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INDEPENDENT AUDITOR'S REPORT 

To the Board of Directors 
Community Bankshares, Inc., 

(an S-Corporation) and Subsidiary 
Parkersburg, West Virginia 

actcpas.com 

101 Washington Street East 
P.O. Box 2629 

Charleston, WV 25329 
304.346.0441 offi ce I 304.346.8333 fax 

800.642.3601 

We have audited the accompanying consolidated financial statements of Community Bankshares Inc., 
(an S-Corporation) and subsidiary, which comprise the consolidated balance sheets as of 
December 31, 2016 and 2015, and the related consolidated statements of income, comprehensive 
income, changes in shareholders' equity, and cash flows for each of the three years in the period ended 
December 31, 2016, and the related notes to the financial statements. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these consolidated financial 
statements in accordance with accounting principles generally accepted in the United States of America; 
this includes the design, implementation, and maintenance of internal control relevant to the preparation 
and fair presentation of consolidated financial statements that are free from material misstatement, 
whether due to fraud or error. 

Auditor's Responsibility 

Our responsibility is to express an opinion on these consolidated financial statements based on our 
audits. We conducted our audits in accordance with auditing standards generally accepted in the United 
States of America. Those standards require that we plan and perform the audit to obtain reasonable 
assurance about whether the consolidated financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the consolidated financial statements. The procedures selected depend on the auditor's judgment, 
including the assessment of the risks of material misstatement of the consolidated financial statements, 
whether due to fraud or error. In making those risk assessments, the auditor considers internal control 
relevant to the entity's preparation and fair presentation of the consolidated financial statements in order 
to design audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the entity's internal control. Accordingly, we express no 
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the 
reasonableness of significant accounting estimates made by management, as well as evaluating the 
overall presentation of the consolidated financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion. 

Opinion 

In our opinion, the consolidated financial statements referred to above present fairly, in all material 
respects, the financial position of Community Bankshares, Inc., (an S Corporation) and subsidiary as of 
December 31, 2016 and 2015, and the results of their operations and their cash flows for each of the 
three years in the period ended December 31, 2016, in accordance with the accounting principles 
generally accepted in the United States of America. 

Charleston, West Virginia 
February 1, 2017 

Bridgeport WY • Buckhannon, WV • Charleston, WV • Columbus, OH • Meadville, PA • Morgantown, WV • New Castle, PA • Piusburgh, PA 



COMMUNITY BANKSHARES, INC. 
(AN S-CORPORATION) AND SUBSIDIARY 

CONSOLIDATED BALANCE SHEETS 
December 31, 2016 and 2015 

ASSETS 

Cash and due from banks 
Federal funds sold 
Securities available for sale 
Loans, less allowance for loan losses of 

$1,271,947 and $1,202,516, respectively 
Bank premises and equipment, net 
Accrued interest receivable 
Other assets 

Total assets 

LIABILITIES AND SHAREHOLDERS' EQUITY 

Liabilities 
Deposits : 

Non interest bearing 
Interest bearing 

Total deposits 

Short-term borrowings 
Long-term borrowings 
Other liabilities 

Total liabilities 

Shareholders' equity 
Common stock, $.50 par value, authorized 

$1,000,000 shares, issued 200,000 shares 
Capital surplus 
Retained earnings 
Less cost of shares acquired for the 

treasury 2016, 26,774; 2015, 26,774 
Accumulated other comprehensive income 

Total shareholders' equity 

Total liabilities and shareholders' equity 

2016 

$ 4,684,850 
693,000 

35,540,498 

190,159,014 
3,239,682 

606,417 
3,043,243 

$ 237,966,704 

$ 42,526,742 
124,569,010 

167,095,752 

38,698,468 
8,062,947 
1, 177, 113 

215,034,280 

100,000 
1,207,264 

25,490,988 

(3,889,527) 
23,699 

22,932,424 

$ 237,966,704 

See Notes to Consolidated Financial Statements 
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2015 

$ 3,584,087 
2,604,000 

35,646,614 

182,392, 111 
3,275, 171 

560,120 
3,077,318 

$ 231, 139,421 

$ 43,126,098 
123,679,009 

166,805,107 

32,901,051 
8,078,252 

795,434 

208,579,844 

100,000 
1,207,264 

24,418,408 

(3,889,527) 
723,432 

22,559,577 

$ 231,139,421 



COMMUNITY BANKSHARES, INC. 
(AN $-CORPORATION) AND SUBSIDIARY 

CONSOLIDATED STATEMENTS OF INCOME 

For the Years Ended December 31, 2016, 2015, and 2014 

2016 2015 2014 
Interest income: 

Interest and fees on loans $ 9, 131,811 $ 8,744,917 $ 8,674,732 
Interest and dividends on securities: 

Taxable 883,787 1,207,206 1,433,975 
Tax-exempt 2,428 16,535 

Interest on Federal funds sold 11,226 3,208 1,989 

Total interest income 10,026,824 9,957,759 10,127,231 

Interest expense: 
Interest expense on deposits 361,194 395,443 437,053 
Interest on other borrowings 481,311 428,149 544,626 

Total interest expense 842,505 823,592 981,679 

Net interest income 9,184,319 9,134,167 9,145,552 

Provision for loan losses 152,500 95,000 12,000 

Net interest income after provision for 
loan losses 9,031,819 9,039,167 9, 133,552 

Other income: 
Service fees on deposit accounts 565,160 518,487 560,436 
Gain (loss) on sale of other assets, net (8,509) (12,544) 54,184 
Gain on sale of securities 147,832 286,124 
Charge card discounts and fees 176,940 132,724 300,953 
Other fees and commissions 1,128,579 1,494,119 1,183,241 

2,010,002 2,418,910 2,098,814 
Other expenses: 

Salaries and employee benefits 3,579,314 3,553,307 3,367,648 
Pension plan expense 291,388 1,605,517 1,871,353 
Net occupancy expense 449,214 445,343 415,585 
Equipment rentals, depreciation and maintenance 510,504 636,635 613,259 
Debit card processing 291,650 235, 100 242,018 
Advertising 267,012 387,524 270,469 
Postage and freight 91,128 83,733 75,520 
Charge card processing 186,075 217,688 327,172 
Legal, accounting and consulting 288,032 305,647 302,418 
Forms and supplies 106,022 107,000 113,490 
Telephone 43,147 39,495 40,486 
Insurance 68,763 77,567 78,286 
Business, occupancy and franchise taxes 64,705 73,021 74,744 
Other expenses 1,029,961 866,001 928,250 

7,266,915 8,633,578 8,720,698 

Net income $ 3,774,906 $ 2,824,499 $ 2,511 ,668 

Basic earnings per common share $ 21.79 $ 16.29 $ 14.44 

Diluted earnings per share $ 21.79 $ 16.29 $ 14.44 

See Notes to Consolidated Financial Statements 
3 



COMMUNITY BANKSHARES, INC. 
(AN $-CORPORATION) AND SUBSIDIARY 

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME 
For the Years Ended December 31, 2016, 2015, and 2014 

2016 2015 

Net income $ 3,774,906 $ 2,824,499 

Other comprehensive income: 
Gross unrealized gains (losses) arising 

during the period (847,565) (1, 188,464) 
Less : Reclassification adjustments for 

gains (losses) included in net income 147,832 286,124 
Change in net unrealized gains (losses) (699,733) (902,340) 
Pension funding adjustment, net 1,094,863 
Other comprehensive (loss) income {699,733} 192,523 

Comprehensive income $ 3,075,173 $ 3,017,022 

See Notes to Consolidated Financial Statements 
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2014 

$ 2,511 ,668 

617,825 

617,825 
268,973 
886,798 

$ 3,398,466 



COMMUNITY BANKSHARES, INC. 
(AN $-CORPORATION) AND SUBSIDIARY 

CONSOLIDATED STATEMENTS OF CHANGES IN SHAREHOLDERS' EQUITY 

Balance, December 31, 2013 
Net income 
Cash dividend declared on 

common stock ($14.80 
per share) 

Cost of 300 shares acquired 
acquired for the treasury 

Change in net unrealized 
gain (loss) on securities 

Change in pension asset 

Balance, December 31, 2014 
Net income 
Cash dividend declared on 

common stock ($16.40 
per share) 

Cost of 650 shares acquired 
for the treasury 

Change in net unrealized 
gain (loss) on secutities 

Change in pension asset 

Balance, December 31, 2015 
Net income 
Cash dividend declared on 

common stock ($15.60 
per share) 

Change in net unrealized 
gain (loss) on secutities 

Balance, December 31, 2016 

For the Years Ended December 31, 2016, 2015, and 2014 

Common Capital Retained Treasury 
Stock Surplus Earnings Stock 

$ 100,000 $ 1,207,264 $ 24,500,551 $ (3, 773,427) 
2,511,668 

(2,573,394) 

(10,800) 

100,000 1,207,264 24,438,825 (3,784,227) 
2,824,499 

(2,844,916) 

(105,300) 

100,000 1,207,264 24,418,408 (3,889,527) 
3,774,906 

(2,702,326) 

$ 100,000 $ 1,207,264 $ 25,490,988 $ {3 ,889,527) 

See Notes to Consolidated Financial Statements 
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$ 

$ 

Other 
Ac cum-
ulated 

Comp re-
hensive 
Income 

(355,889) 

617,825 
268,973 

530,909 

(902,340) 
1,094.863 

723,432 

(699,733) 

23,699 

Total 
Shareholder's 

Equity 
$ 21,678,499 

2,511,668 

(2,573,394) 

(10,800) 

617,825 
268,973 

22,492,771 
2,824,499 

(2,844,916) 

(105,300) 

(902,340) 
1,094,863 

22,559,577 
3,774,906 

(2,702,326) 

(699,733) 

$ 22,932,424 



COMMUNITY BANKSHARES, INC. 
(AN $-CORPORATION) AND SUBSIDIARY 

CONSOLIDATED STATEMENTS OF CASH FLOWS 
For the Years Ended December 31, 2016, 2015, and 2014 

2016 2015 
CASH FLOWS FROM OPERATING ACTIVITIES 

Net income $ 3,774,906 $ 2,824,499 
Adjustments to reconcile net income to net cash 

provided by operating activities: 
Depreciation 356,319 337,872 
Provision for loan losses 152,500 95,000 
Loss (gain) on sale of other assets, net 8,509 12,544 
Other real estate writedown 
Amortization of periodic pension costs 1,311,251 
Contribution to defined benefit plan (216,388) 
Gain on sale of securities (147,832) (286, 124) 
Amortization of security premiums and 

(accretion) of discounts, net 261,464 310,623 
(Increase) decrease in accrued interest receivable (46,297) 48,450 
(Increase) decrease in other assets (94,925) 307,809 
Increase (decrease) in other liabilities 381 ,679 3,375 

Net cash provided by operating activities 4,646,323 4,748,911 

CASH FLOWS FROM INVESTING ACTIVITIES 
Proceeds from sales, maturities and calls of 

securities available for sale 2,830,052 7,320,099 
Principal payments received on securities available 

for sale 9,186,474 11,287,947 
Purchases of securities available for sale (12,723,775) (5,005,727) 
Loans made to customers, net (7,936,703) (9,589,808) 
Proceeds from sale of other real estate 130,291 99,621 
Proceeds from sale of bank premises and equipment 7,500 
Purchases of bank premises and equipment, net (320,830) (184,442) 
Decrease (increase) in Federal funds sold, net 1,911 ,000 {117,000} 

Net cash (used in) provided by investing 
activities {6, 915, 991} 3,810,690 

CASH FLOWS FROM FINANCING ACTIVITIES 
(Decrease) increase in non interest bearing demand 

deposit accounts (599,356) 5,034,190 
Increase (decrease) in interest bearing demand 

deposit accounts and savings accounts 3,786,811 1,120,239 
Payments for matured (proceeds from the sales of) 

time deposits, net (2,896,810) (4,411,543) 
Net increase (decrease) in short-term borrowings 5,782, 112 (9, 106,467) 
Dividends paid (2,702,326) (2,844,916) 
Purchase of treasury stock (105,300) 

Net cash provided by (used in) financing 
activities 3,370,431 (10,313.797) 

See Notes to Consolidated Financial Statements 
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2014 

$ 2,511,668 

305,408 
12,000 

(54,184) 
20,000 

275,661 
(450,000) 

617,897 
37,950 

1,998,354 
438,296 

5,713,050 

500,000 

13,298,546 

(4,089,718) 
516,100 

(481,324) 
(2,201 ,000) 

7,542,604 

3,152,419 

1,317,682 

(1,178,177) 
(13,471,230) 
(2,573,394) 

(10,800) 

(12,763,500} 



COMMUNITY BANKSHARES, INC. 
(ANS-CORPORATION) AND SUBSIDIARY 

CONSOLIDATED STATEMENTS OF CASH FLOWS-Continued 
For the Years Ended December 31, 2016, 2015, and 2014 

2016 2015 
Increase (decrease) in cash and cash equivalents 1,100,763 (1,754, 196) 

Cash and cash equivalents 
Beginning 3,584,087 5,338,283 

Ending $ 4,684,850 $ 3,584,087 

SUPPLEMENTAL DISCLOSURE OF CASH FLOW 
INFORMATION 

Cash payments for: 
Interest on deposits and other borrowings $ 837,630 $ 839,586 

SUPPLEMENTAL SCHEDULE OF NONCASH 
INVESTING AND FINANCING ACTIVITIES 

Other real estate and repossessed assets 
acquired in settlement of loans $ 17,300 $ 894,640 

Reclassification of long-term borrowings 
to short-term borrowings $ $ 1,000,000 

See Notes to Consolidated Financial Statements 
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2014 
492,154 

4,846,129 

$ 5,338,283 

$ 1,178,538 

$ 372,272 

$ 5,426,000 



COMMUNITY BANKSHARES, INC. 
(AN $-CORPORATION) AND SUBSIDIARY 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

Note 1. Significant Accounting Policies 

Nature of business: Community Bankshares, Inc., (an S-Corporation) (the Company) is a 
bank holding company. The wholly-owned subsidiary, Community Bank of Parkersburg (the 
Bank), is a commercial bank with operations in Wood County, West Virginia. The Bank 
provides retail and commercial loans and deposit services principally to customers in Wood 
County and adjacent counties in West Virginia and Ohio. 

Basis of financial statement presentation: The accounting and reporting policies of 
Community Bankshares, Inc., and its wholly-owned subsid iary conform to accounting principles 
generally accepted in the United States of America and to general practices within the banking 
industry. 

Principles of consolidation: The accompanying consolidated financial statements include the 
accounts of Community Bankshares, Inc., and its wholly-owned subsidiary, Community Bank of 
Parkersburg. All significant intercompany accounts and transactions have been eliminated in 
consolidation . 

Variable Interest Entities: In accordance with Accounting Standards Codification (ASC) Topic 
810-10-15, Consolidated Variable Interest Entities, business enterprises that represent the 
primary beneficiary of another entity by retaining a controlling interest in that entity's assets, 
liabilities and results of operations must consolidate that entity in its financial statements. Prior 
to the issuance of ASC Topic 810-10-15, consolidation generally occurred when an enterprise 
controlled another entity through voting interest. If applicable, transition rules allow the 
restatement of financial statements or prospective application with a cumulative effect 
adjustment. The Company has determined that the provisions of ASC Topic 810-10-15 require 
deconsolidation of subsidiary trusts which issued guaranteed preferred beneficial interests in 
subordinated debentures (Trust Preferred Securities) . The Community Bankshares Statutory 
Trust I have been deconsolidated and the junior subordinated debentures of the Company 
owned by the trust are being disclosed. Community Bankshares Statutory Trust I, issued in 
2005, has not been consolidated in the balance sheet. The Trust Preferred Securities continue 
to qualify as Tier 1 capital for regulatory purposes. The banking regulatory agencies have not 
issued any guidance which would change the regulatory capital treatment for the Trust 
Preferred Securities based on the adoption of ASC Topic 810-10-15. The adoption of the 
provisions of ASC Topic 810-10-15 has had no material impact on the results of operations, 
financial condition, or liquidity. See Note 8 of the Notes to Consolidated Financial Statements 
for a discussion of the subordinated debentures. 

Accounting estimates: The preparation of financial statements in conformity with accounting 
principles generally accepted in the United States of America requires management to make 
estimates and assumptions that affect the reported amounts of assets and liabilities and 
disclosure of contingent assets and liabilities at the date of the financial statements and the 
reported amounts of revenues and expenses during the reporting period. Actual results could 
differ from those estimates. For the year ended December 31, 2016, we evaluated subsequent 
events through February 1, 2017, the date the financial statements were available to be issued. 

Presentation of cash flows: For purposes of reporting cash flows, cash and cash equivalents 
includes cash on hand and amounts due from banks (including cash items in process of 
clearing) . Cash flows from demand deposits, NOW accounts and savings accounts are 
reported net since their original maturities are less than three months. Cash flows from loans 
and certificates of deposit and other time deposits are reported net. 

8 



COMMUNITY BANKSHARES, INC. 
(ANS-CORPORATION) AND SUBSIDIARY 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

Securities: Securities are classified as "held to maturity", "available for sale" or "trading" at the 
time of purchase of each security according to management's intent. The appropriate 
classification is re-evaluated at each reporting date. The classification is determined as follows: 

Securities held to maturity - Debt securities for which the Company has the positive intent 
and ability to hold to maturity are reported at cost, adjusted for amortization of premiums and 
accretion of discounts. At December 31 , 2016 and 2015, the Company does not hold any 
securities classified as held to maturity. 

Securities available for sale - Securities not classified as "held to maturity" or as "trading" are 
classified as "available for sale". Securities classified as "available for sale" are those 
securities the Company intends to hold for an indefinite period of time, but not necessarily to 
maturity. "Available for sale" securities are reported at estimated fair value net of unrealized 
gains or losses, which are adjusted for applicable income taxes , and reported as a separate 
component of shareholders' equity. 

Trading securities - There are no securities classified as "trading" in the accompanying 
financial statements. At December 31, 2016 and 2015, the Company does not hold any 
securities classified as trading securities. 

Realized gains and losses on sales of securities are recognized on the specific identification 
method. Amortization of premiums and accretion of discounts are computed using methods, 
which approximate the interest method . 

Other than temporary impairment: Declines in the fair value of available for sale and held to 
maturity securities that are deemed to be other than temporary are reflected in earnings as 
realized losses. In estimating other than temporary impairment losses, management considers 
(1) the length of time and the extent to which the fair value has been less than cost, (2) the 
financial condition and near-term prospects of the issuers, and (3) the intent and ability of the 
Company to retain its investment in the issuer for a period of time sufficient to allow for an 
anticipated recovery in fair value. In addition, the risk of future other than temporary impairment 
may be influenced by additional bank failures, prolonged recession in the U.S. economy, 
changes to real estate values, interest deferrals and whether the Federal government provides 
assistance to financial institutions. The Company has not recognized any impairment changes 
on its securities for the three year period ended December 31, 2016. 

Loans and allowance for loan losses: Loans are stated at the amount of unpaid principal, 
net of unearned discounts and loan fees or costs, less the allowance for loan losses. 

Interest on loans is accrued daily and credited to operations on the outstanding balances. 
Certain direct loan origination fees and costs are deferred and amortized as adjustments of the 
related loan yield over the contractual life of the loan. 

The allowance for loan losses is maintained at a level considered adequate to provide for 
losses that can be reasonably anticipated . The allowance is increased by provisions charged 
to operating expense and reduced by net charge-offs. The subsidiary bank makes continuous 
credit reviews of the loan portfolio and considers current economic conditions, historical loan 
loss experience, review of specific problem loans and other factors in determining the 
adequacy of the allowance for loan losses . Loans are charged against the allowance for loan 
losses when management believes collectibility to be unlikely. While management uses the 
best information available to make its evaluation, future adjustments to the allowance may be 
necessary if there are significant changes in conditions. 

9 



COMMUNITY BANKSHARES, INC. 
(AN S-CORPORA TION) AND SUBSIDIARY 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

A loan is impaired when, based on current information and events, it is probable that the 
Company will be unable to collect all amounts due in accordance with the contractual terms of 
the specific loan agreement. Impaired loans, other than certain large groups of smaller
balance, homogeneous loans that are collectively evaluated for impairment, are required to be 
reported at the present value of expected future cash flows discounted using the loan's original 
effective interest rate or, alternatively, at the loan's observable market price, or at the fair value 
of the loan's collateral if the loan is collateral dependent. The method selected to measure 
impairment is made on a loan-by-loan basis, unless foreclosure is deemed to be probable, in 
which case the fair value of the collateral method is used. 

For purposes of ASC Topic 310-10-35, Receivables- Subsequent Measurement, the Company 
considers groups of smaller-balance, homogeneous loans to include: mortgage loans secured 
by residential property, small balance commercial loans, and installment and credit card loans 
to individuals. 

Generally, after management's evaluation, loans are placed on non-accrual status when 
principal or interest is greater than 90 days past due based upon the loan's contractual terms. 
Interest is accrued daily on impaired loans unless the loan is placed on non-accrual status. 
Impaired loans are placed on non-accrual status when the payment of principal and interest are 
in default for a period of 90 days, unless the loan is both well-secured and in the process of 
collection. Interest on non-accrual loans is recognized primarily using the cost-recovery 
method. 

Bank premises and equipment: Bank premises and equipment are stated at cost less 
accumulated depreciation. Depreciation is computed using primarily the straight-line method 
for bank premises and equipment over the estimated useful lives of the assets. Repairs and 
maintenance expenditures are charged to operating expenses as incurred. Major 
improvements and additions to premises and equipment are capitalized . 

Other real estate: Other real estate consists primarily of real estate held for resale which was 
acquired through foreclosure of loans secured by such real estate. At the time of acquisition, 
these properties are recorded at fair value with any write-down being charged to the allowance 
for loan losses. After foreclosure, valuations are periodically performed by management and 
the real estate is carried at the lower of carrying amount or fair value less cost to sell. Expenses 
incurred in connection with operating these properties which are generally not significant are 
charged to losses on foreclosed real estate. Gains and losses on the sales of these properties 
are credited or charged to operating income in the year of the transactions. 

Restricted investment securities: The subsidiary bank is a member of the Federal Home 
Loan Bank (FHLB) system and the Kentucky Independent Bank (KIB) federal funds program. 
FHLB members are required to own a certain amount of stock based on the level of borrowings 
and other factors, and may invest in additional amounts. KIB program participants are required 
to own a certain amount of stock based on various factors tied to quarterly financial analysis. 
FHLB stock and KIB stock are equity securities which are included in other assets in the 
accompanying consolidated financial statements. Such securities are carried at cost since they 
may only be sold back to the respective issuer or another member at par value. These 
securities are classified as restricted securities and are periodically evaluated for impairment 
based on the ultimate recovery of par value. Both cash and stock dividends are reported as 
income. 

Income taxes: The Company elected S-Corporation status effective January 1, 2006. As an 
S-Corporation, the earnings and losses after that date are included in the personal income tax 
returns of the stockholders and taxed depending on their personal tax strategies. Accordingly, 
the Company does not incur additional income tax obligations, and future financial statements 
will not include a provision for income taxes except to the extent that any "built-in gains" taxes 
are incurred . 
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Pension plan: The subsidiary bank had a defined benefit pension plan covering substantially 
all employees. Pension costs were actuarially determined and charged to expense. ASC 
Topic 715, Compensation Retirement Benefits, as amended in September 2006, requires that 
employers recognize the funded status of their defined benefit pension and other 
postretirement plans on the consolidated balance sheet and record as a component of other 
comprehensive income, net of tax (if applicable), the gains or losses and prior service costs or 
credits that have not been recognized as components of net periodic benefit cost. During 2014, 
the subsidiary bank voted to terminate this pension plan, with the final cash outlay occurring in 
2015. See Note 10. 

Earnings per share: Earnings per common share are computed based upon the weighted 
average shares outstanding . The weighted average shares outstanding were 173,226, 
173,422 and 173,878 for the years ended December 31, 2016, 2015 and 2014, respectively. 

Advertising: The Company expenses advertising costs as incurred. 

Significant Authoritative Guidance: 

ASU 2015-01, Income Statement - Extraordinary and Unusual Items (Subtopic 225-20) -
Simplifying Income Statement Presentation by Eliminating the Concept of Extraordinary Items 
eliminates from U.S. GAAP the concept of extraordinary items, which, among other things, 
required an entity to segregate extraordinary items considered to be unusual and infrequent 
from the results of ordinary operations and show the item separately in the income statement, 
net of tax, after income from continuing operations. ASU 2015-01 was effective on 
January 1, 2016, and did not have a significant impact on the Company's financial statements. 

ASU 2015-03, Interest-Imputation of Interest (Subtopic 835-30) - Simplifying the Presentation of 
Debt Issuance Costs specifies that debt issuance costs related to a recognized liability are to 
be reported in the balance sheet as a direct deduction from the carrying amount of that debt 
liability, consistent with debt discounts. The recognition and measurement guidance for debt 
issuance costs are not affected by the amendments in this ASU. ASU 2015-03 was effective 
January 1, 2016 and did not have a significant impact on the financial statements. 

ASU 2016-01, Financial Instruments - Overall (Subtopic 825-10): Recognition and 
Measurement of Financial Assets and Financial Liabilities, among other things, (i) requires 
equity investments, with certain exceptions, to be measured at fair value with changes in fair 
value recognized in net income, (ii) simplifies the impairment assessment of equity investments 
without readily determinable fair values by requiring a qualitative assessment to identify 
impairment, (iii) eliminates the requirement for public business entities to disclose the methods 
and significant assumptions used to estimate the fair value that is required to be disclosed for 
financial instruments measured at amortized cost on the balance sheet, (iv) requires public 
business entities to use the exit price notion when measuring the fair value of financial 
instruments for disclosure purposes, (v) requires an entity to present separately in other 
comprehensive income the portion of the total change in the fair value of a liability resulting 
from a change in the instrument-specific credit risk when the entity has elected to measure the 
liability at fair value in accordance with the fair value option for financial instruments, (vi) 
requ ires separate presentation of financial assets and financial liabilities by measurement 
category and form of financial asset on the balance sheet or the accompanying notes to the 
financial statements and (viii) clarifies that an entity should evaluate the need for a valuation 
allowance on a deferred tax asset related to available-for-sale . ASU 2016-01 will be effective 
January 1, 2019 and is not expected to have a significant impact on the financial statements. 

ASU No. 2016-13, Financial Instruments - Credit Losses (Topic 326): Measurement of Credit 
Losses on Financial Instruments, requires the measurement of all expected credit losses for 
financial assets held at the reporting date based on historical experience, current conditions, 
and reasonable and supportable forecasts and requires enhanced disclosures related to the 
significant estimates and judgments used in estimating credit losses, as well as the credit 
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quality and underwriting standards of an organization's portfolio. In addition, ASU 2016-13 
amends the accounting for credit losses on available-for-sale debt securities and purchased 
financial assets with credit deterioration. ASU 2016-13 will be effective on January 1, 2021. The 
Company is currently evaluating the potential impact of ASU 2016-13 on the financial 
statements. 

ASU 2016-15, Statement of Cash Flows (Topic 230) - Classification of Certain Cash Receipts 
and Cash Payments provides guidance related to certain cash flow issues in order to reduce 
the current and potential future diversity in practice. ASU 2016-15 will be effective 
January 1, 2019 and is not expected to have a significant impact on the financial statements. 

Reclassifications: Certain accounts in the consolidated financial statements for 2015 and 
2014, as previously presented, have been reclassified to conform to current year classifications. 

Note 2. Cash Concentrations and Restrictions 

The subsidiary bank is required to maintain average reserve balances with the Federal Reserve 
Bank. At December 31 , 2016 and 2015, the reserve requirement approximated $1,802,000 
and $1,754,000, respectively. The Bank does not earn interest on such balances. 

Note 3. Securities 

The amortized cost, unrealized gains and losses and estimated fair values of securities at 
December 31, 2016 and 2015, are summarized as follows: 

2016 
Carrying 

Value 
Amortized Unrealized (Estimated 

Cost Gains Losses Fair Value! 
Available for sale 

Taxable: 
Mortgage-backed securities - U.S. 

Government agencies and 
corporations $ 35,516,799 $ 372,480 $ 348,781 $ 35,540,498 

Total $ 35,516,799 $ 372,480 $ 348,781 $ 35,540,498 

2015 
Carrying 

Value 
Amortized Unrealized (Estimated 

Cost Gains Losses Fair Value! 
Available for sale 

Taxable: 
Mortgage-backed securities - U.S. 

Government agencies and 
corporations $ 34,923, 182 $ 812,500 $ 89,068 $ 35,646,614 

Total $ 34,923,182 $ 812,500 $ 89,068 $ 35,646,614 
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Mortgage backed obligations of U.S. Government agencies and corporations are included in 
securities at December 31, 2016 and 2015. These obligations, having contractual remaining 
maturities ranging from 2 to 27 years, are reflected in the following maturity distribution schedule 
based on their anticipated average remaining life to maturity, which ranges from 3 months to 16 
years. Accordingly, discounts are accreted or premiums are amortized over the anticipated 
average remaining life to maturity of the specific obligations. 

The maturities, amortized cost and estimated fair values of securities at December 31 , 2016, are 
summarized as follows : 

Due within one year 
Due after one through five years 
Due after five through ten years 
Due after ten years 

Available for Sale 

Amortized 
Cost 

$ 490,533 
25,795,728 
6,250,634 
2,979,904 

$ 35,516,799 

Carrying 
Value 

(Estimated 
Fair Value) 

$ 494,823 
25,875,708 

6, 113,993 
3,055,974 

$ 35,540,498 

The proceeds from sales, calls and maturities of securities, including principal payments 
received on mortgage-backed obligations, and the related gross gains and losses realized, are 
as follows: 

Proceeds From Gross 
For the Years Ended Calls and Principal Gains Losses 

December 31, Sales Maturities Pa:t:ments Realized Realized 
2016 

Securities available 
for sale $ 2,830,052 $ $ 9,186,474 $ 147,832 $ 

2015 
Securities available 

for sale $ 7, 165,099 $ 155,000 $ 11,287,947 $ 286,124 $ 
2014 

Securities available 
for sale $ $ 500,000 $ 13,298,546 $ $ 

At December 31, 2016 and 2015, securities carried at $21,508,271 and $22,061,544, 
respectively, with estimated fair values of $21,703, 144 and $22,665, 772 were pledged to 
secure public deposits, securities sold under agreements to repurchase and for other purposes 
required or permitted by law. 

Impairment is evaluated considering numerous factors, and their relative significance varies 
case to case. Factors considered include the length of time and extent to which the market 
value has been less than cost; the financial condition and near-term prospects of the issuer; 
and the intent and ability to retain the security in order to allow for an anticipated recovery in 
market value. If, based on the analysis , it is determined that the impairment is other-than
temporary, the security is written down to fair value, and a loss is recognized through earnings. 

The Company has fifteen securities in an unrealized loss position as of December 31, 2016. 
These securities are investment grade securities (AA or better) and the unrealized losses are 
due to overall increases in market interest rates and not due to any underlying credit concerns 
of the issuer. The Company has the intent and ability to hold such investments until maturity or 
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market price recovery. Accordingly, the Company has concluded that none of the securities in 
its investment portfolios is other-than-temporarily impaired at December 31, 2016. 

Provided below is a summary of securities available for sale which were in an unrealized loss 
position at December 31, 2016 and 2015, respectively. 

Less Than 12 Months 
Fair Unrealized 

Value Losses 
Mortgage-backed 

securities -
U.S. government 
agencies and 
corporations $ 11,867,094 $ 236,840 

Less Than 12 Months 
Fair Unrealized 

Value Losses 
Mortgage-backed 

securities -
U.S. government 
agencies and 
corporations $ 5,057,298 $ 55,205 

Note 4. Loans 

Loans are summarized as follows: 

Commercial, financial and agricultural 
Real estate 
Installment loans 
Charge card loans 
Other 

Total loans 
Less allowance for loan losses 
Unamortized loan costs (fees), net 

Loans, net 

2016 
12 Months or More Total 

Fair Unrealized Fair Unrealized 
Value Losses Value Losses 

$ 5,669,047 $ 111,941 $ 17,536,141 $ 348,781 

2015 
12 Months or More Total 

Fair Unrealized Fair Unrealized 
Value Losses Value Losses 

$ 2,419,813 $ 33,863 $ 7,477.111 $ 89,068 

December 31, 
2016 2015 

$ 59,817,288 $ 57,695,447 
114,094,762 108,903,834 

15,121 ,139 14,718,818 
2,389,882 2,210,353 

233,116 237,763 
191,656,187 183,766,215 

(1,271,947) (1,202,516) 
(225,226) (171,588) 

$ 190,159,014 $ 182,392,111 
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The contractual maturities of loans at December 31, 2016, are as follows: 

Commercial, financial and agricultural 
Real estate 
Installment loans 
Charge card loans 
Other 

Total 

Loans due after one year with: 

Variable rates 
Fixed rates 

Total 

Within 
1 Year 

$ 9,769,347 
5,904,089 
2,514,725 
2,389,882 

54,041 

$ 20,632,084 

$ 81,952,841 
89,071,262 

$ 171,024,103 

After 1 
But Within 

5 Years 
$ 5,758,482 

3,427,495 
7,811,611 

$ 16,997,588 

After 
5 Years 

$ 44,289,459 
104,763,178 

4,794,803 

179,075 

$ 154,026,515 

The following tables present the contractual aging of the recorded investment in past due loans, 
segregated by class of loans. 

At December 31 , 2016 
Recorded 

Past Due Investment 
<? 90 days 

30-59 days 60-89 days ~ 90 days Total Current Total Loans and Accruin2 

Commercial $ - $ - $ 216,574 $ 216 ,574 $ 59,600,714 $ 59,817,288 $ 31,896 
Real Estate 399,050 127,021 97, 863 623,934 113,470,828 114,094,762 
Installment Loans 43 ,401 19,994 63,395 15,057,744 15, 121, 139 19,994 
Charge card loans 5,591 5,591 2,384,291 2,389,882 
Other 233, 116 233, 116 

Total $ 448 ,042 $ 127,021 $ 334,431 $ 909,494 $ 190,746,693 $ 191,656, 187 $ 51 ,890 

At December 31, 2015 

Recorded 
Past Due Investment 

~ 90 days 
30-59 days 60-89 days C!: 90 days Total Current Total Loans and Accruing 

Commercial $ 191,191 $ - $ 184,720 $ 375,911 $ 57,319,536 $ 57,695,447 $ 
Real Estate 424,463 120,000 544,463 108,359,371 108,903,834 120,000 
Installment Loans 49,077 25,099 74,176 14,644,642 14,718,818 
Charge card loans 2,210,353 2,210,353 
Other 237,763 237,763 

Total $ 664 ,731 $ 25,099 $ 304,720 $ 994,550 $ 182.771,665 $ 183,766.215 $ 120,000 
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The following tables set forth impaired loan information by class of loan. 

December 31, 2016 
Unpaid Average 

Recorded Principal Related Recorded Income 
Investment Balance Allowance Investment Recognized 

With no related allowance 
Commercial $ 995,156 $ 995,156 $ - $ 1,026, 154 $ 42,725 
Real estate 77,849 77,849 78,163 2,168 
Installment loans 45,217 45,217 49,362 2,611 
Charge card loans 
Other 

Total with no related 
allowance $ 1,118,222 $ 1,118,222 $ - $ 1,153,679 $ 47,504 

With a related allowance 
Commercial $ 157,508 $ 158,810 $ 1,302 $ 165,321 $ 11,088 
Real estate 37,324 47,080 9,756 37,324 2,223 
Installment loans 18,461 18,626 165 17,759 1,381 
Charge card loans 
Other 

Total with a related 
allowance $ 213,293 $ 224,516 $ 11,223 $ 220,404 $ 14,692 

Total 
Commercial $1,152,664 $ 1,153,966 $ 1,302 $ 1,191,475 $ 53,813 
Real estate 115,173 124,929 9,756 115,487 4,391 
Installment loans 63,678 63,843 165 67,121 3,992 
Charge card loans 
Other 

Total $ 1,331,515 $ 1,342,738 $ 11 ,223 $ 1,374,083 $ 62,196 

December 31, 2015 
Unpaid Average 

Recorded Principal Related Recorded Income 
Investment Balance Allowance Investment Recognized 

With no related allowance 
Commercial $ 1,057, 152 $ 1,057,152 $ - $ 1,439,405 $ 39,725 
Real estate 520,059 520,059 554,414 19,116 
Installment loans 56 ,839 56,839 60,753 3,150 
Charge card loans 
Other 

Total with no related 
allowance $ 1,634,050 $ 1,634,050 $ - $ 2,054,572 $ 61 ,991 
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December 31, 2015 
Unpaid Average 

Recorded Principal Related Recorded Income 
Investment Balance Allowance Investment Recognized 

With a related allowance 
Commercial $ 128,648 $ 130,530 $ 1,882 $ 131,459 $ 9,228 
Real estate 37,853 47,931 10,078 43,735 2,290 
Installment loans 17,056 17,897 841 20,026 1,524 
Charge card loans 
Other 

Total with a related 
allowance $ 183,557 $ 196,358 $ 12,801 $ 195,220 $ 13 042 

Total 
Commercial $ 1,185,800 $ 1,187,682 $ 1,882 $ 1,570,864 $ 48,953 
Real estate 557,912 567,990 10,078 598,149 21,406 
Installment loans 73,895 74,736 841 80,779 4,674 
Charge card loans 
Other 

Total $ 1,817,607 $ 1,830,408 $ 12,801 $ 2,249,792 $ 75,033 

Included in impaired loans are troubled debt restructurings of $1, 116,280 and $1,068,630 as of 
December 31, 2016 and 2015, respectively. 

In the past, the subsidiary bank has made loans, in the normal course of business, to its 
directors, officers and employees, and will continue to make such loans in the future. At 
December 31, 2016 and 2015, outstanding loans to directors and officers with original balances 
of $60,000 or more totaled $1,543,336 and $1,285,799, respectively. 

The following presents the activity with respect to related party loans with original balances 
aggregating $60,000 or more to any one related party during the years ended 
December 31, 2016 and 2015. 

2016 2015 

Balance, beginning $ 1,285,799 $ 1,484,066 
Additions 1,466,495 853,894 
Amounts collected {1,208 , 958~ {1,052,161} 

Balance, ending $ 1,543,336 $ 1,285,799 

The following table presents the non-accrual loans included in the net balance of loans at 
December 31 , 2016 and 2015, respectively. 

Commercial 
Real estate 
Installment loans 

Total 

2016 
$ 451,052 

142,852 

$ 593,904 

2015 
$ 417,475 

400,059 

$ 817,534 

If interest on non-accrual loans had been accrued, such income would have approximated 
$224,898, $214,200 and $196,043, for each of the three years in the periods ended 
December 31 , 2016, 2015 and 2014, respectively. 
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Loans are categorized into risk categories based on relevant information about the ability of 
borrowers to service their debts such as current financial information, historical payment 
experience, credit documentation, and current economic trends , among other factors. The 
loans are analyzed individually by classifying the loans as to credit risk. The Company 
internally grades all new loans. In addition, the Company performs an annual loan review on all 
non-homogeneous commercial loans exceeding $300,000, at which time these loans are re
graded. 

The following definition of risk grades are as follows: 

Pass: Loans that are secured by cash and cash equivalents or have characteristics that 
reduce credit risk in the transaction, as well as minimal documentation exceptions or no 
identification risk of collection . The loan would not subsequently introduce loan-loss risk. They 
are loans that do not fit any of the other categories described below. 

Substandard: Loans inadequately protected by the current sound net worth and paying 
capacity of the obliger, or pledged collateral, if any. There is a distinct possibility that the Bank 
will sustain some loss if the deficiencies are not corrected . 

Doubtful: Loans that will have all the weaknesses inherent in a substandard loan with the 
added factor that the weaknesses are pronounced to a point where collection or liquidation in 
full is highly improbable. 

Loss: Loans that are considered to be uncollectible and of such little value that their 
continuance as active assets of the Bank is not warranted. This assignment does not mean 
that an asset has absolutely no recovery or salvage value, but simply that is not practicable or 
desirable to defer writing off the basically worthless asset, even though partial recovery may be 
affected in the future. 

The following table presents the recorded investment in loans that are graded based on the risk 
associated with the loan. 

December 31 , 2016 
Charge Card 

Commercial Real Estate Installment Loans Other 
Pass $ 59,501,995 $ 113,271,767 $ 15,067,451 $ 2,389,882 $ 233, 116 
Substandard 315,293 822,995 53,688 
Doubtful 

Total $ 59,817,288 $ 114,094,762 $ 15,121,139 $ 2,389,882 $ 233, 116 

December 31 , 2015 
Charge Card 

Commercial Real Estate Installment Loans Other 
Pass $ 57,277,972 $ 108,383,775 $ 14,718,818 $ 2,210,353 $ 237,763 
Substandard 417,475 520,059 
Doubtful 

Total $ 57,695,447 $ 108,903,834 $ 14,718,818 $ 2,210,353 $ 237,763 
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The following tables present by class the subsidiary bank's troubled debt restructurings (TOR) 
for the years ended December 31, 2016 and 2015. 

Consumer 
Residential Real Estate 
Commercial 
Credit Card Loans 

Total 

Consumer 
Residential Real Estate 
Commercial Real Estate 
Credit Card Loans 

Total 

Number of 
Contracts 

3 
2 
6 
0 

11 

Number of 
Contracts 

2 
1 
5 
0 

8 

December 31 , 2016 
Pre-Modification Post-Modification 

Outstanding Outstanding 
Recorded Recorded 

Investment 
$ 93,986 

128,825 
2,148,559 

$ 2,371,370 

Investment 
$ 93,986 

128,825 
2,137,559 

$ 2,360,370 

December 31 , 2015 
Pre-Modification Post-Modification 

Outstanding Outstanding 
Recorded Recorded 

Investment 
$ 87,020 

50,976 
2, 104,784 

$ 2,242,780 

Investment 
$ 87,020 

50,976 
2,104,784 

$ 2,242,780 

At December 31, 2016 and 2015, the subsidiary bank's restructured loans were primarily 
modified by a reduction in the monthly payment amount and an extension of the maturity date. 
None of the modifications resulted in the forgiveness of amounts contractually due. The loans 
were evaluated individually for allocation within the Bank's allowance for loan losses. The 
modifications had an immaterial impact on the financial condition and results of operations for 
the Bank. 

With regard to troubled debt restructurings, the Bank follows its charge-off policy to define 
default. There were no troubled debt restructuring on which the bank noted payment default 
during the yea rs ended December 31 , 2016 and 2015. 

Concentrations of credit risk.: The subsidiary bank grants a majority of its commercial , 
financial , agricultural, real estate, installment and charge card loans to individuals and 
customers throughout Wood County, West Virginia and adjacent counties. 

Note 5. Allowance for Loan Losses 

An analysis of the allowance for loan losses for the years ended December 31, 2016, 2015 and 
2014, is as follows: 

2016 2015 2014 

Balance, beginning of year $ 1,202,516 $ 1,302,324 $ 1,591 ,767 

Losses: 
Commercial, financial and agricultural 34 ,728 25,208 
Real estate 13,795 121,082 190,384 
Installment loans 33,392 8,129 59,010 
Other 78.453 76,047 88,605 

Total 125,640 239,986 363,207 
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2016 2015 

Recoveries: 
Commercial, financial and agricultural 105 
Real estate 1,649 7,807 
lnstallement loans 13,810 3,932 
Other 27,007 33,439 

Total 42,571 45,178 

Net losses (83,069) (194,808) 
Provision for loan losses 152,500 95,000 

Balance, end of year $ 1,271,947 $ 1,202,516 

2014 

1,947 
6,656 

23,830 
29,331 
61,764 

(301,443) 
12,000 

$ 1,302,324 

The allowance is comprised of three distinct reserve components: (1) specific reserves related 
to loans individually evaluated, (2) quantitative reserves related to loans collectively evaluated, 
and (3) qualitative reserves related to loans collectively evaluated. A summary of the 
methodology the Bank employs on a quarterly basis with respect to each of these components 
in order to evaluate the overall adequacy of our allowance for loan losses is as follows . 

Specific Reserve for Loans Individually Evaluated 

The Bank identifies loan relationships that may have credit weaknesses. Such loan 
relationships are identified primarily through the analysis of internal loan evaluations, past due 
loan reports, and loans adversely classified by regulatory authorities . Each loan so identified is 
then individually evaluated to determine whether it is impaired - that is, based on current 
information and events ; it is probable that the Bank will be unable to collect all amounts due in 
accordance with the contractual terms of the underlying loan agreement. The Bank measures 
impairment based on the fair value of the loan 's collateral , which is generally determined 
utilizing current appraisals. A specific reserve is established in an amount equal to the excess, 
if any, of the recorded investment in each impaired loan over the fair value of its underlying 
collateral , less estimated costs to sell. 

Quantitative Reserve for Loans Collectively Evaluated 

Second, the Bank stratifies the loan portfolio into the following loan pools: commercial, real 
estate, installment loans, charge card loans and other. Loans within each pool are then further 
segmented between (1) loans which were individually evaluated for impairment and not 
deemed to be impaired, (2) smaller-balance homogenous loans. 

Quantitative reserves relative to each loan pool are established using an allocation equaling 
100% of the respective pool's average 12 month historical net loan charge-off rate (determined 
based upon the most recent twelve quarters) which is applied to the aggregate recorded 
investment in the smaller-balance homogenous pool of loans. 

Qualitative Reserve for Loans Collectively Evaluated 

Third , the Bank considers the necessity to adjust the average historical net loan charge-off 
rates relative to each of the above loan pools for potential risk factors that could result in actual 
losses deviating from prior loss experience. Such qualitative risk factors considered are: (1) 
levels of and trends in delinquencies and impaired loans, (2) levels of and trends in charge-offs 
and recoveries, (3) trends in volume and term of loans, (4) effects of any changes in risk 
selection and underwriting standards, and other changes in lending policies, procedures, and 
practice , (5) experience, ability, and depth of lending management and other relevant staff, (6) 
national and local economic trends and conditions, (7) industry conditions, and (8) effects of 
changes in credit concentrations. 
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For purposes of evaluating impairment, the Bank considers groups of smaller-balance, 
homogeneous loans to include; mortgage loans secured by residential property, other than 
those which significantly exceed the bank's typical residential mortgage loan amount; and 
installment loans to individuals. 

Activity in the allowance for loan losses by loan class during the year ended December 31, 
2016 and 2015, is as follows: 

Allowance for credit 
losses: 

Commercial 

Beginning balance $ 1,053,590 
Charge-offs 
Recoveries 
Provision 

105 
23,223 

Ending balance $ 1,076,918 
========== 

Allowance related to: 
Individually evaluated 

for impairment $ 1,302 
Collectively evaluated 

for impairment 1,075,616 

Total $ 1,076,918 
======== 

Loans: 
Individually evaluated 

$ 

$ 

$ 

$ 

Real Estate 

93, 130 
13,795 
1,649 

102,686 

183,670 

9,756 

173,914 

183,670 

December 31 , 2016 
Charge Card 

Installment and Other 

$ 

$ 

$ 

$ 

Loans 

50,637 
33,392 
13,810 
21,250 

52,305 

165 

52, 140 

52,305 

$ 

$ 

$ 

$ 

Loans Total 

5,159 $ 1,202,516 
78,453 125,640 
27,007 42,571 

5,341 152,500 

(40,946) =$===1=,2=7=1,=94=7= 

$ 11,223 

( 40, 946) ___ 1 __ ,2_6 ..... 0,_72_4_ 

(40,946) $ 1,271,947 
====== 

for impairment $ 1,153,966 $ 124,929 $ 63,843 $ $ 1,342,738 
Collectively evaluated 

for impairment 58 ,663,322 113,969,833 15,057,296 2,622,998 190,313,449 

Total $ 59,817,288 $ 114,094,762 $ 15,121,139 $ 2,622,998 $ 191 ,656,187 

December 31 , 2015 
Charge Card 

Installment and Other 
Commercial Real Estate Loans Loans Total 

Allowance for credit 
losses: 

Beginning balance $ 1,073,360 $ 146,119 $ 43,233 $ 39,612 $ 1,302,324 
Charge-offs 34,728 121,082 8,129 76,047 239,986 
Recoveries 7,807 3,932 33,439 45,178 
Provision 14,958 60,286 11 ,601 8,155 95,000 

Ending balance $ 1,053,590 $ 93,130 $ 50,637 $ 5,159 $ 1,202,516 
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December 31 , 2015 
Charge Card 

Installment and Other 
Commercial Real Estate Loans Loans Total 

Allowance related to: 
Individually evaluated 

for impairment $ 1,882 $ 10,078 $ 841 $ $ 12,801 
Collectively evaluated 

for impairment 1,051 ,708 83,052 49,796 5,1 59 1,189,715 

Total $ 1,053,590 $ 93, 130 $ 50,637 $ 5, 159 $ 1,202,516 

Loans: 
Individually evaluated 

for impairment $ 1, 187,682 $ 567,990 $ 74,736 $ $ 1,830,408 
Collectively evaluated 

for impairment 56,507,765 108,335,844 14,644,082 2,448, 116 181,935,807 

Total $ 57,695,447 $ 108,903,834 $ 14,718,818 $ 2,448,116 $ 183,766,215 

For quarterly loan review purposes, the bank selects loans or relationships that may have credit 
weaknesses. The above balances for loans individually evaluated for impairment include only 
such loan balances and related allowances. The bank does, however, review a larger number 
of loans on a recurring basis for internal purposes. 

Bank Premises and Equipment 

The major categories of bank premises and equipment and accumulated depreciation at 
December 31, 2016 and 2015 are summarized as follows : 

2016 2015 
Land $ 1,084,028 $ 1,084,028 
Buildings and improvements 4,344,248 4, 155,497 
Furniture and equipment 3,818,897 3,976,983 

9,247,173 9,216,508 
Less accumulated depreciation 6,007,491 5,941 ,337 

Bank premises and equipment, net $ 3,239,682 $ 3,275, 171 

Depreciation expense for the years ended December 31, 2016, 2015 and 2014 totaled 
$356,319, $337,872 and $305,408, respectively. 

Note 7. Deposits 

The following is a summary of interest bearing deposits by type as of December 31, 2016 and 
2015: 

NOW and Super NOW accounts 
Money market accounts 
Savings deposits 
Regular certificates of deposit 
Individual retirement accounts and other time deposits 

Total 

22 

2016 
$ 35,519,901 

15,873,513 
39,277,950 
30,081,291 

3,816,355 

$ 124,569,010 

2015 
$ 33,844,678 

16,003,202 
37,036,673 
32,846,499 

3,947,957 

$ 123,679,009 
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Time certificates of deposit in denominations of $100,000 or more totaled $17,333,657 and 
$19,001,819 at December 31 , 2016 and 2015, respectively. Interest on time certificates of 
deposit in denominations of $100,000 or more was $97,288, $117,938 and $133,455 for the 
years ended December 31, 2016, 2015 and 2014, respectively. 

The following is a summary of the maturity distribution of certificates of deposit in 
denominations of $100,000 or more as of December 31 , 2016: 

Three months or less 
Three through six months 
Six through twelve months 
Over twelve months 

Total 

Amount 
$ 4,104,734 

3,206,363 
4,751,943 
5,270,617 

$ 17,333,657 

2016 

At December 31, 2016, the scheduled maturities of time deposits are as follows: 

Year 
2017 $ 
2018 
2019 
2020 
2020 and thereafter 

$ 

Percent 
23.68% 
18.50% 
27.41% 
30.41% 

100% 

Amount 
23,084,183 

5,773,928 
3,992,045 

354,031 
693,459 

33,897,646 

At December 31, 2016 and 2015, time deposits equal to or exceeding the federal depository 
(FDIC) insured limit of $250,000 totaled $6,773,485 and $7,212,543, respectively. 

At December 31, 2016 and 2015, deposits of related parties including directors, executive 
officers and their related interests of Community Bankshares, Inc., and subsidiary approximated 
$2,001,919 and $1,936,838, respectively. 

Note 8. Other Borrowings and Long-Term Debt 

Short-term borrowings: Federal funds purchased and securities sold under agreements to 
repurchase mature the next business day. The securities underlying the repurchase 
agreements are under the subsidiary bank's control and secure the total outstanding daily 
balances. Other short-term borrowings consist of lines of credit from the Federal Home Loan 
Bank (FHLB) under its RepoPlus Program. Borrowings under this arrangement will be granted 
for terms of 1 to 364 days and will bear interest at both fixed and variable rates set at the time 
of the funding request with variable rates subject to change each month. Also, included in 
other borrowings are borrowings from the FHLB under its Mid Term Repo-Fixed and RepoPlus
Fixed Programs that will mature during the year ending December 31 , 2017. These lines of 
credit are secured by a blanket lien on all unpledged and unencumbered assets of the 
subsidiary bank. 
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Additional details regard ing short-term borrowings during the years ended December 31 , 2016 
and 2015 are presented below: 

Outstanding at year end 
Average amount outstanding 
Maximum amount outstanding 

at any month end 
Weighted average interest rate 

Outstanding at year end 
Average amount outstanding 
Maximum amount outstanding 

at any month end 
Weighted average interest rate 

Federal Funds 
Purchased 

$ 
50,942 

1.53% 

Federal Funds 
Purchased 

$ 
39,846 

518,000 
1.95% 

2016 

Repurchase FHLB 
Agreements Borrowings 

$ 4,330,468 $ 34,368,000 
4,970,077 30,709,950 

5,849,547 34,368,000 
0.17% 0.71% 

2015 

Repurchase FHLB 
Agreements Borrowings 

$ 4,572,651 $ 28,328,400 
5,924,638 27,576,300 

6,743,089 37,426,000 
0.17% 0.51% 

FHLB Long-term Borrowings: As a member of the Federal Home Loan Bank of Pittsburgh 
(FHLB), the subsidiary bank obtained borrowings from the FHLB under various lending 
programs to finance loan growth and/or meet liquidity needs as necessary. All such borrowings 
are secured by a lien on all unpledged and unencumbered assets of the subsidiary bank. 

A summary of the Company's FHLB borrowings at December 31, 2016 and 2015 follows: 

Note payable, dated July 29, 2008 to FHLB, at 
4.360%. Interest payments due quarterly and the 
principal balance due August 1, 2018. 

Note payable, dated December 5, 2016, to FHLB, at 
0.67%. Due January 4, 2017. 

Note payable, dated December 7, 2016, to FHLB, at 
0.65% . Due January 6, 2017. 

Note payable, dated December 15, 2016, to FHLB, at 
0.82% . Due January 17, 2017. 

Note payable, dated December 21, 2016, to FHLB, at 
0.80%. Due January 20, 2017. 

Note payable, dated December 22, 2016, to FHLB, at 
0.80% . Due January 23, 2017. 

Note payable, dated December 23, 2016, to FHLB , at 
0.774%. Due January 24, 2017. 
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$ 

2016 2015 

5,000,000 $ 5,000,000 

8,041,700 

12,620,000 

2,000,000 

3,177,100 

5,000,000 

3,529,200 
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2016 
No~e payable, dated December 4, 2015, to FHLB, at 
0.49%. Due January 5, 2016. 

Note payable, dated December 7, 2015, to FHLB, at 
0.48%. Due January 6, 2016. 

Note payable, dated December 2, 2015, to FHLB, at 
0.45%. Due January 4, 2016. 

Note payable, dated December 16, 2015, to FHLB, at 
0.55% . Due January 15, 2016. 

Note payable, dated December 31, 2015, to FHLB, at 
0.54% . Due January 8, 2016. 

39,368,000 
Less short-term portion of FHLB borrowings (34,368,000} 

$ 5,000,000 

2015 

12,620,000 

6,000,000 

1,000,000 

6,208,400 

2,500,000 

33,328,400 
{28,328,400} 

$ 5,000,000 

A summary of the maturities of FHLB borrowings over the next five years follows: 

Years Ending 
December 31 , 
2017 
2018 
2019 
2020 
2021 
Thereafter 

Total 

Amount 
$ 34,368,000 

5,000,000 

$ 39,368,000 

Other Long-term Borrowings: In conjunction with the acquisition of land for a branch banking 
facility, the subsidiary bank entered into a $270,000 long-term note payable with an individual. 
The note, which bears interest at 6%, is repayable in 26 equal annual installments of $20,000 
through January 2, 2019, with a final installment of $13,226 due January 2, 2020. The note is 
secured by a deed of trust on the subsidiary bank's branch facility land with a carrying value of 
$384,451 . 

A summary of the maturities of this long-term note over the next five years follows: 

Years Ending 
December 31 , Amount 
2017 $ 16,223 
2018 17,197 
2019 18,228 
2020 11,299 
2021 
Thereafter 

Total $ 62,947 
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Trust Preferred Securities Statutory Trust I: On December 15, 2005 the Company formed 
Community Bankshares Statutory Trust I. The Trust is a 100% owned subsidiary of the 
Company and exists for the purpose of (1) issuing trust preferred capital securities (Capital 
Securities) and (2) using the proceeds from the sale of the Capital Securities to acquire 
subordinated debentures issued by the Company. The debentures are the sole assets of the 
Trust and the Company's payments under the debentures are the sole source of revenue of the 
Trust. Three thousand Capital Securities ($1,000 liquidation value per Capital Security) were 
issued in the aggregate liquidation amount of $3,000,000 and 93 common securities were also 
issued in the aggregate amount of $93,000. 

The Company has irrevocably and unconditionally guaranteed with respect to the Capital 
Securities and to the extent not paid by the Trust, accrued and unpaid distributions on the 
Capital Securities and the redemption price payable to the holders of the Capital Securities. 
The Company has the option to defer payment of the distributions for an extended period up to 
five years, so long as the Company is not in default of the terms of the debentures. 

The Capital Securities term is 30 years; however, effective December 15, 2010, the Capital 
Securities and, debentures are redeemable at par value. Interest is payable quarterly during 
the 30-year term. The interest rate is variable based on the three-month LIBOR rate plus 
1.40%. The interest rate was 2.36% and 1.91% as of December 31, 2016 and 2015, 
respectively. 

Note 9. Commitments and Contingencies 

Litigation: Due to the nature of business of the subsidiary bank, which involves extension of 
credit and collection of loans and the enforcement of liens, security interest and mortgages, the 
Bank is the plaintiff or defendant in various legal proceedings from time to time. Management 
does not anticipate the outcome of such claims or actions to have a significant effect on the 
subsidiary bank's financial position. 

Note 10. Employee Benefit Plans 

The subsidiary bank had a noncontributory defined benefit pension plan that covered all 
employees who met the eligibility requirements. To have been eligible, an employee must have 
been twenty and one-half (20.5) years of age and have completed one-half (1/2) year of 
continuous service. The plan provided benefits based on the career earnings of each 
participant which were subject to certain reductions if the employee retired before reaching age 
sixty-two (62). The Company's funding policy was to make the minimum annual contribution 
that is required by applicable regulations, in addition to such amounts as the Company may 
have determined to be appropriate from time to time. Effective December 31, 2014, the 
subsidiary bank voted to freeze and terminate its defined benefit pension plan. Pursuant to the 
termination, the subsidiary bank incurred a settlement expense and final contribution 
$1,091,822 and $216,388, respectively, in 2015 and a curtailment expense of $1,574,641 in 
2014. Such expenses are included in pension plan expense in the consolidated statements of 
income. 
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The following represents information relating to the Plan's benefit obligations and funded status 
as of December 31, 2015 and 2014: 

Projected Benefit Obligation at the 
end of the year 

Change in Projected Benefit Obligation 
Projected Benefit Obligation at the 

beginning of the year 
Other Pension (Asset) Liability 
Service Cost 
Interest Cost 
Actuarial (Gain) or Loss 
Benefits Paid 
SettlemenVCurtailment 
Projected Benefit Obligation at the 

end of the year 

Change in Plan Assets 
Fair Value of Plan Assets at the 

beginning of the year 
Actual Return or Plan Assets 
Benefits (Paid) 
SettlernenVCurtailment 
Employer Contributions 
Fair Value of Assets at the end of the year 

Net Amount Recognized 
Funded status 

Amounts Recognized in the Statement 
of Financial Position 
Noncurrent (Asset) Liability 
Other Pension (Asset) Liability 
Accumulated Other Comprehensive Income 

Net Amount Recognized in Consolidated 
Balance Sheets 

Weighted Average Assumptions Used 
to Determine Benefit Obligation 
Discount Rate 
Rate of Compensation Increase 

Amounts recognized in Accumulated Other 
Comprehensive Income 
Net Actuarial Gain (Loss) 
Net Amount Recognized in Accumulated Other 

Comprehensive Income 
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Pension Benefits 
2015 2014 

$ $ 8,088,990 

$ 8,088,990 $ 7,711 ,083 
1,574,641 

391 ,778 
165,924 421 ,095 
106,560 770,094 

(4,875) (99,068) 
(9,931,240} ~1. 105,992} 

$ $ 8,088,990 

$ 9,663,631 $ 8,839,371 
56,096 473,328 
(4,875) (99,068) 

(9,931 ,240) 
216,388 450,000 

$ $ 9,663,631 

$ $ 1,574,641 

$ $ (1,574,641) 
1,574,641 
1,091,822 

$ $ 1,091 ,822 

5.50% 5.50% 
0.00% 1.50% 

$ (216,388) $ (1,091 ,822) 

$ (216,388) $ (1,091,822) 
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Pension Benefits 
2015 2014 

Weighted Average Assumptions Used to 
Calculate Net Periodic Pension Cost 
Discount Rate 5.50% 5.50% 
Expected Return on Plan Assets 6.25% 6.25% 
Rate of Compensation Increase 0.00% 1.50% 

Net Periodic Pension Cost 
Service Cost $ $ 391,778 
Interest Cost 165,924 421,095 
Expected Return on Plan Assets (190,083) (565,441) 
Amortizatin of Net (Gain) or Loss 7,380 28,229 
Amortization of Transition Obligation (Asset) 1, 108,601 

Total Net Periodic Pension Cost $ 1,091,822 $ 275,661 

Unrecognized prior service costs and unrecognized net losses were amortized on a straight line 
basis. All unrecognized net losses were being amortized. 

Determination of Expected Long-term Rate of Return 

The expected long-term rate for the plan's total was based on the expected return of each of 
the above categories, weighted based on the median of the target allocation for each class. 

Investment Policy and Strategy 

The policy, as established by the Pension Committee, was to invest the plan's assets according 
to certain target allocations. The assets were to be reallocated periodically to meet the target 
allocations. The investment policy was reviewed periodically, under the advisement of a 
certified investment advisor, to determine if the policy should have been changed. 

The overall investment return goal was to achieve a return greater than a blended mix of stated 
indices tailored to the same asset mix of the plan assets by 0.5% after fees over a rolling 5-year 
moving average basis. 

Allowable assets included cash equivalents, fixed income securities, equity securities, 
exchange traded index funds and GICs. Prohibited investments included, but were not limited 
to, commodities and future contracts, private placements, options, limited partnerships, venture 
capital investments, real estate and 10, PO, and residual tranche CMOs. Unless a specific 
derivative security was allowed per the plan document, permission was to be sought from the 
Pension Committee to have included such investments. 

In order to achieve a prudent level of portfolio diversification, the securities of any one company 
was not to exceed more than 10% of the total plan assets, and no more than 25% of total plan 
assets were not to be invested in any one industry (other than securities of U.S. Government or 
Agencies). Additionally, no more than 20% of the plan assets were to be invested in foreign 
securities (both equity and fixed). 

Other Employee Benefit Plans 

The Company's subsidiary bank has a non-qualified Incentive Bonus Plan. The purpose of the 
Plan is to provide a cash bonus to employees of Community Bank of Parkersburg as an 
incentive to maximize profits of the Bank. The bonus is based on the Bank attaining specified 
levels of profitability and is primarily measured by the Bank's return on equity. The participants 
and the amounts distributed to each participant are determined by the Board of Directors in 
December of each year and are based on the individual's performance, contributions to the 
profits for the year and other factors which the Board of Directors may consider relevant. 
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The Company and its subsidiary have a change in control agreement with its Chief Executive 
Officer. This agreement contains provisions that would entitle the officer to receive certain benefits if 
there is a change in control in the Company (as defined) and a termination of his employment. 

The Company's subsidiary bank also has a 401 (k) Profit Sharing Plan. The Plan, which was 
established January 1, 2015, is a defined contribution 401 (k) safe harbor plan that provides 
both employee salary deferral contributions and employer contributions under Section 401 (k) of 
the Internal Revenue Code. Within the provisions of Plan documentation, Bank employees are 
eligible to make elective contributions once they have attained age twenty-one and have 
completed one year of service. Employees are eligible to receive employer contributions upon 
hire. Employee contributions are generally limited to 100 percent of annual compensation or 
the IRS approved limit. The Company may make two types of contributions to the Plan: (1) 
Matching Contributions (Company matches, up to a certain percentage, Salary Reduction 
Contributions made by the participant), and (2) Profit Sharing Contributions (additional 
discretionary contributions made by the Company as determined by the Board of Directors, 
which is subject to vesting). The employee may make (1) Salary Deferral Contributions and/or 
(2) Rollover Contributions. Each participant's account is credited with an allocation of (a) the 
Company's contribution, (b) Plan earnings and (c) forfeitures of terminated participants' non
vested accounts . Voluntary Bank matching contributions are limited to 3.0 percent of total 
annual compensation. 

Contributions of $269,825 and $270,968 were made to the Plan for the years ended 
December 31, 2016 and 2015 respectively. 

Note 11. Regulatory Restrictions on Capital and Dividends 

The primary source of funds for the dividends paid by the Company is dividends received from 
its subsidiary bank. Dividends paid by the subsidiary bank are subject to restrictions by 
banking regulations. The most restrictive provision requires approval by the regulatory agency 
if dividends declared in any year exceed the year's net income, as defined, plus the retained 
net profits of the two preceding years. During 2017, the net retained profits available for 
distribution to Community Bankshares, Inc., as dividends without regulatory approval are 
undistributed net profits for the prior two years, as defined, plus net income for the interim 
periods through the date of declaration. 

Community Bankshares, Inc. and the subsidiary bank are subject to various regulatory capital 
requirements administered by the Federal banking agencies. Under capital adequacy 
guidelines and the regulatory framework for prompt corrective action, Community Bankshares, 
Inc. and the subsidiary bank must meet specific capital guidelines that involve quantitative 
measures of Community Bankshares, lnc.'s and subsidiary bank's assets, liabilities and certain 
off-balance sheet items as calculated under regulatory accounting practices. 

Quantitative measures established by regulation to ensure capital adequacy require 
Community Bankshares, Inc. and the subsidiary bank to maintain minimum amounts and ratios 
(set forth in the table below) of total and Tier I capital (as defined in the regulations) to risk
weighted assets (as defined) and of Tier I capital (as defined) to average assets (as defined). 
Management believes that as of December 31, 2016, Community Bankshares, Inc. and the 
subsidiary bank meet all capital adequacy requirements to which they are subject. 

The most recent notification from the Federal Deposit Insurance Corporation categorized 
Community Bankshares, Inc. and the subsidiary bank as well capitalized under the regulatory 
framework for prompt corrective action. To be categorized as well capitalized, Community 
Bankshares, Inc. and the subsidiary bank must maintain minimum total risk-based, Tier I risk
based and Tier I leverage ratios as set forth in the table. There are no conditions or events 
since that notification that management believes have changed the institution's category. 
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Community Bankshares, Inc. 's and the subsidiary banks and actual capital amounts and ratios 
are presented in the following table: 

To Be Well Capitalized 
For Capital Under Prompt Corrective 

Actual Adeguac~ Pur~oses Actions Provisions 
Amount Ratio Amount Ratio Amount Ratio 

As of December 31, 
2016: 

Ccmron Equity 
lier I Capital 
(to Risk-~ghted 

Assets) 
Ccmrunity 

Bankshares, Inc. $ 28,824,257 19.6<'/o $ 6,633,465 4.5% $ 9,581 ,671 6.5% 
Ccmrunity Bank of 

Parkersburg $ 25,824,257 17.5% $ 6,633,326 4.5% $ 9,581,471 6.5% 

Tdal ~ital 
(to Risk-~ghted 

Assets) 
Ccmrunity 

Bankshares, Inc. $ 30,003,205 20.4% $ 11,792,826 8.C1l/o $14,741 ,033 10.C1l/o 
Ccmrunity Bank of 

Parkersburg $ 27,003,205 18.4% $ 11 ,792,579 8.C1l/o $ 14,740,724 10.0% 

lier I ~ital 
(to Risk-~ghted 

Assets) 
Ccmrunity 

Bankshares, Inc. $ 28,824,257 19.6<'/o $ 8,844,620 6.C1l/o $11,792,826 8.C1l/o 
Ccmrunity Bank of 

Parkersburg $ 25,824,257 17.5% $ 8,844,435 6.C1l/o $11,792,579 8.C1l/o 

lier I ~ital 
(to Aver<!IJe Assets) 

Ccmrunity 
Bankshares, Inc. $ 28,824,257 12.2% $ 9,449,742 4.C1l/o $11,812,178 5.C1l/o 

Ccmrunity Bank of 
Parkersburg $ 25,824,257 10.9% $ 9,449,742 4.C1l/o $11,812,178 5.C1l/o 
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To Be Well Capitalized 
For Capital Under Prompt Corrective 

Actual Adeguacl Puq~oses Actions Provisions 
Amount Ratio Amount Ratio Amount Ratio 

As of December 31, 
2015: 

Ccmron Equity 
lier I C-apital 

(to Risk-Weighted 
Assets) 

Coom.mity 
Bankshares, lrx;. $ 27,742,570 19.2% $ 6,515,028 4.5% $ 9,410,593 6.5% 

ConmJnity Bank of 
Parkersburg $ 24,742,470 17.1% $ 6,514,910 4.5% $ 9,410,425 6.5% 

T dal Capital 
(to Risk-Weighted 

Assets) 
ConmJnity 

Bankshares, I rx;, $ 28,945,086 20.CJ>/o $11,582,272 8.CJ>/o $ 14,477,840 10.CJ>/o 
ConmJnity Bank of 

Parkersburg $ 25,945,086 17.9% $11 ,582,062 8.CJ>/o $ 14,477,577 10.CJ>/o 

lier I Capital 
(to Risk-Weighted 

Assets) 
ConmJnity $ 27,742,570 19.2% $ 8,686,704 6.CJ>/o $11,582,272 8.CJ>/o 

Bankshares, lrx;. 
ConmJnity Bank of $ 24,742,570 17.1% $ 8,686,546 6.CJ>/o $ 11,582,062 8.CJ>/o 

Parkersburg 

lier I Capital 
(to Aver2£Je Assets) 

ConmJnity 
Bankshares, I rx;, $ 27,742,570 12.2% $ 9,126,351 4.CJ>/o $11,407,939 5.CJ>/o 

ConmJnity Bank of 
Parkersburg $ 24,742,570 10.8% $ 9,126,351 4.CJ>/o $ 11,407,939 5.CJ>/o 

Financial Instruments with Off-Balance Sheet Risk 

The Bank is a party to financial instruments with off-balance sheet risk in the normal course of 
business to meet the financing needs of its customers . A substantial portion of these financial 
instruments include commitments to extend credit and credit card commitments. Those 
instruments involve, to varying degrees, elements of credit and interest rate risk in excess of 
the amount recognized in the statement of financial position . The contract amounts of those 
instruments reflect the extent of involvement the Bank has in particular classes of financial 
instruments. 

Financial instuments whose contract 
amounts represent credit risk 

Performance and standby letters of credit 
Commitments to extend credit 
Credit card commitments 

Total 

31 

$ 

$ 

Contract Amount 
2016 2015 

110,127 $ 110,127 
11 ,370,349 16,224,510 
5,986,275 5,272,213 

17,466,751 $ 21,606,850 
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The Bank's exposure to credit loss in the event of nonperformance by the other party to the 
financial instrument for commitments to extend credit and credit card commitments is 
represented by the contractual amount of these instruments. The Bank uses the same credit 
policies in making commitments and conditional obligations as it does for on-balance sheet 
instruments. 

Commitments to extend credit are agreements to lend to a customer as long as there is no 
violation of any condition established in the contract. Commitments generally have fixed 
expiration dates or other termination clauses and may require payment of a fee . The Bank 
evaluates each customer's credit worthiness on a case-by-case basis. The amount of collateral 
obtained, if deemed necessary by the Bank upon extension of credit, is based on 
management's credit evaluation. Collateral held varies but may include accounts receivable; 
inventory; property, plant and equipment; income-producing commercial properties and 
residential real estate. The credit card commitments are unsecured lines of credit. 

Note 13. Fair Value of Financial Instruments 

The following summarizes the methods and significant assumptions used by the Company in 
estimating its fair value disclosures for financial instruments. 

Cash and due from banks: The carrying values of cash and due from banks approximate 
their estimated fair value. 

Federal funds sold : The carrying values of federal funds sold approximate their estimated fair 
values. 

Securities: Estimated fair values of securities are based on quoted market prices, where 
available. If quoted market prices are not available, estimated fair values are based on quoted 
market prices of comparable securities . 

Loans: The estimated fair values for loans are computed based on scheduled future cash 
flows of principal and interest, discounted at interest rates currently offered for loans with similar 
terms to borrowers of similar credit quality. No prepayments of principal are assumed. 

Accrued interest receivable and payable: The carrying values of accrued interest receivable 
and payable approximate their estimated fair values . 

Deposits: The estimated fair values of demand deposits (i.e., noninterest bearing checking 
NOW, Super NOW, money market and savings accounts) and other variable rate deposits 
approximate their carrying values. Fair values of fixed maturity deposits are estimated using a 
discounted cash flow methodology at rates currently offered for deposits with similar remaining 
maturities. Any intangible value of long-term relationships with depositors is not considered in 
estimating the fair values disclosed. 

Short-term borrowings: The carrying values of short-term borrowings approximate their 
estimated fair values. 

Long-term borrowings: The fair values of long-term borrowings are estimated by discounting 
scheduled future payments of principal and interest at current rates available on borrowings 
with similar terms. 

Off-balance sheet instruments: The fair values of commitments to extend credit and standby 
letters of credit are estimated using the fees currently charged to enter into similar agreements, 
taking into account the remaining terms of the agreements and the present credit standing of 
the counterparties. The amounts of fees currently charged on commitments and standby letters 
of credit are deemed insignificant, and therefore, the estimated fair values and carrying values 
are not shown below. 
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The carrying values and estimated fair values of the Company's financial instruments are 
summarized below: 

Financial Assets: 
Cash and due from banks 
Federal funds sold 
Securities available for sale 
Loans 
Accrued interest receivable 

Financial liabilites: 
Deposits 
Short-term borrowings 
Long-term borrowings 
Accrued interest payable 

Note 14. Fair Value Measurements 

December 31 , 2016 

Carrying 
Value 

$ 4,684,850 
693,000 

35,540,498 
190, 159,014 

606,417 
$ 231 ,683,779 

$ 167,095,752 
38,698,468 
8,062,947 

79,836 
$ 21 3,937,003 

Estimated 
Fair 

Value 

$ 4,684,850 
693,000 

35,540,498 
188,872,686 

606,417 
$ 230,397,451 

$ 167,099,914 
38,697,185 
8,157,993 

79,836 
$ 214,034,928 

December 31, 2015 

Carrying 
Value 

$ 3,584,087 
2,604,000 

35,646,614 
182,392,111 

560,120 
$ 224,786,932 

$ 166,805,107 
32,901 ,051 
8,078,252 

74,961 
$ 207,859,371 

Estimated 
Fair 

Value 

$ 3,584,087 
2,604,000 

35,646,614 
182,555,902 

560,120 
$ 224,950,723 

$ 166,815,965 
32,900,874 
8,393,371 

74,961 
$ 208, 185, 171 

ASC Topic 820, Fair Value Measurements and Disclosures, defines fair value as the exchange 
price that would be received for an asset or paid to transfer a liability (an exit price) in the 
principal or most advantageous market for the asset or liability in an orderly transaction 
between market participants on the measurement date. ASC 820 also establishes a fair value 
hierarchy which requires an entity to maximize the use of observable inputs and minimize the 
use of unobservable inputs when measuring fair value. The standard describes three levels of 
inputs that may be used to measure fair value. 

Level 1: Quoted prices (unadjusted) or identical assets or liabilities in active markets that 
the entity has the ability to access as of the measurement date. 

Level 2: Significant other observable inputs other than Level 1 prices, such as quoted prices 
for similar assets or liabilities, quoted prices in markets that are not active, and other inputs that 
are observable or can be corroborated by observable market data. 

Level 3: Significant unobservable inputs that reflect a company's own assumptions about 
the assumptions that market participants would use in pricing an asset or liability. 

Accordingly, securities available-for-sale are recorded at fair value on a recurring basis. 
Additionally, from time to time , the Bank may be required to record other assets at fair value on 
a nonrecurring basis , such as impaired loans. These nonrecurring fair value adjustments 
typically involve application of lower of cost or market accounting or write-downs of individual 
assets. 

The following is a description of valuation methodologies used for assets and liabilities 
recorded at fai r value. 

Available-for-Sale Securities: Investment securities available-for-sale are recorded at fair 
value on a recurring basis. Fair value measurement is based upon quoted prices, if available. 
If quoted prices are not available, fair values are measured using independent pricing models 
or other model-based valuation techniques such as the present value of future cash flows, 
adjusted for the security's credit rating, prepayment assumptions and other factors such as 
credit loss assumptions. Level 1 securities include those traded on an active exchange, such 
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as the New York Stock Exchange, U.S. Treasury securities that are traded by dealers or 
brokers in active over-the-counter markets and money market funds. Level 2 securities include 
mortgage-backed securities issued by government sponsored entities, mortgage backed 
securities and municipal bonds. 

Impaired Loans: Impaired loans are measured for impairment using the fair value of the 
collateral for collateral-dependent loans. As such, the Company classifies loans subject to 
nonrecurring fair value adjustments as Level 2 based on a current appraisal. If there is not a 
current appraisal these loans are classified as Level 3. The value of real estate collateral is 
determined utilizing an appraisal conducted by an independent, licensed appraiser outside of 
the Company using comparable property sales (Level 2). The appraisals are typically adjusted 
for cash to sell and liquidation factors for foreclosed properties resulting in level 3 classification . 

Other Real Estate Owned ("OREO"): OREO consists of real estate acquired in foreclosure or 
other settlement of loans. Such assets are carried on the balance sheet at the lower of the 
investment in the real estate or its fair value less estimated selling costs. The fair value of 
OREO is determined on a nonrecurring basis generally utilizing current appraisals performed by 
an independent, licensed appraiser applying an income or market value approach using 
observable market data (Level 2). OREO valued by an original appraisal discounted for known 
deterioration is Level 3. Upon foreclosure, any fair value adjustment is charged against the 
allowance for loan losses. Subsequent fair value adjustments are recorded in the period 
incurred and included in other noninterest income in the consolidated statements of income. 

Assets at Fair Value on a Recurring Basis 

The table below presents the recorded amount of assets measured at fair value on a recurring 
basis. 

Available for Sale Securities 
Mortgage-backed securities-

U. S. Government agencies 
and corporations 

Available for Sale Securities 
Mortgage-backed securities

U.S. Government agencies 
and corporations 

Total at Fair Value Measurements Using: 
December 31, 

2016 Level 1 Level2 Level3 

$ 35,540,498 _$,;...___ __ _ $ 35,540,498 $ -----
$ 35,540,498 $ $ 35,540,498 $ 

===== 

Total at Fair Value Measurements Using: 
December 31, 

2015 Level 1 Level 2 Level 3 

$ 35,646,614 _$,;...___ __ _ $ 35,646,614 _$ ____ _ _ 
$ 35,646,614 $ 

===== $ 35,646,61 4 =$=== 

Assets Recorded at Fair Value on a Nonrecurring Basis 

The Company may be required , from time to time, to measure certain assets at fair value on a 
nonrecurring basis in accordance with U.S . generally accepted accounting principles. These 
include assets that are measured at the lower of cost or market that were recognized at fair 
value below cost at the end of the period. As of December 31, 2016 and 2015, the Company 
did not have any assets measured at fair value on a nonrecurring basis. 
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Note 15. Condensed Financial Statements of Parent Company 

The investment of the Company in its wholly-owned subsidiaries, Community Bank of 
Parkersburg and Community Bankshares Statutory Trust I, is presented on the equity method 
of accounting. The Company's balance sheets at December 31, 2016 and 2015, and the 
related statements of income and cash flows for the years ended December 31 , 2016, 2015 
and 2014, are presented below: 

Balance Sheets 
Assets 

Cash 
Investment in subsidiaries, eliminated 

in consolidation 
Other assets 

Total assets 
Liabilities and Shareholders' Equity 

Liabilities 

Other liabilities 
Long-term borrowings 

Total liabilities 

Shareholders' Equity 

Common stock, $.50 par value, authorized 
1,000,000 shares , issued 200,000 shares 

Capital surplus 
Retained earnings 
Accumulated other comprehensive income 

Unrealized gains/(losses) on investment securities 
Less cost of shares acquired for the treasury of 

2016, 26,774; 2015, 26,774 

Total shareholders' equity 

Total liabilities and shareholders' equity 

Statem ents of Income 

Income-dividends from subsidiary 
Interest income 
Expenses-operating 
Income before undistributed (distributed) income 
Equity in undistributed (distributed) income 

in subsidiary 

Net income 

35 

2016 

$ 2,760,000 
1,963 

68,744 
2,693,219 

1,081 ,687 

$ 3,774,906 

2016 2015 

$ 89,291 $ 97,954 

25,847,956 
93,092 

$ 26,030,339 

$ 4,915 
3,093,000 

3,097,915 

2016 

100,000 
1,207,264 

25,490,988 

23,699 

!3.889,527} 

22,932,424 

$ 26,030,339 

2015 

$ 3,005,000 
1,594 

61 ,007 
2,945,587 

~121 , 088} 

$ 2,824,499 

25,466,002 
93,079 

$ 25,657,035 

$ 4,458 
3,093,000 

3,097,458 

2015 

100,000 
1,207,264 

24,418,408 

723,432 

p ,889,527} 

22,559,577 

$ 25,657,035 

2014 

$ 2,625,000 
1,542 

57,969 
2,568,573 

(56,905} 

$ 2,511 ,668 
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Statements of Cash Flows 2016 2015 2014 

CASH FLOWS FROM OPERATING ACTIVITIES 
Net income $ 3,774,906 $ 2,824,499 $ 2,511,668 
Adjustments to reconcile net income to net cash 

provided by operating activities: 
Equity in (undistributed) distributed net 

income of subsidiary (1,081,687) 121,088 56,905 
Increase (decrease) in other liabilites 457 232 139 
(Increase) decrease in other assets p3} {7} 

Net cash provided by operating acitivites 2,693,663 2,945,812 2,568,712 

CASH FLOWS FROM FINANCING ACTIVITIES 
Dividends paid to shareholders (2,702,326) (2,844,916) (2,573,394) 
Purchase of treasury stock {105 , 300~ {10,800} 

Net cash (used in) financing activities {2,702,326} {2,950,216} {2 ,584 , 194~ 

(Decrease) increase in cash (8,663) (4,404) (15,482) 

Cash: 
Beginning 97,954 102,358 117,840 

Ending $ 89,291 $ 97,954 $ 102,358 

Community Bankshares, Inc., accounts for its investment in its bank subsidiaries by the equity method. 
During the years ended December 31, 2016, 2015 and 2014, changes were as follows: 

Number of shares owned -Community Bank of Parkersburg 
Percent of shares owned- Community Bank of Parkersburg 

Number of shares owned- Community Bankshares Statutory Trust I 
Percent of shares owned- Community Bankshares Statutory Trust I 

Balance at December 31, 2013 

Add (deduct): 
Equity in net income 
Dividends declared by subsidiary 
Change in net unrealized gain (loss) on secruities 
Change in funded pension asset 

Balance at December 31, 2014 

Add (deduct): 
Equity in net income 
Dividends declared by subsidiary 
Change in net unrealized gain (loss) on secruities 
Change in funded pension asset 

Balance at December 31, 2015 

Add (deduct) : 
Equity in net income 
Dividends declared by subsidiary 
Change in net unrealized gain (loss) on secruities 

Balance at December 31, 2016 
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10,000 
100% 

93 
100% 

$ 24,564,675 

2,568,094 
(2,625,000) 

617,825 
268,973 

25,394,567 

2,883,912 
(3,005,000) 

(902,340) 
1,094,863 

25,466,002 

3,841,687 
(2,760,000) 

{699,733} 

$ 25,847,956 



COMMUNITY BANKSHARES INC. 
Form FR Y-6 

ITEM 2.a. 
Organizational Chart of Holding Company Ownership 

December 31, 2016 

COMMUNITY BANKSHARES INC. 
NOLEI 

PARKERSBURG, WV 
Incorporated in WV 

100 % OWNERSHIP 100 % OWNERSHIP 

COMMUNITY BANK OF PARKERSBURG COMMUNITY BANKSHARES STATUTORY TRUST I 

NO LEI NO LEI 

PARKERSBURG, WV PARKERSBURG, WV 

Incorporated in WV Incorporated In WV 

ITEM 2.B. Domestic Branch Listing Submitted via email on 1113/17 



Results: A list of branches forvourdepository institution: COMMUNITY SANK OF PARKERSBURG (IO_RSSD: 901134) 

This depository institution is held by COMMUNllY &ANKSHA.RES, INC. (1479144) of PARKERSBURG, WV, 

The dilt;ii are ;iis of 12/ 31/2016. Data reflects information that was received ilnd proces5ed through 01/10/2017. 

Reconciliation and Verifiation Steps 

L In the Dilta Artion column of each branch row. enter one or more of the actions specified below 

2. If required, enter the date Jn the Eth!,cti11e Dilte column 

~ 
OK: If the branch information is correct, enter 'OK' in the Data Action column 

Chane:e: If the branch information is incorrect or incomplete, revise the data, enter 'Change' In the Data Action column and the date when this information flm became valid in the Effective Date column. 
Close: If a branch listed was sold or dosed, enter 'Close' in the [);;ita Action column and the sale or closure date in the Effective [);;ite column 

Del@te: If a branch listed wa$ never owned by this depository institution, enter 'Delete' in the Oilta Action column.. 

Add: If a reportilble branch is m iuing, insert a row, add the branch data, and enter 'Add ' in the O..ta Ad:ion column and the opening or acquisition date in the Effective Dilte column. 

If printing thi:s list, you may need to adjust your page setup in MS ElCceL Try using landscape orientation, page scaling. and/ or legal sized paper. 

Submis.sion Procedure 

When you are finished, send a saved copy to your FRB contact See the detai~ instructions o n this site for more infonnation 

If you are e-mailing this to your FRB contact, put your institution name, city and state In the subject line of the e-mail. 

Note: 

To satisfy the FR Y-10 reportinc requirements, you must also submit FR Y-10 Domestic Branch Schedules for each branch with a Data Adion of Chani::e, Close, Delete, or Add 

The FR Y-10 report may be $Ubmltted in a hardcopyformat or via the FR Y-10 Online application - https://ylOonline.federalreserve.go11. 

• FDIC UNINUM, Office Number, a nd ID_RSSO columns are for reference only Verffication ofthese values is not required. 

bam Aedon Effeo:htt-Oiuc Branck Service Type Branck ID RSSc• Popul.lr Name S:cro.tAdtJ"JUj Cl!¥ $1.o .. 

"" Ful!l.s.ervlu-lHudOft'ka-1 90lll4 COMM~N'Il)' BANK OF PA.RKERSBURG ru JUUMIA STAtrr ,AAl<IJISIUM YN 
ot: Full Stwkxe 1445691 EMWO:N A.vV/UE IAANCH. 3906 EMERSON AVENUE 'AIU:DUIUAG IW 
OK FullMnllet lltS&OJ SOUfH P'A.RK(M80RG l!IM.NCH 1,20 &LillAEID OR PARKERSBURG WV 

OK Full~ke 1188044 vmrnA BAAHCH 2400GRAJl'D ~AVU.JUE VIENNA WV 

I Z.l~Co~ "'"""' 11'101 WOOD 
)261()11 WOOD 

126101 WOOD 

126105 WOOD 

~t:' ('I\ ;J ~. Uc '"°""s.-1 · L '3..--C\.--.c h L: s-!-\1\J_; 

Count~ FCIC UNINUM• Office Number• Me..iOffi<e Hitad Offb ID .llSSO• Co'""'-
UMTtDSTAJE.S lJ<OO • C.OMMUNIT'r ~N,;- OF PARKERSBURG 901134 

UNITTD STATES J'!n.U 1 COMMUMl'I' WJJCltPAP:trraS!IUJl!G' 901134 

UNITE'O STATES J6Cifi'JO ' COMMUNfn' l!ANl Of t.AAXats~UJtG. 901134 
UNITED STATES 249210 1 COMMUNlTV ""-Nk.Of P.UK£RUVftG 901.ll< 

1/ 1~/n 
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ITEM 3: SHAREHOLDERS 

December 31, 2016 

ITEM 3.(1) Current Shareholders with ownership, control or holdings of 5% or more with power 
to vote as of year end. 

(1)(a) (1 )(b) (1 )(c) 
NAME/CITY/STATE Citizenship Number and% of each class of voting securities 

Alfred or Connie Phillips USA 26,240 Common Stock 
SL Petersburo, FL 

Diana K. Everett USA 1 2, 808 Common Stock 
Lewisburg, WV 

Randall E. Snider USA 12,921 Common Stock 
Parkersburg, WV 

ITEM 3.(2) Shareholders not listed in 3.(1) that had ownership, control or holdings of 5% or more 
with power to vote during the fiscal year. 

(2)(c) 

15.15\ 

7 . 39\ 

7 . 46 \ 

(2)(a) 
NAME/ADDRESS 

(2)(b) 
Citizenship Number and % of each class of voting securities 

None 



COMMUNITY BANKSHARES, INC. 
Form FRY-6 

ITEM 4: PRINCIPAL SHAREHOLDERS/EXECUTIVE OFFICERS/DIRECTORS 

December 31, 2016 

(1) (2) (3)(a) (3)(b) (3)(c) (4)(a) (4)(b) (4)(c) 
Name/City/Slate Principal Occupation Title & Position Title & Position Title & position with % of voting % of voting Names of other 

if other than w/BHC with BHC with subsidiaries other businessess shares in BHC shares in companies if 25% 

(include names of (include names of subsidiaries or more of voting 

subsidiares) other businesses) (include names securities are held 

of subsidiaries) (list % of voting 

securities held) 

Alfred or Connie Phillips N/A NIA NIA NIA 15.15% NIA NIA 

St. Petersburg, FL (Principal Shareholder) 

Randy L. Brooks NIA Executive Vice Executive Vice NIA 2.60% NIA NIA 

Vienna, WV President President 

Community Bank 

David R. Hines NIA Sr VP & Sr VP & NIA 1.21% NIA NIA 

Vienna, WV Cashier Cashier 

Communilty Bank 

Lorie A. Webb NIA Vice President Vice President NIA 0.01% NIA NIA 

Williamstown, WV Community Bank 

Randall E. Snider NIA President & CEO President & CEO NIA 7.46% NIA NIA 

Parkersburg, WV Director Director 

Community Bank 

Diana K. Everett Attorney Director Director President-Baileanna Foundation 7.39% NIA Balleanna Foundatlon-100% 

Lewisburg, WV Community Bank 

Raymond Fania Insurance Agent Director Director President-Waters Insurance 0.35% NIA Landfried Fania Ins- 50% 

Vienna, WV Communilty Bank Waters Insurance - 50% 

Paul C. Hoblitzell Ill President Director Director Retired 0.96% NIA Camp Hobbyville Ent 50% 

Parkersburg, WV Schneider Community Bank Partner-Camp Hobbyville Ent 

Construction Co 

Edward P. McDonough President Director & Director & President- McDonough, Eddy 0.60% NIA McDonough, Eddy, 

Parkersburg, WV McDonough, Eddy, Chairman Chairman Parsons & Baylous Parsons & Baylous 45% 

Parsons & Baylous Communilty Bank 

R Joe Weaver Doctor of Director Director Owner-Vienna Eye Clinic 1.28% NIA Vienna Eye Clinic 100% 

Vienna, WV Optometry Community Bank Partner-LI-Store-It Weaver Mohr Property Inv -100% 

Vice President-N-Focus Optical 




