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Board of Governors of the Federal Reserve System

ffi FRB RIÜHMOND
Annual Report of Holding Compan¡es-FR Y-6

COPY

Report at the close of business as of the end of fiscal year

This Repofi ls required by law: Section 5(cX1)(A) of the Bank
Holding Company Act (12 U.S.C. S 1844{c)(1)(A)); sections 8(a)
and 13(a) of the lnternational Banking Act (12 U.S.C. SS 3106(a)
and 3108(a)); sections 11(a)(1), 25, and 254 of the Federal
Reserve Act (12 U.S.C. SS 2a8@J(),602, and 61'la); and sec-
tions 113, 165,312,618, and 809 of the Dodd-FrankAct(12 U.S.C.

SS 5361, 5365, 5412, 1850a(c)(1), and 5a68(b)(1)). Return to the
appropriate Federal Reserve Bank the original and the numþer of
copies specified.

This report form is to be filed by all top{ier bank holding compa-
nies, top-tier savings and loan holding companies, and U.S. inter-
mediate holding companies organized under U.S, law, and by
any foreign banking organization that does not meet the require-
ments of and is not treated as a qualifying foreign banking orga-
nization under Section 211.23 of Regulation K (12 C.F.R. S
211.23). (See page one of the general iñstructlons for more detail
of who must file.) The Federal Reserve may not conduct or spon-
sor, and an organization (or a person) is not required to respond
to, an information collection unless it displays a currently valid
OMB control number.

NOTE: The Annual Report of Holding Companies must be signed by
one director of the toplier holding company. This individual should
also be a senior official of the top-tier holding company. ln the event
that the top-tier holding company does not have an individual who is
a senior ofiicial and is also a director, the chairman of the board must
sign the report. lf the holding company is an ESOP/ESOT formed as
a corporation or is an LLC, see the General lnstructions for the
authorized individual who must sign the report.
I, Robed C. Hatlev

Name of the Holding Company Direclor and Official

PresidenUCEO
T¡tle of the Holding Company Director and Official

attest that lhe Annual Repoft of Holding Companies (including
the supporting attachments) for this report date has been pre-
pared In conformance with the instruct¡ons issued by the Federal
Reserve System and are true and correct to the best of my
knowledge and belief.

With respect to informalion regarding individuals contained in this
repoft, the Reporter certifíes that it has the authority to provide this
informatíon to the Federal Reserve. The Repoñer also ce¡tifies
that it has the authority, on behalf of each índividual, to consent or
object to publíc release of information regarding that individual.
The Federal Reseve may assurne, in the absence of a request for

treatment submitted in accordance with the Board's
Availability of ' 12 C.F.R. Par-t 261 ,

public release of alllo

Date of Report (top-lier holding company's fiscal year-end)

Month/Day/Year

Reporter's Legal Ent¡ty ldentifier (LEl) (20-Character LÊl Code)

Reporter's Name, Street, and Mailing Address

Paragon Commercial Bank

LegalTitle of Holding Company

3535 Glenwood Avenue
(Mailing Address of the Holding Company) Street / P.O. Box

Raleiqh North Carolir 27612
Cily State Z¡p Code

Physical Location (¡f d¡fferent from mailing address)

Person to whom questions about this report should be directed:
Steven E. Crouse EVP/CFO
Nâmo ïüe

91 9-534-7404
Area Code / Phone Number / Extension

866-741-4642
Area Code / FAX Number

scrouse@paragonbank.com
E-mail Address

www.paragonbank.com
Address (URL) for the Holding Company's web page

Dale

For Federal Reserve Bank Use Only

RSSD ID
c.t

3 ò¿tx,1Ò

Off¡ce of Management and Budget, PapeMork Reduction Project (7100-0297), Wash¡nglon, ÐC 20503. np\16

For holding companies not registered with the SEC-
lndicate status o{Annual Report to Shareholders;

n is included with the FR Y-6 report

fl will be sent under separate cover

D is not prepared

0=No

'I =Yes 0
ls conf¡dential treatmenl requested for any portion
of this report submission?. ...
ln accordance with the General lnstruclions for th¡s rêport
(check only one),

l. a letter justifying th¡s request ¡s be¡ng provided along
with the report ...........

2. a letterjustifying this request has been provided
separately..,...

NOTE: lnformation for which conf¡dential treatment is being
requested must be provided separately and labeled
as "confìdential."

ü
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For Use By Tiered Holding Companies
Top'lieredholdingcampaniesmøsf /rsf f/re names,mailingaddress, andphysical locatlonsof eachof theirsubsídiaryholdingcompanies
balow.

Lêgal 1üe of Subsidiery Holdlng Compâny Legal Tìtls of Subsidiâry Holding Company

(Mall¡ng Address of the Subs¡dlâry Hotdìng Company) Strâet / p.O- Box (Melllng Addrsss of lhe Subsldlary Holdlng Company) Slr€st / p.O. Box

City
_-_--_Æ¡
Stôte

_*El
Stata Zip CodeZip Codê City

Physical Loc€tion (if differenl from ma¡llng add¡êss) Phyelcâl Locålion (lf dlffsrenl lrom mâltlng address)

Legal Ïtls of Subsidlary Holding Compsny Legål-Iitle of SubB¡disry Holdlng Compsny

(Mailing AddrosB ot the Subs¡diary Hotdlng company) Stre€t / p.O. Box (Malllng Addrsss óf ths Subsldíary Holding Company) Strget / p.O. 8ox

Ëtl'ãr
. H

Stãte Zip CodoCity City Stâte Zip Code

Physlcal Lffitíon (lf dltrerent lrcm maillng addrass) Physical Lomtlon (lf difi€rent from mslling address)

Legal Tille of Subsidiary Holdlng Company L€gal 'ntle ol Subsidiary Holdlng Compsny

(Malllng Addross of the Subsldisry Hôtdlng Company) Strsot / pO. Box (Msillng Address of the Subsidiary Holding Company) Slreet I P.O. Box

State Zìp CodeCity
_-"--- E¡
Slate Zip Code City

Phy6icsl Location (if dilerent fiom malling âddress) Physicêl Locstlon (lf dilforent lmm msillng address)

Legal lill€ ol Subsidìary Holdlng Compeny Legal Tllle of Subsldlary Holdlng Compãny

C¡ty

(MaillngAddress oflhe Subsidisry Hotdlng Company) Street/ p.O. Box (Melllng Address of lhe Subsidlary Holding Compily) Str€et / P.O. Box

----__Etc¡ty Slate Zlp Codo

Physical Locatlon (lfdlfler€nl from mailing address)

Stalo Zip Code

Physical Locôtlon (if d¡fferent tom malllng address)

12t2012



Form FR Y-6

Paragon Commercial Corporation
Domestic Bank Holding Company

Annual Report of F.R. Y-6
X'or the fiscal year Ended on December 31, 2016

Report Items

Report ltem 1: Farlk Floldir¡s Collpany.[inancial Statements

A. Form 10-K filed with the $ecurities ancl Exchange Conrnission

The Company's duty to file Form 10-K with the Securities and Exchange Commission has been
terminated per Rule 12h- (bxlxl)

Rule 12h-3(c) and Rule l2l-3d.

B. Âng$al llenort to shareholdsls

The Company's Annual Report will be e-mailed to the Federal Reserve's secured web site by
March 31,2017,

Report Ifem2a: Olganiz4tirån Cþag

PaEgon
Commcroial

Capital 1rust rl
Rtle¡gh NC

IncorpoEted
ìil¡lm¡ngton, DE

(3) NO LEr

I 00oá-common l00o¿-common
3.01o¿-of total equity 3.0iglo-of total equíly

I
Mayberqr Real

Estate lloklings,
LLC

Ralelgh NC
Inco rpomted

Raleigh, NC (4)
NO LEI

l0Oo/o-common
Mæaging member LLC

100o/u-conrmon
Managing member LLC

PCBTrustee, fnc.
Ralelglt, NC
Incorltonted

Ríchmond, VA (5)
NO LEI

lO07o-rcmmon

Note: Mayberry Reol Estøte

Holdings, LLC (4)and Pyle LSP (6)

dre not reportable entities on FR Y-

10

Pamgon (Pamrl
Company) 3535 Glcnwoûd Avenrre,

Raleigh NC 27ó12 Incorponted Raleigh

Pûrågon
Commerclal B¡nk

Rale¡gh NC
fncorToEted

Raleigh, NC (1)
LEI#

NAUO9

Ptragon
Comrnenial

Cåpla¡l Trust I
R¡le¡gh NC

IncoÍp0mted
\ry¡lmingtÕn, DE

(2) NO LEr

Pyle LSP, LLC
Rsle¡gh NC

fncorponted
Rale¡gh, NC (6)

NO LEI



Report Item 2b: Donrestic,BrarlËh Lislljrg - See attached

Report Item 3: SharcholdeJs - Items I a. I b, I c

Report Item 3: Sharchcl4prs - I&Ut ?

There were no sha¡eholders holding So/a or more share in the Company during 2016
other than those listed above.

Current Shareholders with ownership, control, or holdings of 5% or more with power lo vofe as of 12-31-16

(1Xa) (txb) (lXc)

Name and Address (City, State,

Country)

Country of

Citizenship ot

lncorporation Number and Percentage of Each Class of Voting Securities

Banc Tenn Corp.

Johnson City, TN USA USA 800,125 shares ofcommon stock

14,68%of total outstanding shares

Bank Funds Company LLC

20 N, Wacker Drive Suite 3300

Chicago,lll USA USA 363,91 I shares of comrnon stock

6.68% oftotal outstanding shares
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Paragon Commercial Corpontion
Board of D¡rectoG & EÍæutive Oñ¡eêr L¡st for Federal Ræeile Form Y€

(1) (3Xc)

of Voting
Shars ¡n
th€ Bilk

Psæntrge Othd Cmpao¡ès (¡ncluding
of Voling Parherships) where 25% q more
Sh4es in of üre vqiing sdrilies are held &t{arìâãnüåddrõss Princ¡pal Oøpation if oths tha wilh Bank Holding T¡Ue aod Pos¡tion wiÛì Bãnk Holding

Robert C. Hatley
R¿reigh,Nc usA

cùnÈ t. Bwtr,lll
R€leigh, NC USA

K.Wesþy M-Jff6
Charlotte, NC USA

HoweÍl Jung

Raþ¡gh, NC USA

Roy L.Hermon, Jr.
KingÐort TN USA

Toñ O:ôolm
Rsleigh, NC USA

Alton Rßsell
Raþigh, NC USA

Steve CoGe
cary, NC USA

Baæ Tenn Ctrp
Johnsn Gity, TN USA

Retired

Milaging Parher
Fivs Oaks Cafital Parû86 LLC

Væ PEideÍt
Ace Hard¡vare StofÈ, lnc.

CtEiimn
A¡$¡,øfäne¡'ses

VP F¡lìæe æd Adm¡n¡sñion
Wake Stone Colp

Äüomy

¡vA

cha¡mn d ùÞ Board

P4aqon Comm*jal CorpoËlim

Oirec{or. Psr¿eþf, Cmmæial Corp

DiEtor, Pa€gm Comrercbl CorP

Oirectff, Pægm Corcrc¡al Cdp

cFo

Chaiman of tlE Board

Pamgon CommøcÞl Bank

Dirælor, PaEgon Co¡lmrc¡al Bilk

Direc16, Pægon Commerc¡at Corp

D¡rector, Pffigø Commerc¡ãl Eank

EVPiCFO-PC8

N'A

N/A Director. Paßgon Cmrerciâl Corp Ofectt PaEgon Commerc¡al Bãnk

CEO, Paragon Cqrmerc¡d Corp Pres¡{reot & CEO, Paregø Commerc¡al Bank

D¡rÊ¡ror/ PaÉgm Comffi¡al ctp Direc'tor, PaEgd commrc¡al Eank

Director, Pâragff Comrerc¡al Corp Direclor, Pa€gm Commerclal Bânk

N/A- Nme

Matð Lake PfÉ., LLC-Maægtr
Aræf Properties, LLC

Diræltr- Êd¡$n Naüofr Holdings
Parher- Koup'É, LLC

Paús- MãFCM. LLC

D¡rætor - Fllase Change ErErgy Sduüms

wA- Núe

ÊVP & D¡estú
BarcTem Corp.

¡,¡/A - ¡{ore

Chairun & Geæral Counsel
îÞ T"iüe Compåny of NC

St/P, Old Repübfic NatidalÏ¡Ee Cmpany

N/A - None

N/A

1-90% N/A- ñoæ N/A - None

0,960Á l¡/A - Note Brtrs Pmpeíies , LLC-m%
Mayo Luke PartleÉ, LLC3ÍI-3%

0.98% N/A'Noæ Fryeoaks Capitsl, LLC-I 00'./6

MãPCM, LLC€3%
Kqp¡s Capit l, LLC - 50%

1.18% N/A- Noæ Aæ Hardeare Stor6, lc-49%

0,74o6 N/A - None N/A - Noße

O.44% N/A- None ll/A - Nô¡e

0.36% lüA- Nue I'1./A - Nqe

025% t¡/A - Nne Àl/A ' None

14.ô8% NrlA

N/A

t.lrAN/A


