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Annual Report of Holding Companies-FR Y-6 

Report at the close of business as of the end of fiscal year 

This Report is required by law: Section 5(c)(1 )(A) of the Bank 
Holding Company Act (12 U.S.C. § 1844(c)(1)(A)): sections 8(a) 
and 13(a) of the International Banking Act (12 U.S.C. §§ 3106(a) 
and 3108(a)); sections 11 (a)(1), 25, and 25A of the Federal 
Reserve Act (12 U.S.C. §§ 248(a)(1) , 602, and 611a): and sec
tions 113. 165. 312, 618, and 809 of the Dodd-Frank Act (12 U.S.C. 
§§ 5361, 5365, 5412, 1850a(c)(1), and 5468(b)(1)). Return to the 
appropriate Federal Reserve Bank the original and the number of 
copies specified. 

NOTE: The Annual Reporl of Holding Companies must be signed by 
one director of the top-tier holding company. This individual should 
also be a senior official of the top-tier holding company. In the event 
that the top-tier holding company does not have an individual who is 
a senior official and is also a director, the chairman of the board must 
sign the report. If the holdlng company is an ESOP/ESOT formed as 
a corporation or is an LLC, see the General Instructions for the 
authorized individual who must sign the report. 
I, Jeff A Paolucci 

Name of the Holding Company Director and Official 

EVP CFO 
Tille of the Holding Company Director and Official 

attest that the Annual Report of Holding Companies (including 
the supporting attachments) for this report date has been pre
pared In conformance with the instructions Issued by the Federal 
Reserve System and are true and correct to the best of my 
knowledge and belief. 

With respect to Information regarding individuals contajned in this 
report, the Reporter cerlifies that it has the authority to provide this 
information to the Federal Reserve. The Reporter also certifies 
that it has the authority, on behalf of each individual, to consent or 
object to public release of Information regarding that Individual. 
The Federal Reserve may assume, in the absence of a request for 
confidential treatment submitted in a;;~rdance with the Board's 
"Rules Regarding Availablllt of lnf9fma ion," 12 C.F.R. Part 261, 
that the Reporter n 7vidl!]Jf unse t to public release of all 
detal. · e re . 'rt conce . Ing th tin 1vidual. .,. ("" 

Date of Signature 

For holding companies l1Q1 registered with the SEC-
Indicate status of Annual Report to Shareholders: 

D is included with the FR Y-6 report 
D will be sent under separate cover 
!BJ is not prepared 

For Federal Reserve Bank Use Only 

RSSDID 
C.I. 

This report form ls to be filed by all top-tier bank holding compa
nies. top-tier savings and loan holding companies, and U.S. inter
mediate holding companies organized under U.S. !aw, and by 
any foreign banking organization that does not meet the require
ments of and ls not treated as a quallfying foreign banking orga
nization under Section 211 .23 of Regulation K (12 C.F.R. § 
211.23) . (See page one of the general Instructions for more detail 
of who must file.) The Federal Reserve may not conduct or spon
sor, and an organization (or a person) is not required to respond 
to, an information collection unless it displays a currently valid 
0MB control number. 

Date of Report {top-tier holding company's fiscal year-end): 

December 31, 2017 
Monlh / Day I Year 

Reporter's Legal Enlily Identifier (LEI) (20-Characler LEI Code) 

Reporter's Name, Street, and Mailing Address 

First Reliance Bancshares Inc 
Legal Tille or Holding Company 

2170 West Palmetto Street 
(Mailing Address of the Holding Company) Street/ P.O. Box 

Florence SC 29501 
Cily State Zip Code 

Physical Location (if different from mailing address) 

Person to whom questions about this report should be directed: 
Valerie McPherson Assistant Controller 
Name Tille 

843-67 4-3243 
Area Code/ Phone Number/ Extension 

843-656-2099 
Area Code / FAX Number 

vmcpherson@firstreliance.com 
E-mail Address 

firstreliance. com 
Address (URL) tor the Holding Company's web page 

Is confidential treatment requested for any portion of [a='Nol________ _ 
this report submission? ................... . .............. .. ~ 
In accordance with the General Instructions for this report 
(check only one), 

1. a letter Justifying this request is being provided along 
with the report . .. . . . .. .. . . .. . . . . . . . . . . . .. . . . . . . . . . . .. .. .. . . .. . .. . .. .. . 0 

2. a letter justifying this request has been provided separately ... D 
NOTE: Information for which confidential treatment is being requested 

must be provided separately and labeled 
as "confidential." 

Public reporting burden for lhis information collection is estimated lo vary from 1.3 lo 101 hours per response, wllh an average of 5.50 hours per response, including lime lo galher and 
mainlain data In lhe required form and lo review fnslruclions and complete lhe lntormallon collection. Send comments regarding lhfs burden esllmale or any olher aspecl or lhls collecllon of 
inrormalion, Including suggesllons for reducing this burden lo: Secretary, Board of Governors or lhe Federal Reserve System, 20th and C Slreels, NW, Washington, DC 20551, and lo lhe 
Office or Menagemenl and Budget, Paperwork Reduction Project (7100.0297), Washington, DC 20503. 03/2018 



For Use By Tiered Holding Companies 

FRY-6 
Page2of2 

Top-tiered holding companies must list the names, mailing address, and physical locations of each of their subsidiary holding companies 
below. 

Legal Tille of Subsidiary Holding Company Legal Tille of Subsidiary Holding Company 

(Mailing Address of the Subsidiary Holding Company) Slreel / P.O. Box (Mailing Address of lhe Subsidiary Holding Company) Slreel / P.O. Box 

City Slate Zip Code City State Zip Code 

Physical Location (if different from mailing address) Physical Location (if different from mailing address) 

Legal Tille of Subsidiary Holding Company Legal Tille of Subsidiary Holding Company 

(Mailing Address of lhe Subsidiary Holding Company) Street/ P.O. Box (Malling Address of the Subsidiary Holding Company) Street I P.O. Box 

City State Zip Code City Stale Zip Code 

Physical Location (if different from mailing address) Physical Location (if different from mailing address) 

Legal Tille of Subsidiary Holding Company Legat Tille of Subsidiary Holding Company 

(Mailing Address of lhe Subsidiary Holding Company) Street I P.O. Box (Malling Address of lhe Subsidiary Holding Company) Street I P.O. Box 

City State Zip Code City Slate Zip Code 

Physical Location (If different from malling address) Physical Location (if different from mailing address) 

Legal Tille of Subsidiary Holding Company Legal Title of Subsidiary Holding Company 

(Malting Address or the Subsidiary Holding Company) Street/ P.O. Box (Malling Address of the Subsidiary Holding Company) Street/ P.O. Box 

City Slate Zip Code City State Zip Code 

Physical Location (if different from malling address) Physical Location (tr different from malling address) 

12/2012 



Report item: 

Form FR Y-6 

First Reliance Bancshares Inc 
Florence, South Carolina 

Fiscal Year Ending December 31, 2017 

I : Then bank holding company is not registered with the SEC. 
2a: Organizational Chart 

FIRST RELIANCE 
BANCSHARES, INC 

(NO LEI) 
Florence, SC 

100% ownership 
Incorporated in South Carolina 

LEI# 549300SLZFPDL WNB0094 
Effective Date 5/9/2017 

FIRST RELIANCE 
Capital Trust I 

(NO LEI) Florence, SC 
Incorporated in South Carolina Florence, SC 

Established in South Carolina 

2b: Domestic branch listing provided to the Federal Reserve Bank. 
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Form FR Y-6 

First Reliance Bancshares Inc 
Fiscal Year Ending December 31, 2017 

Report Item 3: Securities Holders 
(1) a,b,c 

Current securities holders with ownership, control or holdings of 5% or more with power to 
vote as of fiscal year ending 12-31-17 

1a 
Name, 
City ,State, Country 

F. R. Saunders Jr. 
Florence, SC USA 

(2) a,b,c 

1b 1c 
Country of Citizenship Number and Percentage of each Class of Voting 
Voting Shares in Securities 
or Incorporation 

USA 544,751 - 6.94% Common Stock 

Securities holders with ownership, control or holdings of 5% or more with power to vote 
during the fiscal year ending 12-31-17 

1a 
Name, 
City ,State, Country 

Spence Limited LP 
Blakely, GA USA 

Bob Harris 
Florence, SC USA 

1b 1c 
Country of Citizenship Number and Percentage of each Class of Voting 
Voting Shares In Securities 
or Incorporation 

USA 313,203 - 6.69% Common Stock 

USA 244,981 - 5.23% Common Stock 



Report Item 4: Insiders 
(1), (2), (J)(a)(b)(c ), and 4 (al(bJ(c J 

(1) 
Names& 
Addreu 
(Cliy, Slate, 
Counlry) 

F. R. Saundets Jr. 
Aoronco.SC 

Paul Sounder. 
Florance. SC 

AODIO Po~or 

Florence SC 

JohnJobaRv 
Florence SC 

C. 0310 Lusk 
Florance. SC 

Jelforv A. Paolucci 
Aoronco. SC 

Thomas C Ewart Sr 
Aoronco. SC 

JonA. Nanco 
Florence. SC 

J Mun/oscl Seel!. Jr. 
Florence, SC 

JU!iu>G Pam, 
Florence SC 

Jam85 R Unore Jr 
Florcinco. SC 

(2) 
Pr!ndpal 
OcwpaUon if olher 
lhen wilh Bank 
Holding Company 

NIA 

NIA 

NIA 

Real Estate Broker 

Phvslclan 

NIA 

NIA 

NIA 

NIA 

Senior Account 
Manaoor 

Pr .. tdenl ;nd CEO 

Form FR Y-G 
First Reliance Bancshares Inc 

Fiscal Year Ending December 31, 2017 

(3)(a) 
TIiie & Po,ltion 
wilh Bank Holding 
Company 

Direc:(or& 
P10,ldon1 & CEO 

O~octor& 
SVP & Ass\ Secrelarv 

Olroclor& 
vp & Son1orLoan 

Admlnl,1ra1or 

Olreclor 

Olractor 

Oiroccor 
EVP. CFO & Socracarv 

EVP&CBO 

EV?&CCO 

o~ec1or 

Olfoclor 

Director 

(31(b) 
TIiie & Position 
wilh Subsldiane, 
Onclude names 
of subsidiaries) 

Oiroclor& 
Prosldanl & CEO 

,us1 Ro!anco Bonk 

011oalor& 
Senior VP 

FTrs1 Reuanco Bank 

cr~oe1or &-

(3J(cJ 
nus & Position 
wilh Olher 
Businesses 
(Include names 
of other 
Businesses) 

NIA 

NIA 

NIA 

c..edll Porllotlo Manaoer 
Fl/!I Rellenco Bank 

Oltocior Self ornoloved 
Fll5l Rellanco Bank Roal ESIOIO Aoenl 

consurv 21/Joballv 

Oirectar Phvsician wtlh 
flrot RoUanca Bank Advanced Womon·s 

Coro 

O~eclor NIA 
EVP&CFO 

Ar« Reu,ncc Bink 

EVP& CBO NIA 
First ROll'anco Bonk 

EVP&CCO NIA 
First Rollanco Bank 

Chainman or cno Boord Floro~•• Co P(O!)ale Judo o 
F",rsl ReUonce Bank 

Oiroctor Soulltom Groohlcs Sv,1oms 
flrsl Rol/oneo eonk 

O~oclor IFlnnnctal Holdfnas 
Fhr Rofianco Bank 

(4J(aJ 
Percenlage or 
Voling Shares in 
Bank Holding 
Company 

6.94% 

1.611'. 

1.15% 

1.00% 

0.40% 

1.01')'. 

0.75% 

0.44% 

0.60% 

0.64'!', 

0.09!/, 

(4](b) 
Percenlage of 
VoUng Shares in 
Subsidiaries 
(include names 
of subsidiaries) 

Nono 

None 

Nono 

Nona 

Nono 

Nana 

Nono 

None 

Nono 

None 

Nono 

(4J(c] 
Lisi names of 
other companies 
(Includes 
Partnmhlps) 
rr 25% or more or 
voling :socurilies aro 
hold ( lisl namos 
or companies and 
percenlago or 
voUng !eeuriUes 
held) 

NIA 

NIA 

ti/A 

100% Ccnlurv 21/ 
Jobalv Prooertle• 

25Y,Advancod 
WQm11fsCa10 

Cn.rn(Vatlon 

NIA 

NIA 

NIA 

NIA 

II/A 

100% lrinanrJal Holdings 
In• ond Ullale famllv LP 



First Reliance Bancshares, Inc. and Subsidiary 
Consolidated Balance Sheets 
As of December 31, 2017 and 2016 

Assets 
Cash and cash equivalents: 

Cash and due from banks 
Interest-bearing deposits with other banks 

Total cash and cash equivalents 

Time deposits in other banks 

Securities available-for-sale· 
Securities held-to-maturity (fair value of $17,372,834 

and $20,842,142 at December 31, 2017 and 2016, respectively) 
Nonmarketable equity securities 

Total investment securities 

Mortgage loans held for sale 

Loans receivable 
Less allowance for loan losses 

Loans, net 

Premises, furniture and equipment, net 
Accrued Interest receivable 
Other real estate owned 
Cash surrender value life Insurance 
Net deferred tax assets 
Mortgage servicing rights 
Other assets 

Total assets 

liablllties and Shareholders' Equity 
Liabilities 

Deposits 
Noninterest-bearing transaction accounts 
Interest-bearing transaction accounts 
Savings 
Time deposits $250,000 and over 
Other time deposits 

Total deposits 
Securities sold under agreement to repurchase 
Advances from Federal Home Loan Bank 
Notes payable 
Subordinated debentures 
Junior subordinated debentures 
Accrued interest payable 
Other liabilities 

Total liabilities 

Shareholders' Equity 
Preferred stock 

Series D non-cumulative preferred stock. 599 and 600 shares issued and outstanding 
at December 31, 2017 and 2016, respectively 

Series E cumulative perpetual preferred stock - 410,499 and O shares issued and outstanding 
at December 31, 2017 and 2016, respectively 

Common stock, $0.01 par value; 20,000,000 shares authorized, 
7,887,486 and 4,679,881 shares issued and outstanding 
at December 31, 2017 and 2016, respectively 

Capital surplus 
Treasury stock, at cost, 40,177 and 39,069 shares at December 31, 2017 and 2016, respectively 
Nonvested restricted stock 
Retained earnings 
Accumulated other comprehensive loss 

Total shareholders' equity 

Total liabilities and shareholders' eqµity 

See Notes to Consolidated Financial Statements 
3 

2017 2016 

$ 3,494,469 $ 4,810,304 
21,136,350 22,287,560 
24,630,819 27,097,864 

102,020 101,816 

26,894,719 17,862,635 

17,018,132 20,438,084 
1,359,200 734 300 

45,272,051 39,035,019 

7,885,938 5,355,532 

333,675,253 288,126,331 
{2,453,875) (2,648,535) 

331,221,378 285,477,796 

18,463,156 18,873,718 
1,094,740 961,449 
1,706,765 2,870,484 

14,293,702 13,964,986 
4,461,063 8,463,657 
6,357,666 4,211,582 
3,132,443 1,707,519 

s gs~ 621 211 s 4g8121122 

$ 86,209,099 $ 76,175,393 
70,642,041 76,736,892 

118,996,069 115,741,395 
13,874,405 17,757,192 
63,372,449 50,124,647 

353,094,063 336,535,519 
13,929,651 11,088,526 
22,000,000 8,000,000 

6,893,211 
4,911,963 4,896,398 

10,310,000 10,310,000 
253,679 298,950 

3,969,060 3,431,091 

408,~ 68,416 381,453,695 

599 600 

2,955,593 

78,875 46,798 
46,941,229 25,071,543 

(229,844) (219,106) 
(868,399) (262,153) 

1,573,382 2,262,742 
{298,110) !232,697) 

50,153,325 26,667,727 

L___Ms..611.7.il ~ gQl!,121.1~ 



First Reliance Bancshares, Inc. and Subsidiary 
Consolidated Statements of Operations 
For the years ended December 31, 2017 and 2016 

Interest income: 
Loans, including fees 
Investment securities: 

Taxable 
Tax exempt 

Other interest income 
Total 

Interest expense: 
Time deposits 
Other deposits 
Other interest expense 

Total 

Net interest income 

Provision for loan losses 

Net interest income after provision for loan losses 

Nonlnterest income: 
Service charges on deposit accounts 
Income from mortgage operations 
Income from bank owned life insurance 
Other service charges, commissions, and fees 
Gain on sale of available-for-sale securities 
Gain on sale of premises 
Other 

Total 

Noninterest expenses: 
Salaries and benefits 
Occupancy 
Furniture and equipment related expenses 
Acquisition-related costs 
Other 

Total 

Income before income taxes 

Income tax expense related to ordinary operations 
Income tax expense related to change in tax rate 

Total income tax expense 

Net (loss) income 

Preferred stock dividends accrued 

Net (loss) income available to common shareholders 

Average common shares outstanding, basic 
Average common shares outstanding, diluted 

Income (loss) per common share: 
Basic income (loss) per common share 
Diluted Income (loss) per common share 

See Notes to Consolidated Financial Statements 
4 

$ 

s 

$ 

2017 2016 

16,321,881 $ 14,363,973 

802,815 801,878 
118,969 113,099 
225,924 109,578 

17,469,589 15,388,528 

732,399 366,955 
410,459 300,580 

1,028.926 630.250 
2,171,784 1,297,785 

15,297,805 14,090,743 

9 075 

15,297,805 14,081.668 

1,502,286 1,385,517 
4,845,075 6,153,308 

328,716 349,374 
1,341,171 1,236,026 

13,261 
652,367 

324,003 240,780 
8,341,251 10.Q30,633 

12,075,338 11,270,540 
1,685,622 1,572,271 
1,646,687 1,517,840 

501,265 
4,803,246 4,428.482 

20,712,158 18,789.133 

2,926,898 5,323,168 

949,716 1,801,260 
2,666,542 
3,616,258 1,801,260 

(689,360) 3,521,908 

937.848 

(682,360) s 2 5Sg,,Q60 

5,465,868 4,438,570 
5,465,868 4,554,138 

(0.13) $ 0.58 
(0.13) 0.57 


