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COPY

Report at the close of business as of the end of fiscal year

This Report is required by law: Section 5(c)(1)(A) of the Bank
Holding Company Act (12 U.S.C. § 1844(c)(1)(A)); sections 8(a)
and 13(a) of the International Banking Act (12 U.S.C. §§ 3106(a)
and 3108(a)); sections 11(a)(1), 25, and 25A of the Federal
Reserve Act (12 U.S.C. §§ 248(a)(1), 602, and 611a); and sec-
tions 113, 165, 312, 618, and 809 of the Dodd-Frank Act (12 U.S.C.
§§ 5361, 5365, 5412, 1850a(c)(1), and 5468(b)(1)). Return to the
appropriate Federal Reserve Bank the original and the number of
copies specified.

This report form is to be filed by all top-tier bank holding compa-
nies, top-tier savings and loan holding companies, and U.S. inter-
mediate holding companies organized under U.S. law, and by
any foreign banking organization that does not meet the require-
ments of and is not treated as a qualifying foreign banking orga-
nization under Section 211.23 of Regulation K (12 C.FR. §
211.23). (See page one of the general instructions for more detail
of who must file.) The Federal Reserve may not conduct or spon-
sor, and an organization (or a person) is not required to respond
to, an information collection unless it displays a currently valid
OMB control number.

NOTE: The Annual Report of Holding Companies must be signed by
one director of the top-tier holding company. This individual should
also be a senior official of the top-tier holding company. In the event
that the top-tier holding company does not have an individual who is
a senior official and is also a director, the chairman of the board must
sign the report. If the holding company is an ESOP/ESOT formed as
a corporation or is an LLC, see the General Instructions for the
authorized individual who must sign the report.

I, Robert C. Hatley

Name of the Holding Company Director and Official

President/CEO

Title of the Holding Company Director and Ofﬁmal
attest that the Annual Report of Holding Companies (including
the supporting attachments) for this report date has been pre-
pared in conformance with the instructions issued by the Federal
Reserve System and are true and correct to the best of my
knowledge and belief.

With respect to information regarding individuals contained in this
report, the Reporter certifies that it has the autherity to provide this
information to the Federal Reserve. The Reporter also certifies
that it has the authority, on behalf of each individual, to consent or
object to public release of information regarding that individual.
The Federal Reserve may assume, in the absence of a request for
confidentipl treatment submitted in accordance with the Board's
"Rulgs R ardmg Avallab/hty of Informalion,” 12 C F.R. Part 261,

nd Offfcial
:Fu,;.»( 21,2017 Y SR

Date of Signalum

Signature of Holding Company Direflor

Date of Report (top-tier holding company's fiscal year-end):

Decemipeir. 3(, 201k .
Manth / Day / Year
N/A

Reporter's Legal Entity dentifier (LEI} (20- -Character LEI Code)

Reporter's Name, Street, and Mailing Address
Paragon Commercial Bank

Legal Title of Holding Company_ -
3535 Glenwood Avenue

(Malhng Address of the Holding Company) S(reetl P. O Box

Raleigh - North Carolir
City State

27612
le Code

Physical Eo-c_aiioT(E different from m;iling add;egs) o o
Person to whom questions about this repart should be directed:
Steven E. Crouse EVP/CFO

Name Title

919-534-7404

Area Code / Phone Number / Exlensmn
866-741-4642
Area Code / FAX Number

scrouse@paragonbank.com:

E-mail Address

www.paragonbank.com _
Address (URL) for the Holdlng Company s web page

For holding companies not registered with the SEC—
Indicate status of Annual Report to Shareholders:

O is included with the FR Y-6 report

[ will be sent under separate cover

O is not prepared

For Federal Reserve Bank Use Only

D240 0

RSSDID
cl

Is confidential treatment requested for any portion 0=No
of this report submission?........ccccveviviiiciniann . [1=Yes| O

In accordance with the General Instructions for this report
(check only one),

1. a letter justifying this request is being provided along

WIth the TePOrt ... cciiiir e e es s rar e eraane D
2. a letter justifying this request has been provided
separately.......ccoiiiiiiiiiiiii s s l:]

NOTE: Information for which confidential treatment is being
requested must be provided separately and labeled
as "confidential.”

Public reporling burden for Lhis information collection is estimated to vary from 1.3 to 101 hours per response, with an average of 5.50 hours per response, including lime to gather and
maintain data in the required form and to review inslructions and complete the information collection. Send comments regarding this burden eslimate or any other aspecl of this collection of
information, including suggestions for reducing this burden to: Secretary, Board of Governors of the Federal Reserve Syslem, 20lh and C Sireets, NW, Washington, DC 20551, and to the

Office of Management and Budget, Paperwork Reduclion Project (7100-0297), Washington, DC 20503,

12/2016



For Use By Tiered Holding Companies
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Top-tigred holding companies must list the names, mailing address, and physical locations of each of their subsidiary holding companies

below.

Legal Tille of Subsidiary Holding Company

(F\/lalllng Address of tha_§ubslﬁlary Holdin_g C.:cmEn;)-éi;sal /PO.Box

=

city State

Eﬁy;ical Location (ifdiﬂere_nl from mailing adﬁ;)-

(ﬁéll-ln'g-/iddress of the S\]H&I;ry H_oilng <_3ofrlp;ny) Sirest / P.O. Box

=

cy " State ZpCade

Legal Tille of Subsidlary Holding Company

(I\Zail_iﬁg- Address of the Subgidlary H-o_ldlgg- Company). Street/ PO, BIO)I( o

City "~ State 2ip Code

Physteal Locaﬁ&ﬁ&ﬂrent from mailing addréss)

LegaTTilIe of Subﬁdi_sry ﬁéldlng Company

{Malling Address of the Subsidiary Holding Company) Strest/ P.O. Bax

E& ' S_tale iip Cade

i’hyslca! Locallon {If diﬁa're‘nt from meﬁlng address)

Legal Title of Subsidiary_HbT&_lng Comlp-av

=

Zip Code

City " State

F‘_hysical Location Eifdiﬂ'arent from malllné -ame:s_)_

Legal Titie of Sdﬁsidisry Holdlngar;l_;-m_n;l

{Malling Addrass of the Subsidiary Holding Gompany) Street / .0, Box

Clly State iip Code

FWysiTel Location (If different from mailing éddreés)

Legal Tilla of Subsidiary Halding Company

=] :

Zip Code

City Stale

Physlcal Locatlon (if difflerent from malling address)

L_egal Thle of Subsidiary HoldIng Cum;ﬁy_

(T/la%g Addrass of the S_u_bsidlary Holding_—Cc;r—n-pany) Strest ! P.O. Box

oy " State  ZpCade

Physical Locatlon (if different from mailing address)

12/2012



Form FR Y-6
Paragon Commercial Corporation
Domestic Bank Holding Company
Annual Report of F.R. Y-6 .
For the fiscal year Ended on December 31, 2016
Report Items

Report Item 1: Bank Holding Company Financial Statements

A. Form 10-K filed with the Securities and Exchange Commission

The Company’s duty to file Form 10-K with the Securities and Exchange Commission has been
terminated per Rule 12h- (b)(1)(1)
Rule 12h-3(c) and Rule 121-3d.

B. Annual Report to sharcholders

The Company’s Annual Report will be e-mailed to the Federal Reserve’s secured web site by
March 31, 2017.

Report Item 2a: Organization Chart

Paragon Commercial Corporation (Parent
Company) 3535 Glenwouod Avenue,
Raleigh NC 27612 Incorporated Raleigh
JNC NO LR
‘-.._,“\\
¥ ¥ s
EacCh Paragon Paragon
Commercial Bank o B
Raleigh NC Commercial Commercial
I = ted Capital Trust I Capital Trust I1
e (RS TORE Raleigh NC Raleigh NC
Raleigh, NC (1)
LEI# Incorporated Incorporated
& Wilmington, DE Wilmington, DE
SAPINOEMGHIGIEZT
3 L
AG (2) NO LE! (3) NOLE

100%-common

l 3.01%-of total equity
x“

L00%-common

Mayberry Real
Estate Holdings,
LLC
Raleigh NC
Incorporated
Raleigh, NC (4)
NO LEL

PCBTrustee, Inc.
Raleigh, NC
Incorporated

Richmond, VA (5)

NO LEX

100%-common

Managing member LLC

!

Pyle LSP, LLC
Raleigh NC
Incorpovated
Raleigh, NC (6)
NO LEI

100%-common

Managing member LLC

100%-common

100%-common
3.01%-of total equity

Note: Mayberry Real Estate
Holdings, LLC (4)and Pyle LSP (6)
are not reportable entities on FR Y-
10



Report Item 2b: Domestic Branch Listing — See attached

Report Item 3: Sharcholders — Items 1a, 1b, l¢

Current Shareholders with ownership, control, or holdings of 5% or more with power to vote as 0f 12-31-16

(@) (1)) (1))
Country of
Name and Address (City, State, Citizenship or
Country) Incorporation Number and Percentage of Each Class of Voting Securities
Banc Tenn Corp.
Johnson City, TN USA USA 800,125 shares of common stock

14.68% of total outstanding shares

Bank Funds Company LLC
20 N. Wacker Drive Suite 3300
Chicago, Il USA USA 363,911 shares of common stock
6.68% of total outstanding shares

Report Item 3: Shareholders — Item 2

There were no shareholders holding 5% or more share in the Company during 2016
other than those listed above.



Ry A Lot G eranches 101 your depmlzony bronudion; PAKAGON (DRMMALEIAL SATK (K)_XSSD: MGHEIN),
R  hald by PAGAGON L CONPORATION | NI B0DT) o BALE (G, KT
The dala are a5 of 12/21/2016. DIt felects inforeation that, witt recened and processad through 0L/06/2017

Bacoeelliytion amd Verfication Sugt
1 In the Data Action column of each branch raw, enter ane or more of the actons specified helaw
2 frequired, efter the date in T Effesstve Dete colum,

Action:

Of; tf the branch Informaden (s correct, enter '0K” in the Data Aston column

Change: IF the brahch ST ITater: 6 FRETo £ IESIROMIE (U ¥ &8, Cater Tunds’ in bhe DUma ACKN GORNTUL a0k 0w Raie wisen this information first beasme wild I e Effactivr Dets soksmst
e 1fa branch listed was soid of dosed, enter Cose’ in the Data Acion column and the sale or ciosure date in the Effective Dete column.,

Drlete: if 3 branch listed wad mever " ko, ender Uoieie® in the Deta Artion columan.

Add: if 3 reportable branch is missing, Insart 3 row, add the branch data, and enter 'Add' in the Cata Acion columa and the opening or aqquisition dirte In the Eifective Data column

IF printing chis list, you may reed to adjust yaur page setup in MS Excel, Try using landscape orisnttion, page scaling, and/or legal sized paper,

Procadure
When you are finished, send a saved mpy to your FR8 contact. Ses the £ Tt kA2 Tor
IFyou are e-mailing this 1 your FRB contact, put your fnstitution name, city and state n the subjeet line of the e-mail.

bte
Ta sty o W - os: s 8 FR ¥-10 i Schedules for each branch with a Duta Axtion of Cnange, Suse, Deicte, oF Ads,
The FR Y-10 ezport may be . bremat ot w3 e R - e

® FDIC UNIMURA, DFfice Numbr, and (D_RSSE calurnns are for reference only. Verification of these values fs not required.
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Paragon Commercial Corporation
Board of Directors & Executive Officer List for Federal Reserve Form Y6

(2)

Principal Occupation if other than with Bank Holding

(3)=2)

Tille and Position with Bank Holding

Robert C. Hatley
Raleigh, NC USA

Curtis C, Brewer, lll
Raleigh, NC USA

K.Wesley M.Jones
Charlotte, NC USA

Howard Jung
Raleigh, NC USA

Roy L.Hammon, Jr.
Kingsport, TN USA

Tom Oxholm
Raleigh, NC USA

Alton Russell
Raleigh, NC USA

Steve Crouse
Cary, NC USA

Banc Tenn Corp
Johnson City, TN USA

N/A

Retired

Managing Pariner
Five Oaks Capital Parmers LLC

Vice President
Ace Hardware Stores, Inc.

Chaimman
fank of Tennessea

VP Finance and Administration
Wake Stone Corp

Aflomey

N/A

NA

Divector, Paragon Commercial Carp

CEO, Paragon Commercial Comp

Director/ Paragon Commercial Cofp

Director/ Paragon Commercial Corp

Chairman of the Board

Paragon Commercial Carporation

Director, Paragon Commercial Corp

Director, Paragon Commercial Comp

Director, Paragon Commercial Corp

CFO

N/

(3)(L) (3)e) (4)2) (4)NY) (a)(c)
Percentags
of Voting
Sharesin P Other Cor (including
the Bank of Voting  Partnerships) where 25% or more
Holding Sharesin  of the voting securifies are held &
Tite and Postion with Subsidianes Tithe and Position with Other Businesses  Company  Subsidianes % owned
Director, Paragon Commercial Bank N/A - None 1.90% N/A - None N/A - Nane
President & CEQ, Paragon Commercial Bank
Director, Paragon Commercial Bank Mayo Lake Ptns., LLC-Manager 0.96% N/A - None Brewer Properties , LLC-80%
Brewer Properties, LLC Mayo Luke Partners, LLC-33.3%
Director, Paragon Commercial Bank Director - Edison Nation Holdings 0.98% N/A - None FiveQaks Capitel, LLC-100%
Pariner - Koupis, LLC MaxPCM, LLC-33%
Pariner - MaxPCM, LLC Koupis Capital, LLC - 50%
Director - Phase Change Energy Solutions
Chairman of the Board N/A - None 1.18% N/A-Nane  Ace Hardware Stores, Inc.-49%
Paragon Commercial Bank
Direclor, Paragon Commercial Bank EVP & Director 0.74% N/A - None N/A - None
BancTenn Com.
Director, Paragon Commerciat Corp N/A - None 0.44% N/A - None N/A - None
Director, Paragon Commercial Bank Chairman & General Counsel 0.36% WA - None NVA - None
The Title Company of NC
SVP, Old Republic National Titie Company
EVP/CFO-PCB N/A - None 0.25% N/A - Nene N/A - None
NIA N/A 14.68% N/A N/A




