public release of information regarding that individual.
The Federal Reserve may assume, inthe absence of a request for
confidential treatment submilted in accordance with the Board's
*Rules Regardmg Availability of Information,” 12 C.F.R. Pait 261,

Thatthe Repoiter and jndividual consent to public release of all
de;'uls n th epon o/ f\ﬁ r/! thal individual.

i {"‘”’“ g

{Mailing Address of the Holding Company) Street/ P.O. Box

Durham ' NC 27701

City State 2Zip Code

Physical focation (if different from mailing address)

Person to whom questions about this report should be directed:
Leah Webb SVP/Director, Legal
Name Title

919 597 7469

Area Code { Phone Number / Extension
9193143110

Area Code / FAX Number
iwebb@squaretbank.com
E-mail Address
www.squaretfinancial.com

Srgnatura of"Ho!d;ng Company Director and Official
05/19/2014

Address (URL) for the Holding Conipany’s web page

Date of Signature

For holding companies nof registerad with the SEC~
Indicate status of Annual Report to Shareholders:

[ is included with the FR Y-6 report

(3 wiif be sent under separate cover

(3 is not prepared

For Federal Reserve Bank Use Only

RSSDID _SI[JSHIO
C.L

Does the repoiter request confidential treatment for any portion of this
submission?

D Yes Please identify the report Hems to which this.request
applies:

In accordance with the instructions on pages GEN-2

and 3, a letter juslifying the request is belng provided.
The information for which confidential treatment is sought
is being submitled separately labeled "Confidential.”

No

Public reporting burden for this Infarmalion coltection s estimated to vary from 1.3 to 101 hours per rasponsa, wills an average of 5.25 hours per résponss, induding time to gather and
malntain data in'the required (orm and to review instructions snd complete the information collection, Send commernts regarding this burden estimate or any other aspect of {his collection-of
information, including suggestions for raduding this burden to: Secretary, Board of Govemors of the Federat Reserve System, 20th and C Streats, N.W., Washington, DC 20551, and to the

Ofiica of Management and Budge!, Papenwork Reduction Project (7100-0287, Washinglon, DC 20503,

12/2012



FORM FR Y-6

Square 1 Financial, Inc.
Durham, NC
Fiscal Year Ending December 31, 2013

Report Item

1: Square 1’s audited financial statements for the year ending December 31, 2013 are
enclosed. Square 1 has not sent an annual report to its shareholders as of the date of this
submission.

2: Organizational Chart (List Format)
e  Square 1 Financial, Inc. is a Delaware corporation.

e Square 1 Financial, Inc. owns 100% of the bank subsidiary Square 1 Bank, a North
Carolina banking corporation. The address of Square 1 Bank is 406 Blackwell Street,
Suite 240, Durham, NC 27701.

e  Square 1 Financial, Inc. owns 100% of the non-bank subsidiary Square 1 Ventures, LLC,
a Delaware limited liability company, and is the LLC’s managing member. The address
of Square 1 Ventures, LLC is 406 Blackwell Street, Suite 240, Durham, NC 27701.

e Square 1 Ventures, LLC serves as the General Partner of Square 1 Venture Management
1, L.P., a Delaware limited partnership. The ownership interest of the direct holder
Square 1 Ventures, LLC is 89%. The address of Square 1 Venture Management 1, L.P. is
406 Blackwell Street, Suite 240, Durham, NC 27701.

e  Square 1 Venture Management 1, L.P., a Delaware limited partnership, serves as the
General Partner of Square 1 Venture 1, L.P., a Delaware limited partnership and venture
capital fund-of-funds. The ownership interest of the direct holder Square 1 Venture
Management 1, L.P. is 2.74%. The address of Square 1 Venture 1, L.P. is 406 Blackwell
Street, Suite 240, Durham, NC 27701.

e  Square 1 Financial, Inc. owns 100% of the common stock, as Sponsor, of Square 1
Financial Capital Trust I, a Delaware statutory trust created in connection with the
issuance of trust preferred securities. The address of Square 1 Financial Capital Trust I
is Wilmington, Delaware.

e  Square 1 Bank owns 100% of the common stock of Square 1 Asset Management, Inc., a
North Carolina corporation which is an SEC-registered investment advisor. Square 1
Asset Management, Inc. provides cash management and investment advisory services to
the Bank’s clients. The address of Square 1 Asset Management, Inc. is 406 Blackwell
Street, Suite 240, Durham, NC 27701.

2b: Domestic Branch Information — see attached



Results: A list of branches for your holding company: SQUARE 1 FINANCIAL, INC. {3345430) of DURHAM, NC.
The data are as of 12/31/2013. Data reflects information that was d and p d through 01/07/2014.

Re liation and Verification Ste,
1. in the Data Action column of each branch row, enter one or more of the actions specified below.
2. If required, enter the date in the Effective Date column.

Actions

OK: If the branch information is correct, enter 'OK' in the Data Action column,

Change: If the branch information is incorrect or incomplete, revise the data, enter 'Change' in the Data Action column and the date when this information first became valid in the Effective Date column.
Close: If a branch listed was sold or closed, enter 'Close’ in the Data Action column and the sale or closure date in the Effective Date column.

Delete: If a branch listed was never owned by this depository institution, enter 'Delete’ in the Data Action column.

Add: !f a reportable branch is missing, insert a row, add the branch data, and enter *Add' in the Data Action column and the opening or acquisition date in the Effective Date column.

If printing this list, you may need to adjust your page setup in MS Excel. Try using landscape orientation, page scaling, and/or legal sized paper.
Submission Procedure
When yau are finished, send a saved copy to your FRB contact. See the detailed instructions on this site for more information.

1f you are e-mailing this to your FRB contact, put your institution name, city and state in the subject line of the e-mail.

Note:
To satisfy the FR Y-10 reporting requirements, you must also submit FR Y-10 Domestic Branch Schedules for each branch with a Data Action of Change, Close, Delete, or Add.
The FR Y-10 report may be submitted in a hardcopy format or via the FR Y-10 Online application - https://y10online.federalreserve.gov.

* FDIC UNINUM, Office Number, and ID_RSSD columns are for reference only. Verification of these values is not required.

Data Action |Effective Date | Branch Service Branch ID_RSSD* [Popular Name __[Street Address Jcity [state |z|g Code |Coung |Coum [FDIC UNINUM® _JOffice Number® [Head Office __|Head Office ID_RSSD* _|Comments
OK 12/31/2013]Full Service (Head Office) 3345449|SQUARE 1 BANK _|406 BLACKWELL STREET, SUITE 240 _|DURHAM INC _ [27701  [pursam Junimep staTes | 433914] 0]square 1 8aNK | 3345449




Form FR Y-6

Square 1 Financial, Inc.
Fiscal Year Ending December 31, 2013

Report Item 3: Shareholders
{(1X(@)(b)(c) and (2)(2)(b)(<)

Current Shareholders with ownership, control or holdings of 5% or more with power to vote as of | Shareholders not listed in (3)(1)(a) through (3)(1)(c) that had ownership, control or holdings of 5%

fiscal year ending 12-31-2013 or more with power to vote during the fiscal year ending 12-31-2013
(1)) (1)(b) (1Xc) (2)(a) 2)®) (2)©)
Name & Address Country of Number and Percentage Name & Address Country of Number and Percentage
(City, State, Country) Citizenship or of Each Class of Voting (City. State, Country) Citizenship or of Each Class of Voting
Incorporation Securities Incorporation Securities
Patriot Financial Partners USA 4.481.938 — 22.00% Common Stock N/A
Philadelphia, PA (share number includes warrants for
750.000 shares of Common Stock)
Castle Creek Capital USA 1,898,842 — 9.70% Common Stock
Partmers IV, L.P.
Rancho Santa Fe. CA
Endicott Opportunity Partners USA 1.898.842 — 9.70% Common Stock
New York. NY
Northaven Management. Inc. USA 1,571,958 ~ 8.10% Common Stock
New York, NY
Basswood Opportunity Partners USA 1.337.726 - 6.8% Common Stock

White Plains, NY




Report Ttem 4: Insiders
{1 (). RHEXOXC), and (DiaXbNc)

Form FR Y-6
Square 1 Financial, Inc.
Fiscal Year Ending December 31, 2013

(O] @ @a @b (3 @a @) @
Names & Address Principal Occupatien if other than with  Titte & Pesition with Bank Tlie & Posttion with Thtle & Position with Other Businesses (include names  Percentage of Voting  Percentage of Voting  Uist Names of Other Comp 4 p lps) If 25% or more of voting
{Clty, State, Country) Bank Helding Company Holding Company Subsidianios (Inciudo of other businessos Sharas In Bank Holding Shares In Subsidiaries socurities are held {List names of and p ge of voting i
names of subsidlaries) Company (Inctude names of
subsidiatios)
[Dougias H. Bowers WA Prasigent and Chief EXeculive |President and Chiel NIA T 7] NA
Chapel HIll, NC USA Officor, Diretior Exocutive Officer, and
Director, Square 1 Bank
Paul Burke VP and Director, Investment Director [} VP & Director, Northaven Management, Inc. c D 50% — Northaven Management, inc.
Bronxville, NY USA Management Director, Northaven Offshore, Lid. 33% - Northaven Associatos, LLC, which in turn is the GP of the following LP's:
Clrector, Kinloch Holdings, Inc. Northaven Partners, LP.
Nofthaven Partners Il, LP.
Northaven Partners 1tl, L.P.
Northaven Caphal Partners, L.P.
Northaven Assoclates, LLC aiso owns. g shares In Notth: Offshore
Ltd.
44% — Kinloch Holdings, as momber of the GP that indirectly contrals LP's holding
44% of Kinloth's voting stock
Susan G. Casoy NA Olrattor NA N/A [ D NA
Pinchurst, NC USA
Norman P, Creighton NIA Director B Director, Kennedy-Wilson Holdings, inc. [+ D NA
AZ USA
willlam F. Gragt, 11l ~{Fnandal Consulting Oiroctor B President and Sole Proprietor - WM, Franklin Group [ D NFA
Alexandria, VA USA Director, FSG, Bank, NA and FSG, inc.
Daniel R, Mathis NA Diroctor 8 [ 3] N/A
Carisbad, CA USA
Reobert S. Muchlonbeck N/A Director B NIA C D NA
G CA USA
Patrick Oakes A fExocutlve Vico Pregldent and {Executlvo Vice President  JN/A c D NA
Raleigh, NC USA Chief Finanelal Officar and Chief Financlal Officer,
Square 1 Bank
Patriot Financial Pariners LP. and  |NA NIA NIA NA 22.00% 5] NIA
Patriot Finankal Partners Parafiel LP
PAUSA J_
John T. Pletrzak #Mnapai — invastment Managomant | Diroctor B Principaf — Castio Croak Capital 0.00% 0 100% — Piotrzak Advisory Gomp.
'San Dlago, CA USA Director, in C P
State Bank, Community Trust Financial Corpol
Seth Rudrick NiA Diroctor B Dirncior. Pozon, Liquidia, Inc., Envisia, G1 C D NA
Plrehurst, NC USA p and Meryx.
[Robert H. Scott CEO — Clique Intolligence Birector B CEQ — Clique Intelligenco [ () N/A
Waestforg, MA USA
Gragery Thompson N/A Executive Vice President Exocutive Vice Prosidont, [(WA [+ D NA
Durham. NC USA Square 1 Bank
|Robert 1. Usaan Principal - investment Managomont | Director B Diroctor, American Businoes Bank and TGR Financlal, 0.00% o 40% — W.R. Enaicott, LLC
New York NY inc. 40% ~ Endlcott Management Group
50% - Endicott Financiat Advisors, LLC
40% - W.R. Endicott If, LLC
40% ~ W.RD, Endicott, LLC
50% — W.R. Endicott p, LLC
50% ~ W.R. Investments, LLC
46% — W.R_ Endicott i1, ULC
50% — W.R. Endicott IV, LLC
W. Kirk Partner of services | Director B Director, Porter ard 0.00% D 45%% - G.W. Realty, Inc.
Fort Washington, PA USA focused private agquity frm Heritage Commerce Com. 3I2% ~ G.W. Reatty Assoclates, L.P.
CEO, Partner, Dlroctor — G.W. Realty 32% - G.W. Realty Assodlatos i1, L.P.
Py _ pring Vert 25% - Patrict Financlat Managers
Prosident — Skippack Pike Assoclates 25% —~ Patriot Financial Partners, LLC
Prosident — Three Diamond Famms
IManaging Partner — Patriot Financlal Managers, L.P,

Footnotys
1.} B - Director of Squaro 1 Bank

2.) C - Does not exceod 1.0% of the Company's voting securitles
3.} O - Square 1 Bank is 100% cwned by Square 1 Financlal, Inc.




