
Board of Governors of the Federal Reserve System 

.. ········ 
:· · .. 

FRY-6 
0MB Number 7100-0297 
Approval expires November 30, 2022 
Page 1 of2 

j ~) Annual Report of Holding Companies-FR Y-6 . . . . . . 

Report at the close of business as of the end of fiscal year 

This Report is required by law: Section 5(c)(1)(A) of the Bank 
Holding Company Act (12 U.S.C. § 1844(c)(1)(A)); sections B(a) 
and 13(a) of the International Banking Act (12 U.S.C. §§ 3106(a) 
and 3108(a)); sections 11(a)(1), 25, and 25A of the Federal 
Reserve Act (12 U.S.C. §§ 248(a)(1), 602, and 611a); and sec­
tions 113,165,312,618, and 809 of the Dodd-FrankAct (12 U.S.C. 
§§ 5361, 5365, 5412, 1850a(c)(1), and 5468(b)(1)). Return to the 
appropriate Federal Reserve Bank the original and the number of 
copies specified. 

NOTE: The Annual Report of Holding Companies must be signed by 
one director of the top-tier holding company. This individual should 
also be a senior official of the top-tier holding company. In the event 
that the top-tier holding company does not have an individual who is 
a senior official and is also a director, the chairman of the board must 
sign the report. Jf the holding company is an ESOPIESOT formed as 
a corporation or is an LLC, see the General lnstructions for the 
authorized individual who must sign the report. 
1, Breit M. Slover 

Name of the Holding Company Director and Official 

SVP-CFO 
Trt!e of the Holding Company Director and Official 

attest that the Annual Report of Holding Companies (including 
the supporting attachments) lor this report date has been pre­
pared in conformance with the instructions issued by the Federal 
Reserve System and are true and correct to the best of my 
knowledge and belief. 

JA.1th respect to information regarding individuals contained in this 
report, the Reporter certifies that it has the authority to provide this 
information to the Federal Reserve. The Reporter also certifies 
that it has the authority, on beha/f of each individual, to consent or 
object to public release of information regarding that individual. 
The Federal Reserve may assume, in the absence of a request for 
confidential treatment submitted in accordance with the Board's 
"Rules Regarding Avai/ability of Information," 12 C.F.R. Part 261, 
that the eporter fil1!i. indi · ual consent to public release of all 
de i the re ort conce , that individuaJ. 

Date of Sîgnature 

For holding companies D.QJ: registered with the SEC-
lndicate status of Annual Report to Shareholders: 

IEi is included with the FR Y-6 report 
D will be sent under separate cover 

D is not prepared 

For Federal Reserve Bank Use Only 

RSSD ID 
C.l. 

This report form is to be filed by all top-tier bank holding compa­
nies, top-tier savings and laan holding companies, and U.S. inter­
mediate holding companies organized under U.S. law, and by 
any foreign banking organization that does not meet the require­
ments of and is not treated as a qualifying foreign banking orga­
nization under Section 211.23 of Regulation K (12 C.F.R. § 
211.23). (See page one of the general instructions tor more detail 
of who must file.) The Federal Reserve may not conduct or spon­
sor, and an organization (or a persen) is not required to respond 
to, an information collection unless it displays a currently valid 
0MB control number. 

Date of Report (top-tier holding company's fiscal year-end): 

December 31, 2019 
Mr.n+h / n .... 1 v ......... 

NQ LEI 
Reporter's Legal Entity ldentifier (LEI) (20-Character LEI Code) 

Reporter's Name, Streel, and Mailing Address 

First Clay County Banc Corp. 
Legal Title of Holding Company 

P.O. Box 239 
(Mailing Address of the Holding Company) Street / P.O. Box 

Clay \/1/1/ =2c::.5-=-04.:..:3:.._ __ _ 
City State 

150 Main St. Clay \/1/1/ 25043 
Physical Location (if differentfrom mailing address) 

Zip Code 

Persen to whom questions about this report should be directed: 

Breit M. Slover ~S:.:Vc.:.P_-.=C.:._F.=O=--------
Name 

304-587-4221 
Area Code/ Phone Number / Extension 

304-587-4231 
Area Code/ FAX Number 

bstover@claycountybank.com 
E-mail Address 

None 

Title 

Address (URL) forthe Holding Company's web page 

~ Is confidential treatment requested for any portion of 
this report submîssîon?......................... G=xes[TJ 
In accordance with the General lnstructions tor this report 
(check only one), 

1. a letter justifying this request is being provided along 
with the report .... □ 

2. a letter justifying this request has been provided separately ... D 
NOTE: Information for which confidential treatment is belng requested 

must be provided separately and labeled 
as "confidential." 

Public reporting burden for this information collection is estimated to vary from 1.3 to 101 hours per response, with an average of 5.50 hours per response, încluding time to gather and 
maintain data in the required form and to review instructions and complete the information collection. Send comments regarding this burden estimate or any ether aspect of this collection of 
information, lncluding suggestions for reducing this burden to: Secretary, Board of Governors of the Federal Reserve System, 20th and C Streets, NW, washington, DC 20551, and to the 
Office of Management and Budget, Paper.vork: Reduction Project (7100-0297), washington, DC 20503. 121201 9 



FIRST CLAY COUNTY BANC CORPORATION 

FR Y-6 DECEMBER 31, 2019 

REPORT ITEM 1: The Bank Holding Company prepares an annual report for its Shareholders. 

Report Item 2a: Organization Chart: --------------------------~ 

Report Item 2b See attached FRB listing. 

First Clay County Banc Corporation 
NO LEI 

Clay, WVUSA 
lncorporated in West Virginia 

..J, 100% 

Clay County Bank, Ine. 
LEI: 2549003VO95NGF435U70 

Clay, WV USA 
lncorporated in West Virginia 

Report Item 3 Shareholders (see attached) 

Report Item 4: Directors, Officers and Principal Shareholders (see attached) 



Results: A 11st of branches for your depository lnr;t1tutlon: ClAY COUNTY BANK, INC. (ID_RSSD: 832528), 
Thîs deposltory !nstîtut1on Is held by FIRSTCLAY COUNTY BANC CORPORATION {1427211) of ClAY, WV. 
The data are as ofll/31/2019. Data reflects Information that was received and processed through 03/05/2020. 

Reconciliation and Verification Steps 

1. In the Data Action column of each branch row, enter one or more of the actlons specified be low 
2. lf requlred, enter the date in the Effective Date column 

Actlons 
OK: lf the branch Information Is correct, enter 'OK' In the Data Act ton column. 
Change: !f the branch Information Is Incorrect or Incomplete, revlse the data, enter 'Change' In the Data Act Ion column and the date when thîs information first became va lid in the Effective Dale column. 
Close: lf a branch llsted was sold or closed, enter 'Close' 1n the Data Actlon columo and the safe orclosure date in the Effectlve Date column. 
Delete: lf a brancl1 lîsted was never owned by thls deposltory lnsUtuUon, enter 'Del,:,te' In the Data Actlon column. 
Add: lf a reportab!e branch is missing, lnsert a row, add the branch data, and enter 'Add' !n the Data Act Ion column and the opening or acquisition date in the Effectlve Dale column. 

lf printing this list, you may need to adjustyour page setup !n M5 Excel. Try uslng landscape or!entatlon, page sealing, and/or lega! siied paper. 

Submisslon Procedure 
When you are finished, send a saved copy to your FRB contact. See the detalled lnslructlons on !hls sfte for more Information. 
lfyou are e-maîling this to your FRB contact, putyour înstitutîon name, city and state In the subject line of the e•mall. 

Note: 
To salisfy the FR Y•lO report!ng requfrements, you must a!so submit FR Y-10 Oomestîc Branch schedu!es for each branch w!th a Data Actlon of Change, Close, Delete, or Add. 
The FR Y-10 report may be submitted in a hardcopy format or via the FR Y-10 Online app!kat!on - https://y10onl1ne.federa!reserve.gov. 

• FDlC UN!NUM, Office Number, and ID_RSSD columns are for reference only. Verification of these values is not requlred. 

ata·Adlön~ Effèttlve"Oate: Branch Service T e Branch ID RSso• Popular Name Streel Address City State Zip Code County Country FOIC UNINUM• Office Number• Head Office 
OK Full Service (Head Office) 832528 CIAY COUNTY BANK, INC. 150 MAIN 5TREET ClAY w, 
OK Full Service 955324 CIA.YBRANCH 2236 MAIN STREET CIA.Y w, 

25043 WW 

25043 WW 

UNITED STATES Not Required Nol Required 
UNITED 5TATES Not Requ!red Nol Requlred 

CIA.Y COUNTY BANK, INC, 
CIA.Y COUNTY BANK, INC. 

Head Office ID_RSSD• comments 
832528 
832528 



Form FRY-6 
First Clay County Banc Corporation 

Fiscal Year Ending December 31, 2019 

Report Item 3: Securities holders 
(l)(a)(b)(c) 

Current Securities hold ers with ownership, control or holdings of 5% or more with power to vote as of the fiscal 
year ending 12-31-2019 

(l)(a) 
Name 
City, State, Country 

Elizabeth A. Miller 
Stock 
Vero Beach, FL USA 

Henry B. Davenport 
Stock 
Charles Town, WV USA 

Patricia S. Muncie 
Winchester, KY USA 

Thomas S. Cook 
Dunbar, WV USA 

John Habjan 
Clarion, PA USA 

Report Item 3.2- None 

(1) (b) 
Country of Citizenship 
or lncorporation 

USA 

USA 

USA 

USA 

USA 

(1) (c) 
Number and Percentage of 
Voting Securities 

8,100- 20.95% Common 

3,000- 7.76% Common 

3,150- 8.15% Common Stock 

3,400- 8.80% Common Stock 

1,950- 5.05% Common Stock 



Form FRY-6 
First Clay County Banc Corporation 

Fiscal Year Ending December 31, 2019 

Report Item 4: Insiders 
(1), (2), (3) (a) (b) (c) and (4) (a) (b) (c) 

(1) (2) (3) (a) (3) (b) (3) (c) (4)(a) (4) (b) (4) (c) 
Name Principal Title Title-Position Title-Position % Voting % shares Other 
City, State Occupation Position Clay County Other shares BHC subsidiaries Companies 
Country Other than BHC Bank Businesses 25% voting 

BHC shares 

J. Gregory Gency N/A President/ President/ N/A 0.20% None N/A 
Clay, WVUSA Director Director 

Jerry C. Gould Owner of Director & Director & President- 2.09% None Gould's Electric 
lndore, wv USA Gould's Electric Chairman Chairman Gould's Electric Motor Repair 

Motor Repair Ine. Motor Repair Ine. Ine. - (100%) 

Thomas Cook Retired Director Director N/A 8.80% None N/A 
Dunbar, WV USA 

Bruce Cunningham Retired Teacher Director Director President- 3.18% None Cunningham 
lvydale, WV USA /Car Dealer Cunningham Motors, Ine. 

Motors, Ine. (41%) 

Brett M. Stover N/A Director/ Director/ N/A 0.16% None N/A 
Clay, WV USA Secretary SVP-CFO 

Sally Miller Collins Teacher Director Director N/A 0.13% None N/A 
Buckhannon WV USA 

Gary Keen Owner of Director Director Owner- 1.37% None Elk Valley 
ClayWVUSA Elk Valley Elk Valley Heating and 

Heating and Heating and Cooling- (100%) 
Cooling Cooling 

Elizabeth A. Miller Retired Teacher N/A N/A N/A 20.95% ** None N/A 
Vero Beach FL USA Retired Director 

**lncluded as a principal stock holder 
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Arnett 
Carbis 
Toothman11p 

CPAs & Advisors 

INDEPENDENT AUDITOR'S REPORT 

Board of Directors and Shareholders 
First Clay County Banc Corporation and Subsidiary 
Clay, West Virginia 

Report on Financial Statements 

actcpas.com 

101 Washington Street, East 
P.O. Box 2629 

Charleston, WV 25329 
304.346.0441 1 304.346.8333 '" 

800.642.3601 

We have audited the accompanying consolidated financial statements of First Clay County Banc Corporation 
and Subsidiary, which comprise the consolidated balance sheets as of December 31, 2019 and 2018, and the 
related consolidated statements of income, comprehensive income, changes in shareholders' equity, and cash 
fiows for each of the three years in the period ended December 31, 2019, and the related notes to the financial 
statements. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these consolidated financial statements 
in accordance with accounting principles generally accepted in the United States of America; this includes the 
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation of 
consolidated financial statements that are free from material misstatement, whether due to fraud or error. 

Auditor's Responsibility 

Our responsibility is to express an opinion on these consolidated financial statements based on our audits. We 
conducted our audits in accordance with auditing standards generally accepted in the United States of 
America. These standards require that we plan and perforrn the audit to obtain reasonable assurance about 
whether the consolidated financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
consolidated financial statements. The procedures selected depend on the auditor's judgment, including the 
assessment of the risks of material misstatement of the consolidated financial statements, whether due to fraud 
or error. In making these risk assessments, the auditor considers internal control relevant to the entity's 
preparation and fair presentation of the consolidated financial statements in order to design audit procedures 
!ha! are appropriate in the circumstances, bul not for the purpose of expressing an opinion on the effectiveness 
of the entity's internal control. Accordingly, we express no such opinion. An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of significant accounting estimates made 
by management, as well as evaluating the overall presentation of the consolidated financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinion. 

Opinion 

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, 
the financial position of First Clay County Banc Corporation and its Subsidiary as of December 31, 2019 and 
2018, and the results of !heir operations and !heir cash fiows for each of the three years in the period ended 
December 31, 2019 in accordance with accounting principles generally accepted in the United States of 
America. 

Charleston, West Virginia 
February 11, 2020 

_A"_,-d {'~ 1~40'.L.LP 

Bridgeport, WV ~ Buckhannon, WV ~ Charleston, WV ~ Columbus, OH ~ Meadvil!e, PA ~ Morgantown, WV ~ New Castle, PA ~ Pîttsburgh, PA 



FIRST CLAY COUNTY BANC CORPORATION AND SUBSIDIARY 

CONSOLIDATED BALANCE SHEETS 
December 31, 2019 and 2018 

2019 2018 
Assets 
Cash and due /rom banks $ 1,856,003 $ 2,436,314 
Interest bearing deposits and deposit notes with ether banks 17,354,500 21,716,756 
Securities available for sale 19,919,775 16,911,607 
Loans, less allowance for loan losses of $1,254,946 

and $1,316,478, respectively 53,507,996 52,161,621 
Bank premises and equipment, net 1,138,145 1,186,449 
Accrued interest receivable 305,856 307,529 
Other assets 164,402 236,222 

Total assets $ 94,246,677 $ 94,956,498 

Liabilities and Shareholders' Equity 
Liabilities 

Deposits: 
Non interest bearing $ 16,336,994 $ 21,189,874 
Interest bearing 62,942,873 60,020,096 

Total deposits 79,279,867 81,209,970 

Other liabilities 567,928 484,584 

Total liabilities 79,847,795 81,694,554 

Shareholders' Equity 
Common stock, par value $10; 50,000 shares authorized 

and issued; and 38,673 and 38,675 shares 
outstanding in 2019 and 2018, respectively $ 500,000 $ 500,000 

Additional paid-in-capital 1,000,169 1,000,169 
Retained earnings 14,809,918 13,932,848 
Less cost of shares acquired for the treasury - 11,327 

and 11,325 shares in 2019 and 2018, respectively (2,160,345) (2,159,599) 
Accumulated ether comprehensive income 249,140 (11,474) 

Total shareholders' equity 14,398,882 13,261,944 

Total liabilities and shareholders' equity $ 94,246,677 ~.956,498 

See Notes to Consolidated Financial Statements 
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FIRST CLAY COUNTY BANC CORPORATION AND SUBSIDIARY 

CONSOLIDATED STATEMENTS OF INCOME 
For Each of the Years in the Period Ended December 31, 2019, 2018 and 2017 

2019 2018 2017 
Interest lncome: 

Interest and fees on loans $ 3,308,058 $ 3,355,359 $ 3,295,294 
Interest on interest bearing deposits with 

other banks 493,387 427,583 240,265 
Interest and dividends on securities: 

Taxable 297,061 267,612 214,070 
Tax-exempt 181,403 132,083 126,282 

Total interest income 4,279,909 4,182,637 3,875,911 

Interest expense on deposits 624,002 460,148 408,357 

Net interest income 3,655,907 3,722,489 3,467,554 

Provision for loan losses 5,000 3,000 5,000 

Net interest income after provision 
provision for loan losses 3,650,907 3,719,489 3,462,554 

Other income: 
Service charges and fees 700,648 652,753 640,505 
Other operating income and fees 108,080 111,656 82,088 

Total other income 808,728 764,409 722,593 

Other expenses: 
Salaries and employee benefits 1,342,388 1,286,453 1,270,486 
Occupancy 202,250 208,111 226,514 
Professional fees 135,308 159,381 142,972 
Data processing 243,915 229,078 211,479 
Other outside service fees 124,627 94,173 89,769 
Other operating expenses 764,511 728,196 689,416 

Total other expenses 2,812,999 2,705,392 2,630,636 

Other gains: 
Gain on sale of other real estate 1,591 

Total other gains 1,591 

lncome before income tax expense 1,648,227 1,778,506 1,554,511 

lncome tax expense 384,420 473,000 554,224 

Net income $ 1,263,807 $ 1,305,506 $ 1,000,287 

See Notes to Consolidated Financial Statements 
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FIRST CLAY COUNTY BANC CORPORATION AND SUBSIDIARY 

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME 
For Each of the Years in the Period Ended December 31, 2019, 2018 and 2017 

2019 2018 2017 

Net income $ 1,263,807 $ 1,305,506 $ 1,000,287 

Other comprehensive loss 
Gross unrea/ized losses arising 

during the period 330,833 (49,285) (44,427) 
Adjustment for income tax benefit/(expense) (70,219) 11,581 (10,572) 

260,614 (37,704) (54,999) 

Other comprehensive loss, net of tax 260,614 (37,704) (54,999) 

Comprehensive income $ 1,524,421 $ 1,267,802 $ 945,288 

See Notes to Consolidated Financial Statements 
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FIRST CLAY COUNTY BANC CORPORATION AND SUBSIDIARY 

CONSOLIDATED STATEMENTS OF CHANGES IN SHAREHOLDERS' EQUITY 
For Each of the Years in the Period Ended December 31, 2019, 2018 and 2017 

Accumulated 
Additional Other Total 

Common Paid~ln Retained Treasury Comprehensive Shareholders' 
Stock Capital Earnings Stock lncome / (Loss) Equity 

Balance at December 31, 2016 500,000 1,000,169 12,303,872 (1,995,609) 81,229 11,889,661 

Net lncome - 1,000,287 - 1,000,287 
Comprehensive income: 

Change in 
unrealized gain/loss 
on securities 
available for 
sale, net of income 
tax expense of $10,572 - (54,999) (54,999) 

Purchase of treasury stock, 
529 shares - (163,990) (163,990) 

Cash dividends, $7.50 
per share (290,065) (290,065) 

Balance at December 31, 2017 500,000 1,000,169 13,014,094 (2,159,599) 26,230 12,380,894 

Net lncome 1,305,506 1,305,506 
Comprehensive income: 

Change in 
unrealized gain/loss 
on securities 
available for 
sale, net of income 
tax benefit of $11,582 - (37,704) (37,704) 

Cash dividends, $10.00 
per share - (386,752) (386,752) 

Balance at December 31, 2018 500,000 1,000,169 13,932,848 (2,159,599) (11,474) 13,261,944 

Net lncome 1,263,807 1,263,807 
Comprehensive income: 

Change in 
unrealized gain/loss 
on securities 
available for 
sale, net of income 
tax expense of $70,219 - 260,614 260,614 

Purchase of treasury stock, 
2 shares (746) (746) 

Cash dividends, $10.00 
per share (386,737) (386,737) 

Balance at December 31, 2019 _1_500,000 $ 1,000,169 __ $ 14,809,918 _1 (2,160,345) $ 249,140 $ 14,398,882 

See Notes to Consolidated Financial Statements 
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FIRST CLAY COUNTY BANC CORPORATION AND SUBSIDIARY 

CONSOLIDATED STATEMENTS OF CASHFLOWS 
For Each of the Years in the Period Ended December 31, 2019, 2018 and 2017 

2019 2018 2017 
CASH FLOW$ FROM OPERATING ACTIVITIES 

Net lncome $ 1,263,807 $ 1,305,506 $ 1,000,287 
Adjustments to reconcile net income to net cash 

provided by operating activities: 
Depreciation 108,759 105,438 99,581 
Net (accretion) amortization on securities (81,836) (51,195) (9,148) 
Provision for loan losses 5,000 3,000 5,000 
Provision for deferred income taxes (benefit) (22,357) 13,837 18,224 
(Gain) loss on sale of OREO and ORA (1,591) 26,875 
(lncrease) decrease in accrued interest receivable 1,673 (28,583) 9,574 
(lncrease) decrease in other assets 3,512 23,984 76,085 
(Decrease) increase in accrued interest payable 

and other liabilities 83,344 38,051 8,936 
Net cash provided by operating activities 1,360,311 1,436,913 1,208,539 

CASH FLOWS FROM INVESTING ACTIVITIES 
Purchase of securities available for sale (9,505,912) (4,523,578) (2,997,332) 
Proceeds from (purchases of) interest bearing 

deposits with other banks, net 4,362,256 (1,814,786) (3,889,998) 
Proceeds from sa les, calls and maturities 

of securities available for sale 5,515,000 2,755,000 595,000 
Principal payments received on securities 

available for sale 1,402,734 1,447,472 1,726,229 
Proceeds from sale of other real estate and 

and other repossessed assets 14,716 
(Loans made to) principal collected from 

customers, net (1,351,375) (1,976,129) (343,276) 
Purchases of bank premises and equipment (60,455) (72,822) (103,086) 

Net cash provided trom (used) in investing activities 376,964 (4,184,843) (5,012,463) 
CASH FLOWS FROM FINANCING ACTIVITIES 

Net increase in demand deposits, 
money market, and savings accounts (2,326,831) 2,550,278 4,121,339 

Proceeds from sales of time deposits 396,728 802,139 356,218 
Dividends paid (386,737) (386,752) (290,065) 
Purchase of treasury stock 

Net cash (used) provided by financing 
(746) - (163,990) 

activities 
Net (decrease) increase in cash and 

(2,317,586) 2,965,665 4,023,502 

cash equivalents (580,311) 217,735 219,578 
Cash and due trom banks: 

Beginning 2,436,314 2,218,579 1,999,001 
Ending $ 1,856,003 $ 2,436,314 $ 2,218,579 

SUPPLEMENTAL DISCLOSURES OF CASH 
FLOW INFORMATION 
Cash payments for: 

Interest to depositors $ 634,254 $ 471,220 $ 409,634 
lncome taxes paid $ 406,000 $ 437,278 $ 425,165 

See No/es to Consolidated Financial Statements 
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FIRST CLAY COUNTY BANC CORPORATION AND SUBSIDIARY 

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 

Note 1. Significant Accounting Policies 

Nature of business: First Clay County Banc Corporation (the Company) is a bank holding 
company whose wholly owned bank subsidiary, Clay County Bank (the Bank), is a commercial 
bank with operations in Clay, West Virginia. The Bank provides retail and commercial loans and 
deposit services principally to customers in Clay County, West Virginia and in surrounding 
counties. 

Basis of financial statement presentation: The accounting and reporting policies of First Clay 
County Banc Corporation and its wholly-owned subsidiary Clay County Bank conform to 
accounting principles generally accepted in the United States of America and to general 
practices within the banking industry. 

Principles of consolidation: The accompanying consolidated financial statements include the 
accounts of First Clay County Banc Corporation and its wholly-owned subsidiary, Clay County 
Bank. All significant intercompany accounts and transactions have been eliminated in 
consolidation. 

Accounting estimates: The preparation of financial statements in conformity with accounting 
principles generally accepted in the United States of America requires management to make 
estimates and assumptions that affect the reported amounts of assets and liabilities and 
disclosure of contingent assets and liabilities at the date of the financial statements and the 
reported amounts of revenues and expenses during the reporting period. Actual results could 
differ from those estimates. For the year ended December 31, 2019, management evaluated 
subsequent events through February 11, 2020, the date these financial statements were 
available to be issued. 

Presentation of cash flows: For purposes of reporting cash flows, cash and due !rom banks 
includes cash on hand and amounts due !rom banks (including cash items in process of 
clearing). Cash flows from demand deposits, NOW accounts, savings accounts and Federal 
funds purchased and sold are reported net since their original maturities are less than three 
months. Cash flows !rom loans and certificates of deposits and other time deposits are reported 
net. 

Securities: Debt and equity securities are classified as "held to maturity", "available for sale" or 
"trading" according to management's intent. The appropriate classification is determined at the 
time of purchase of each security and reevaluated at each reporting date. 

Securities held to maturity - Debt securities lor which the Bank has the positive intent and 
ability to hold to maturity are reported at cost, adjusted for amortization of premiums and 
accretion of discounts which are recognized using the interest method. There are no 
securities classified as held to maturity at December 31, 2019 and 2018. 

Securities available for sale - Securities not classified as "held to maturity" or as "trading" are 
classified as "available for sale". Securities classified as "available for sale" are those 
securities the Bank intends to hold lor an indefinite period of time, bul not necessarily to 
maturity. "Available for sale" securities are reported at estimated fair value net of unrealized 
gains or losses, which are adjusted lor applicable income taxes, and reported as a separate 
component of shareholders' equity. 

Trading securities - There are no securities classified as "trading" in the accompanying 
consolidated financial statements. 

Realized gains and losses on sales of securities are recognized on the specific identification 
method. Amortization of premiums and accretion of discounts are computed using the interest 
method. 
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FIRST CLAY COUNTY BANC CORPORA TION AND SUBSIDIARY 

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 

Other than temporary impairment: Declines in the fair value of available for sale and held to 
maturity securities that are deemed to be other than temporary are reflected in earnings as 
realized losses. In estimating ether than temporary impairment losses, management considers 
(1) the length of time and the extent to which the fair value has been less than cost, (2) the 
financial condition and near-term prospects of the issuers, and (3) the intent and ability of the 
Company to retain its investment in the issuer lor a period of time sufficient to allow lor an 
anticipated recovery in fair value. In addition, the risk of future other than temporary impairment 
may be influenced by additional bank failures, prolonged recession in the U.S. economy, 
changes to real estate values, interest deferrals and whether the Federal government provides 
assistance to financial institutions. 

Loans and allowance for Jean losses: Loans are stated at the amount of unpaid principal, 
reduced by an allowance lor loan losses. 

Interest income on loans is accrued and credited to operations using methods that approximate 
a level yield on principal amounts outstanding. 

The allowance for loan losses is maintained at a level considered adequate to provide lor losses 
that can be reasonably anticipated. The allowance is increased by provisions charged to 
operating expense and reduced by net charge-offs. The subsidiary bank makes continuous 
credit reviews of the loan portfolio and considers current economie conditions, historica! loan 
loss experience, review of specific problem loans, and other factors in determining the adequacy 
of the allowance lor loan losses. Loans are charged against the allowance lor loan losses when 
management believes that collectability is unlikely. While management uses the best 
information available to make its evaluation, future adjustments to the allowance may be 
necessary il !here are significant changes in economie conditions. 

A loan is impaired when, based on current information and events, it is probable that the 
Company will be unable to collect all amounts due in accordance with the contractual terms of 
the specific loan agreement. lmpaired loans, other than certain large groups of smaller-balance 
homogeneous loans that are collectively evaluated lor impairment, are reported at the present 
value of expected future cash flows discounted using the loan's original effective interest rate or, 
alternatively, at the loan's observable market price, or at the fair value of the loan's collateral il 
the loan is collateral dependent. The method selected to measure impairment is made on a 
loan-by-loan basis, unless loreclosure is deemed to be probable, in which case the fair value of 
the collateral method is used. 

Generally, alter management's evaluation, loans are placed on non-accrual status when principal 
or interest is greater than 90 days past due based upon the loan's contractual terms. Interest is 
accrued daily on impaired loans unless the loan is placed on non-accrual status. lmpaired loans 
are placed on non-accrual status when the payments of principal and interest are in default lor a 
period of 90 days, unless the loan is both well-secured and in the process of collection. Interest on 
non-accrual loans is recognized primarily using the cost-recovery method. 

Certain loan lees and direct loan costs are recognized as income or expense when incurred. 
Whereas Accounting Standards Codification (ASC) Topic 310 requires that such fees and costs 
be deferred and amortized as adjustments of the related loan's yield over the contractual life of 
the loan. The subsidiary bank's method of recognition of loan lees and direct loan costs 
produces results which are not materially different from those that would be recognized had ASC 
Topic 31 0 been adopted. 

Bank premises and equipment: Bank premises and equipment are stated at cost less 
accumulated depreciation. Depreciation is computed primarily by the straight-line method over 
the estimated useful lives of the assets. Repairs and maintenance expenditures are charged to 
operating expenses as incurred. Major improvements and additions to premises and equipment 
are capitalized and depreciated over the remaining useful lives of the assets. 
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Other real estate: Other real estate consists primarily of real estate held for resale which was 
acquired through foreclosure of loans secured by such real estate. At the time of acquisition, 
these properties are recorded at fair value with any write-down being charged to the allowance 
for loan losses. After foreclosure, valuations are periodically performed by management and the 
real estate is carried at the lower of carrying amount or fair value less cost to sell. Expenses 
incurred in connection with operating these properties which are generally not significant are 
charged to losses on foreclosed real estate. Gains and losses on the sales of these properties 
are credited or charged to operating income in the year of the transactions. 

lncome taxes: The consolidated provision for income taxes includes federal and state income 
taxes and is based on pretax income reported in the consolidated financial statements, adjusted 
for transactions that may never enter into the computation of income taxes payable. Deferred tax 
assets and liabilities are determined based on differences between the financial statement and 
tax bases of assets and liabilities that will result in taxable or deductible amounts in the future 
based on enacted tax laws and rates applicable to the periods in which the differences are 
expected to affect taxable income. Deferred tax assets and liabilities are adjusted for the effects 
of changes in tax laws and rates on the date of enactment. 

Valuation allowances are established when deemed necessary to reduce deferred tax assets to 
the amount expected to be realized. 

Basic earnings per share: Basic earnings per common share is computed based upon the 
weighted average shares outstanding. The weighted average shares outstanding were 38,673, 
38,675, and 38,653 for each of the years in the three year period ending December 31, 2019, 
respectively. During each of the three years in the period ended December 31, 2019, the 
Company did not have any potentially dilutive securities. 

Off-balance-sheet financial instruments: In the ordinary course of business, the Bank has 
entered into off-balance-sheet financial instruments consisting of commitments to extend credit 
and irrevocable letters of credit. Such financial instruments are recorded in the financial 
statements when they become payable. 

Advertising expense: The Company expenses advertising expense as incurred. 

Reclassifications: Certain accounts in the consolidated financial statements for 2018 and 
2017, as previously presented, have been reclassified to conform to current year classifications. 

Recent Accounting Pronouncements: On February 25, 2016, the FASB issued ASU 2016-
02, Leases (Topic 842). The ASU requires a lessee to recognize on the balance sheet assets 
and liabilities for leases with lease terms of more than 12 months. Consistent with current 
accounting and financial reporting standards, the recognition, measurement, and presenlation of 
expenses and cash flows arising from a lease by a lessee primarily will depend on its 
classification as a finance or operating lease. However, unlike current standards, which requires 
that only capita! leases be recognized on the balance sheet, the ASU requires that both types of 
leases be recognized on the balance sheet through the recognition of a right-of-use asset, which 
is an asset that represents the lessee's right to use, or control the use of, a specified asset for 
the lease term, and a lease liability, which is a lessee's obligation to make lease payments 
arising from a lease, measured on a discounted basis. The ASU also requires disclosures to 
help investors and other financial statement users better understand the amount, timing, and 
uncertainty of cash flows arising from leases. These disclosures include qualitative and 
quantitative requirements, providing additional information about the amounts recorded in the 
financial statements. The accounting by lessors remains largely unchanged from current 
requirements; bul the ASU contains some targeted improvements that are intended to align, 
where necessary, lessor accounting with the lessee accounting model and with the updated 
revenue recognition guidance. The FASB amended the standard with the issuance of ASU 
2017-13 to conform with narrow-scope guidance of the Securities and Exchange Commission 
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regarding adoption timing. The FASB further amended the standard with the issuance of ASU 
2018-01 which provides an optional transition practical expedient for the adoption of ASU 2016-
02 !ha!, if elected, would not require an organization to reconsider !heir accounting for existing 
land easements !ha! are not currently accounted for under the old leases standard. ASU 2018-
01 also provides !ha! new or modified land easements should be evaluated under ASU 2016-02, 
once an entity has adopted the new standard. Further amendments to the standard carne with 
the issuance of ASU 2018-10, which addresses various narrow aspects of the guidance of Topic 
842, and ASU 2018-11, which provides entities with an additional optional transition method of 
adoption, and provides lessors with a practical expedient, by class of underlying asset, to not 
separate non-lease components from the associated lease component and, instead, to account 
for those components as a single component if the non-lease components otherwise would be 
accounted for under Topic 606 of the Accounting Standards Codification, and certain criteria are 
met. lf the non-lease component or components associated with the lease component are the 
predominant component of the combined component, an entity is required to account for the 
combined component in accordance with Topic 606. Otherwise, the entity must account for the 
combined component as an operating lease in accordance with Topic 842. Additional narrow 
scope amendments have also been prescribed by ASU 2018-20 regarding issues facing lessors 
when applying Topic 842. On March 5, 2019, the FASB once again amended the standard 
through the issuance of ASU 2019-01, Leases (Topic 842): Codification lmprovements, which 
addresses three issues which involve the alignment of fair value measurements of the lessor 
underlying assets with existing guidance; the reporting of financial institution lessors payments 
received under leases as cash flows from investing activities; and exemption of lessors and 
lessees from certain interim disclosure requirements in the year of adoption. Finally, the FASB 
amended the effective dates of Topic 842 through the issuance of ASU 2019-10 Financial 
lnstruments-Credit Losses (Topic 326), Derivatives and Hedging (Topic 815), and Leases 
(Topic 842): Effective Dates, on November 15, 2019. With the exception of certain amendments 
under ASU 2019-01, Topic 842 is effective for fiscal years beginning alter December 15, 2018, 
including interim periods within those fiscal years, for public business entities !ha! meet the 
definition of an SEC filer; not-lor-profit entities !ha! have issued, or area conduit bond obligor for, 
securities traded, listed, or quoted on an exchange or over-the-counter market; and employee 
benefit plans !ha! file financial statements with the Securities and Exchange Commission. For 
these entities, certain amendments of ASU 2019-01 are effective for fiscal years beginning alter 
December 15, 2019, including interim period within those fiscal years. For all other entities, the 
ASU as amended by ASU 2019-10, is effective for fiscal years beginning alter December 15, 
2020, and interim periods within fiscal years beginning alter December 15, 2021. Early 
application is permitted for all entities. For entities !ha! adopted the requirements of Topic 842 
before the issuance of ASU 2018-10, ASU 2018-20, and ASU 2019-01 certain amendments of 
those ASUs became effective upon issuance of those certain amendments. The amendments of 
ASU 2018-20 may be applied retrospectively or prospectively in either the first reporting period 
beginning or ending alter the issuance of ASU 2018-20. For entities that adopted the 
requirement of Topic 842 before the issuance of ASU 2018-11, the optional transition guidance 
was effective upon issuance, and the practical expedient guidance may be elected either 
prospectively in the first financial reporting period following the issuance of ASU 2018-11 or 
retrospectively to the original adoption or effective date of Topic 842 for the entity. The 
management of the Company has not yet concluded !heir evaluation of the potential effects of 
these new accounting and financial reporting standard updates. 

On June 16, 2016, the FASB issued ASU 2016-13, Financial lnstruments -Credit Losses (Topic 
326): Measurement of Credit Losses on Financial lnstruments. Among other things, the 
amendments of this ASU require the measurement of all expected credit losses for financial 
assets held as of a financial reporting date be based on historical experience, current conditions, 
and reasonable and supportable forecasts. Financial institutions and other organizations will 
now use forward-looking information to better determine !heir credit loss estimates. Many of the 
loss estimation techniques applied today will still be permitted, although the inputs to those 
techniques will change to reflect the full amount of expected credit losses. In addition, the ASU 
amends the accounting for credit losses on available-for-sale debt securities and purchased 
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financial assets with credit deterioration. The provisions of this ASU were further amended by 
the issuance of ASU 2018-19 which mitigates transition complexity by requiring entities other 
than public business entities, including not-tor-profit organizations and certain employee benefit 
plans, to implement the credit losses standard tor fiscal years beginning alter December 15, 
2021, including interim periods within those fiscal years. This aligns the implementation date tor 
!heir annual financial statements with the implementation date tor !heir interim financial 
statements. The guidance also clarifies !hal receivables arising trom operating leases are not 
within the scope of the credit losses standard, but rather, should be accounted tor in accordance 
with the leases standard. The FASB further made clarification and targeted guidance 
improvements to ASU 2016-13 through the issuance of ASU 2019-04 Codification lmprovements 
to Topic 326, Financial lnstruments-Credit Losses, Topic 815, Derivatives and Hedging, and 
Topic 825, Financia/ lnstruments on April 25, 2019. The FASB provided further transition relief 
with the issuance of ASU 2019-05, Financial lnstruments-Credit Losses (Topic 326): Targeted 
Transition Relief on May 15, 2019, which applies to financial instruments tor which the fair value 
option is elected. Further, the FASB amended Topic 326 on November 15, 2019, through the 
issuance of ASU 2019-10 Financial lnstruments-Credit Losses (Topic 326), Derivatives and 
Hedging (Topic 815), and Leases (Topic 842): Effective Dates. Finally, the FASB amended 
Topic 326 again through the issuance of ASU 2019-11 Codification lmprovements to Topic 326, 
Financial lnstruments-Credit Losses on November 26, 2019. ASU 2019-11, among ether 
narrow-scope technical improvements, clarifies guidance around how to report expected 
recoveries. "Expected recoveries" describes a situation in which an organization recognizes a 
full or partial write-off of the amortized cost basis of a financial asset, bul !hen later determines 
!hal the amount written off, or a portion of !hal amount, will in tact be recovered. ASU 2019-11 
also permits organizations to record expected recoveries on purchased financial assets with 
credit deterioration. ASU 2019-11 also reintorces existing guidance !hal prohibits organizations 
trom recording negative allowances tor available-tor-sale debt securities. Topic 326, as 
amended, are effective tor public companies !hal meet the definition of a Securities and 
Exchange Commission (SEC) filer, excluding entities eligible to be smaller reporting companies, 
as defined by the SEC, tor fiscal years, and interim periods within those fiscal years, beginning 
alter December 15, 2019. For all ether financial reporting entities, the ASU on credit losses will 
take effect tor fiscal years beginning after December 15, 2023, and tor interim periods within 
these fiscal years. Early application will be permitted tor all organizations tor fiscal years, and 
interim periods within these fiscal years, beginning after December 15, 2018, except tor the 
amendments of ASUs 2019-04, 2019-05, and ASU 2019-11, which will be permitted tor all 
organizations tor fiscal years, and interim periods within these fiscal years, beginning after 
December 15, 2019. With respect to ASU 2019-11 tor entities !hal have already adopted ASU 
2016-13, the amendments of ASU 2019-11 should be applied on a modified retrospective basis 
by means of a cumulative-effect adjustment to the opening retained earnings balance in the 
statement of financial position as of the date !hal the entity adopted ASU 2016-13. The 
management of the Company has not yet concluded !heir evaluation of the potential effects of 
these new accounting and financial reporting standard updates. 

On August 27, 2018, the Financial Accounting Standards Board issued ASU 2018-13, Fair Va/ue 
Measurement (Topic 820): Disclosure Framework-Changes to the Disclosure Requirements tor 
Fair Value Measurement. The amendments of ASU 2018-13 modify the disclosure requirements 
in Topic 820 by eliminating, modifying, and adding certain disclosure information. The 
disclosure items eliminated by these amendments are the amount of and reasons tor transfers 
between Level 1 and Level 2 of the fair value hierarchy; the policy tor timing of transfers between 
levels; the valuation processes tor Level 3 fair value measurements; and tor nonpublic entities, 
the changes in unrealized gains and losses tor the period included in earnings tor recurring 
Level 3 fair value measurements held at the end of the reporting period. Disclosures 
modifications include replacing the rolltorward tor Level 3 fair value measurements tor a 
nonpublic entity to disclosure of transfers into and out of Level 3 of the fair value hierarchy and 
purchases and issues of Level 3 assets and liabilities; disclosure of the timing of liquidation of an 
investee's assets and the date when restrictions trom redemption might lapse only if the investee 
has communicated the timing to the entity or announced the timing publicly tor investments in 
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certain entities that calculate fair value using the net asset value practical expedient; and 
clarification that the measurement uncertainty disclosure is to communicate information about 
the uncertainty in measurement as of the reporting date. Disclosures added by the amendments 
of this ASU include the changes in unrealized gains and losses lor the period included in ether 
comprehensive income lor recurring Level 3 fair value measurements held at the end of the 
reporting period; and the range and weighted average of significant unobservable inputs used to 
develop Level 3 fair value measurements. For certain unobservable inputs, an entity may 
disclose ether quantitative information ( such as the median or arithmetic average) in lieu of the 
weighted average il the entity determines that ether quantitative information would be a more 
reasonable and rational method to reflect the distribution of unobservable inputs used to develop 
Level 3 fair value measurements. The amendments of ASU 2018-13 are effective lor all entities 
lor fiscal years, and interim periods within these fiscal years, beginning alter December 15, 
2019. The amendments on changes in unrealized gains and losses, the range and weighted 
average of significant unobservable inputs used to develop Level 3 fair value measurements, 
and the narrative description of measurement uncertainty should be applied prospectively lor 
only the most recent interim or annual period presented in the initia! fiscal year of adoption. All 
ether amendments should be applied retrospectively to all periods presented upon !heir effective 
date. Early adoption is permitted. An entity is permitted to early adept any removed or modified 
disclosures upon issuance of ASU No. 2018-13 and delay adoption of the additional disclosures 
until !heir effective date. The management of the Company has not yet concluded their 
evaluation of the potential effects of these new accounting and financial reporting standard 
updates. 

On October 31, 2018, the Financial Accounting Standards Board issued ASU 2018-17, 
Consolidation (Topic 810): Targeted lmprovements to Related Party Guidance for Variable 
Interest Entities. The new guidance supersedes the private company alternative lor common 
control leasing arrangements issued in 2014 and expands it to all qualifying common control 
arrangements. Under the new standard, a private company could make an accounting policy 
election to not apply Variable Interest Entity (VIE) guidance to legal entities under common 
control (including common control leasing arrangements) when certain criteria are met. This 
accounting policy election must be applied by a private company to all current and future legal 
entities under common control that meet the criteria lor applying the altemative. A private 
company will be required to continue to apply ether consolidation guidance, specifically the 
voting interest entity guidance. Additionally, a private company electing the alternative is 
required to provide detailed disclosures about its involvement with, and exposure to, the legal 
entity under common control. The ASU also amends the guidance lor determining whether a 
decision-making fee is a variable interest. The amendments require organizations to consider 
indirect interests held through related parties under common control on a proportional basis 
rather than as the equivalent of a direct interest in its entirety (as required in current accounting 
guidance ). The refo re, these amendments likely will result in more decision makers not 
consolidating Variable Interest Entities. For organizations ether than private companies, the 
amendments in this ASU are effective lor fiscal years beginning alter December 15, 2019, and 
interim periods within these fiscal years. The amendments in this ASU are effective lor a private 
company lor fiscal years beginning alter December 15, 2020, and interim periods within fiscal 
years beginning alter December 15, 2021. Early adoption is permitted. The management of the 
Company has not yet concluded their evaluation of the potential effects of these new accounting 
and financial reporting standard updates. 
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Note 2. 

Note 3. 

Restrictions on Cash and Due from Banks 

The Bank is required to maintain average reserve balances with the Federal Reserve Bank. 
These reserve balances are included in cash and due from banks and approximated $210,000 
and $308,000 at December 31, 2019 and 2018, respectively. 

Securities 

The amortized cost, unrealized gains, unrealized losses, and estimated fair values of securities 
at December 31, 2019 and 2018, are summarized as fellows: 

2019 
Gross Unrealized 

Amortized 
Cost Gains Losses FairValue 

Available for sale 
Taxable: 
U.S. government agencies and 

corporations $ 8,016,498 $127,918 $ 32,087 $ 8,112,329 
Mortgage-backed securities -

U.S. Government agencies 
and corporations 2.904,351 34,050 11,968 2,926,433 

Total taxable 10,920,849 161,968 44,055 11,038,762 

States and politica! subdivisions 8,683,091 215,045 17,123 8,881,013 
Total tax-exempt 8,683,091 215,045 17,123 8,881,013 

Total 119,603,940 $ 377,013 $ 61,178 $19,919,775 

2018 
Gross Unrealized 

Amortized 
Cost Gains Losses FairValue 

Available for sale 
Taxable: 
U.S. government agencies and 

corporations $ 8,258,933 $ 68,316 $102,998 $ 8,224,251 
Mortgage-backed securities -

U.S. Government agencies 
and corporations 4,318,186 8,197 42,000 4,284,383 
Total taxable 12,577,119 76,513 144,998 12,508,634 

States and politica! subdivisions 4,349,486 64,286 10,799 4,402,973 
Total tax-exempt 4,349,486 64,286 10,799 4,402.973 

Total $ 16,926,605 $140,799 $155,797 _l_16,911,607 

There are no significant concentrations to any state or politica! subdivisions for the years ended 
December 31, 2019 and 2018. 

Mortgage-backed obligations of U.S. Government agencies and corporations are included in 
securities at December 31, 2019 and 2018, respectively. These obligations, having contractual 
maturities ranging from 3 months to 10 years, are reflected in the following maturity distribution 
schedules based on !heir anticipated average life to maturity, which ranges from less than 3 
months to 10 years. Accordingly, discounts are accreted and premiums are amortized over the 
anticipated average life to maturity of the specific obligation. 
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The maturities, amortized cost and estimated fair values of securities at December 31, 2019, are 
summarized as follows: 

Available for Sale 
Amortized Fair 

Cost Value 
Due within 1 year $ 1,350,751 $ 1,349,841 
Due after 1 bul within 5 years 7,241,166 7,316,908 
Due after 5 bul within 1 O years 5,131,937 5,281,581 
Due after 10 years 5,880,086 5,971,445 

Total $ 19,603,9:40 $ 19,919,775 

The proceeds from sales, calls and maturities of securities and principal payments received on 
mortgage-backed securities and the related gross gains and Jasses realized are as follows: 

For the Years Ended 
December 31, 
2019 
Securities Available 

forsale 

2018 
Securities Available 

forsale 

2017 
Securities Available 

forsale 

Sales 

$ 

$ 

$ 

Proceeds From 
Calls and 
Maturities 

Principal 
Paxments 

$5,515,000 $1,402,734 $ 

$2,755,000 $1,447,472 $ 

$ 595,000_$1,726,229 $ 

Gross Realized 

Gains Lossess 

$ 

l 

$ 

lnvestment securities with an amortized cost of $12,441,704 and $12,057,829 and fair values of 
$12,756,787 and $12,076,969 at December 31, 2019 and 2018, respectively, were pledged to 
secure certain government deposits. 

lmpairment is evaluated considering numerous factors and !heir relative significance varies from 
case to case. Factors considered include the length of time and extent to which the market 
value has been less than cost; the financial condition and near-term prospects of the issuer; and 
the intent and ability to retain the security in order to allow lor an anticipated recovery in market 
value. lf, based on the analysis, il is determined that the impairment is other-than-temporary, 
the security is written down to fair value, and a loss is recognized through earnings. 

The Bank has 23 securities in an unrealized loss position as of December 31, 2019. These 
securities are predominately rated investment grade securities and the unrealized Jasses are 
due to overall increases in market rates and not due to any underlying credit concerns of the 
issuers. The Bank has the intent and ability to hold such investments until maturity or market 
price recovery. Accordingly, the Bank has concluded that none of the securities in its investment 
portfolios are other-than-temporarily impaired at December 31, 2019. 
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Provided below is a summary of available for sale securities which were in an unrealized loss 
position at December 31, 2019 and 2018, respectively. 

Available for Sale: 

Less than 12 Months 

FairValue 
Unrealized 

Losses 

2019 
12 Months or More 

FairValue 
Unrealized 

Losses 

Total 

FairValue 
Unrealized 

Losses 

U.S. Government 
agencies and 
corporations $2,770,166 $ (29,232) $1,247,145 $ (2,855) $ 4,017,311 $ (32,087) 

Mortgage - Backed 
securities - U.S. 
Government 
agencies and 
corporations 

State and polictical 
subdivisions 

172,996 

2,168,737 

$5,111,899 

(2,258) 639,409 

(17,123) 

$ (48,613) $ 1,886,554 

(9,710) 812,405 (11,968) 

- 2,168,737 (17,123) 

$ (12,565) $ 6,998,453 $ (61,178) 

2018 
Less than 12 Months 12 Months or More Total 

Unrealized Unrealized Unrealized 
FairValue Losses FairValue Losses FairValue Losses 

Available for Sale: 
U.S. Government 

agencies and 
corporations $ 989,580 $ (7,878) $4,203,744 $ (95,120) $ 5,193,324 $ (102,998) 

Mortgage - Backed 
securities - U.S. 
Government 
agencies and 
corporations (3,271) 2,962,350 (38,729) 

State and polictical 
subdivisions 

370,011 

422,535 (3,374) 296,250 (7,425) 

3,332,361 

718,785 

(42,000) 

(10,799) 

Note 4. 

$1,782,126 $ (14,523) $7,462,344 $ (141,274) $ 9,244,470 $ (155,797) 

Loans 

Major classifications of loans are as fellows: 

Commercial, financial, and agricultural 
Real estate 
lnstallment and ether loans 

Less allowance for laan losses 

Loans, net 

15 

December31 
2019 2018 

$ 2,255,229 $ 1,947,287 
39,689,513 39,819,166 
12,818,200 11,711,646 
54,762,942 53,478,099 
(1,254,946) (1,316,478) 

$ 53,§07,996 $ 52,161,621 
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Real Estate 

The maturities of loans at December 31, 2019, are as follows: 

Commercial, financial, and agricultural 
Real estate 
lnstallment and other loans 

Total 

Loans due alter one year with 
Variable Rates 
Fixed Rates 

Within 1 rear 
$ 202,877 

683,198 
1,504,278 

Alter 1 But 
Within 5 Years 

$ 409,742 
2,520,105 
9,317,985 

Alter 5 Years 
$ 1,642,610 

36,486,210 
1,995,937 

} 2,390,353 $ 12,247,832 $ 40,124,757 

$ 

$ 

37,179,454 
15,193,135 

52,372,589 

The following tables set forth the Bank's age analysis of its past due loans, segregated by class 
of loans: 

At December 31, 2019 

Past Due 

30-59 days 60-89 days >90 days Total Current 
Total 
Loans 

Recorded 
lnvestment 
> 90 days 

and Accruing_ 

Owner-Occupied $ 1,300,706 $ 346,250 $ 120,142 
Non - owner 

1,767,098 $ 37,922,415 $39,689,513 $ 240,349 

occupied 
Commercial, 

financial and 
agricultural 

lnstallment 
other 

Total 

Real Estate 
Owner - Occupied 
Non- owner 

occupied 
Commercial, 

financial and 
agricultural 

lnstallment 
Other 

Total 

177,461 

~ 1,478,167 

30-59 days 

$ 716,696 

109,164 
144,569 

32,407 32,407 $ 2,222,822 
37,996 215,457 12,577,714 

25,029 

$ 416,653 $ 120,142 $ 2,014,962 $ 52,747,980 

At December 31, 2018 

Past Due 

60-89 days >90 days 

$ 596,963 $ 330,656 

38,032 4,960 

Total 

1,644,315 

109,164 
187,561 

Current 

$ 38,174,851 

1,838,123 
11,501,695 

22,390 

2,255,229 
12,793,171 

25,029 

$ 54,762,942 

Total 
Loans 

$39,819,166 

1,947,287 
11,689,256 

22,390 

3,359 
26,307 

$ 270,015 

Recorded 
lnvestment 
> 90 days 

and Accruing 

$ 202,706 

4,960 

$ 970,429 $ 634,995 $ 335,616 $ 1,941,040 $ 51,537,059 $ 53,478,099 $ 207,666 
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The following table presents the non-accrual loans included in the net balance of loans at 
December 31, 2019 and 2018, respectively: 

Real Estate 
Owner - Occupied 
Non-Owner occupied 

Commercial, financial and agricultural 
lnstallment 
Other 

Total 

December 31, 
2019 

December 31, 
2018 

$ 120,142 $ 127,950 

$ 120,142 $ 127,950 

lf interest on non-accrual loans had been accrued, such income would have approximated 
$7,000, $7,000, and $6,000 for the years ended December 31, 2019, 2018 and 2017, 
respectively. 

Loans are categorized into risk categories based on relevant information about the ability of 
borrowers to service !heir debt such as current financial information, historica! payment 
experience, credit documentation, and current economie trends, among other factors. 

Pass: Loans that are secured by cash and cash equivalents or have characteristics !hal reduce 
credit risk in the transaction, as well as minimal documentation exceptions or no identification 
risk of collection. The loan would not subsequently introduce loan-loss risk. They are loans that 
do not fit any of the other categories described below. 

Watch List: Loans that are generally satisfactory with the exception of supporting 
documentation, Jack of financial information, defined source of repayment, previous slowness 
bul currently paying as agreed. Typically, these loans will have a specific plan of action by the 
loan officer, to correct the deficiencies, provide a plan of repayment, or work the credit out of the 
Bank. 

Substandard: The assets in this category are currently protected bul are potentially weak. 
Credit risk may be relatively minor yet constitute an unwarranted risk in light of the 
circumstances surrounding a specific asset. 

Doubtful: Loans inadequately protected by the current sound net worth and paying capacity of 
the obligor, or pledged collateral, if any, to a point where collection or liquidation in full is highly 
improbable. There is a distinct possibility that the Bank will sustain some loss if the deficiencies 
are not corrected. 

Loss: Loans that are considered to be un-collectible and of such litlle value that !heir 
continuance as active assets of the Bank is not warranted. This assignment does not mean that 
an asset has absolutely no recovery or salvage value, bul simply !hal is not practicable or 
desirable to defer writing off the basically worthless asset, even though partial recovery may be 
affected in the future. 
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The following tables set forth the Bank's credit quality indicators information by class of loans: 

December 31, 2019 
Real Estate Commercial 

Owner Non - Owner Financial and 
Occupied Occupied Agricultural lnstallment Other Total 

Pass $ 38,851,716 $ - $ 2,255,229 $ 12,706,494 $ 25,029 $ 53,838,468 
Watch List 540,393 - 52,594 - 592,987 
Substandard 297,404 34,083 331,487 
Doubtful -

Total $ 39,689,513 $ $ 2,255,229 $ 12,793,171 $ 25,029 $ 54,762,942 

December 31, 2018 
Real Estate Commercial 

Owner Non - Owner Financial and 
Occupied Occupied Agricultural lnstallment Other Total 

Pass $ 38,744,965 $ - $ 1,906,218 $ 11,640,510 $ 22,390 $ 52,314,083 
Watch List 528,023 - - 20,026 - 548,049 
Substandard 546,178 - 41,069 28,720 - 615,967 
Doubtful -

Total $ 39,_8_19, 166 $ $ 1,947,287 $ 11,689,256 $ 22290 $ 53,478,099 

For purposes of evaluating impairment, the subsidiary bank considers groups of smaller­
balance, homogeneous loans to include: mortgage loans secured by residential property, ether 
than those which significantly exceed the subsidiary bank's typical residential mortgage laan 
amount (currently these in excess of $100,000), and installment loans to individuals, exclusive of 
these loans in excess of $25,000. There were no impaired loans at December 31, 2019 or 2018, 
respectively. 

Non-interest income on impaired loans is recognized on the cash basis. No amounts were 
recognized in any of the three years ended December 31, 2019. 

Concentrations of credit risk: The subsidiary bank grants commercial, residential and 
consumer loans to customers primarily located in Clay County West Virginia and surrounding 
counties. The concentrations of credit risk by type of laan are set forth above. Commitments to 
extend credit generally relate to customers with installment and mortgage loans. lrrevocable 
letters of credit are granted primarily to commercial borrowers. The amount of collateral 
obtained, il deemed necessary by the Bank upon extension of credit, is based on management's 
credit evaluation of the borrower. At December 31, 2019 and 2018, the subsidiary bank had no 
direct extensions of credit to any one particular industry representing a concentration. 

In the past, the subsidiary bank has made loans, in the normal course of business, to its 
directors, officers and employees, and will continue to make such loans in the future. At 
December 31, 2019 and 2018, outstanding loans of this nature totaled $2,057,116 and 
$1,761,853, respectively. Additionally, as of December 31, 2019, the subsidiary bank had 
outstanding commitments to lend funds to its directors, officers and employees in the amount of 
$615,050, of which $147,920 was unfunded. 
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Note 5. 

The following represents the activity with respect to related party loans aggregating $60,000 or 
more to any one related party during the years ended December 31, 2019 and 2018. Other 
changes represent additions to and changes in director status. 

Balance, beginning 
Addifions 
Amounts collected 
Other changes, net 

Balance, ending 

Allowance for Loan Losses 

$ 

$ 

2019 
257,419 
158,677 
(77,115) 
(30,730) 

308,251 _ 

2018 
$ 361,506 

114,250 
(218,337) 

$ 257,419 

An analysis of the allowance for laan losses for the years ended December 31, 2019, 2018 and 
2017 is as fellows: 

2019 2018 2017 
Balance, beginning of year $ 1,316,478 $ 1,370,070 $ 1,391,919 
Losses: 

Commercial, financial and 
agricultural 39,000 20,333 

Real estate - mortgage 35,209 14,029 
lnstallment loans 35,489 68,631 82,595 

Total 109,698 102,993 82,595 
Recoveries: 

Commercial, financial and 
agricultural 17,855 5,938 

Real estate - mortgage 8,000 957 
lnstallment loans 17,311 39,506 55,746 

Total 43,166 46,401 55,746 

Net recoveries (66,532) (56,592) (26,849) 

Provision for loan losses 5,000 3,000 5,000 

Balance, end of year $ 1,254,946 $ 1,316,478 $ 1,370,070 

The allowance is comprised of three distinct reserve components: (1) specific reserves related 
to loans individually evaluated, (2) quantitative reserves related to loans collectively evaluated, 
and (3) qualitative reserves related to loans collectively evaluated. A summary of the 
methodology the Bank employs on a quarterly basis with respect to each of these components in 
order to evaluate the overall adequacy of our allowance for loan losses is as follows. 

Specific Reserve for Loans lndividually Evaluated 

The Bank identifies loan relationships having aggregate balances in excess of $75,000 and that 
may also have credit weaknesses. Such loan relationships are identified primarily through the 
analysis of intemal laan evaluations, past due loan reports, and loans adversely classified by 
regulatory authorities. Each loan so identified is !hen individually evaluated to determine 
whether it is impaired - that is, based on current information and events; it is probable that the 
Bank will be unable to collect all amounts due in accordance with the contractual terms of the 
underlying loan agreement. The Bank measures impairment based on the fair value of the 
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Allowance for 
credit losses: 

Beginning balance 
Charge-offs 
Recoveries 

Provision 

Ending Balance 

loan's collateral, which is generally, determined utilizing current appraisals. A specific reserve is 
established in an amount equal to the excess, if any, of the recorded investment in each 
impaired laan over the fair value of its underlying collateral, less estimated casts to sell. 

Quantitative Reserve tor Loans Collectively Evaluated 

Second, The Bank stratifies the laan portfolio into the lollowing laan pools: commercial, 
commercial real estate, residential 1-4 family, residential construction, consumer and ether. 
Loans within each pool are !hen further segmented between (1) loans which were individually 
evaluated lor impairment and not deemed to be impaired, (2) smaller-balance homogenous 
loans. 

Quantitative reserves relative to each laan pool are established using an allocation equaling 
100% of the respective pool's average 12 month historica! net laan charge-off rate ( determined 
based upon the most recent twelve quarters) which is applied to the aggregate recorded 
investment in the smaller-balance homogenous pool of loans. 

Qualitative Reserve tor Loans Collectively Evaluated 

Third, The Bank considers the necessity to adjust the average historica! net laan charge-off 
rates relative to each of the above laan pools lor potential risk factors that could result in actual 
losses deviating from prior loss experience. Such qualitative risk factors considered are: (1) 
levels of and trends in delinquencies and impaired loans, (2) levels of and trends in charge-offs 
and recoveries, (3) trends in volume and term of loans, (4) effects of any changes in risk 
selection and underwriting standards, and ether changes in lending policies, procedures, and 
practice, (5) experience, ability, and depth of lending management and ether relevant staf/, (6) 
national and local economie trends and conditions, (7) industry conditions, and (8) effects of 
changes in credit concentrations. 

For purposes of evaluating impairrnent, the Bank considers groups of smaller-balance, 
homogeneous loans to include; mortgage loans secured by residential property, ether than these 
which significantly exceed the ban k's typical residential mortgage laan amount ( currently these 
in excess of $100,000); and installment loans to individuals, exclusive of these loans in excess 
of $25,000. 

A progression of the allowance lor laan losses, by portfolio segment lor the years ended 
December 31, 2019 and 2018 is as fellows: 

December 31, 2019 
Real Estate Commercial Allowance 

Financial tor 
Owner Non-Owner and Estimated 

Occueied Occueied Agricultural lnstallment Other lmprecision Total 

$ 914,655 $ - $ 407,386 $ (29,125) $ 16,302 $ 7,260 $ 1,316,478 
(35,209) - (39,000) (35,489) - (109,698) 

8,000 - 17,855 17,311 - 43,166 
- - - 5,000 - 5,000 

$ 887,446 $ $ 386,211__$ (47,303) $ 21,302 $ 7,260 $ 1,2§10946 
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December 31, 2019 
Real Estate Commercial Allowance 

Financial for 
Owner Non-Owner and Estimated 

Occueied Occueied Agricultural lnstallment Other lmerecision Total 

Allowance 
related to: 

Collectively 
evaluated lor 
impairment $ 887,446 $ . $ 386,241 $ (47,303) $ 21,302 $ 7,260 $ 1,254,946 

Total $ 887,446 $ . $ 386,241 $ (47,303) $ 21,302 $ 7,260 $ 1,254,946 

Loans: 
lndividually 

Evaluated lor 
impairment $ 297,404 $ - $ - $ - $ - $ - $ 297,404 

Collectively 
evaluated for 
impairment 39,392,109 - 2,255,229 12,793,171 25,029 - 54,465,538 

Total $ 39,689,513 $ - $ 2,255,229 $ 12,793,171 $ 25,029 $ - $ 54,762,942 

December 31, 2018 
Real Estate Commercial Allowance 

Financial for 
Owner Non-Owner and Estimated 

Occueied Occueied A!!ricultural 
Allowance for 

lnstallment Other lmerecision Total 

credit losses: 
Beginning balance $ 927,727 $ . $ 421,781 $ - $ 13,302 $ 7,260 $ 1,370,070 

Charge-offs (14,029) - (20,333) (68,631) - - (102,993) 
Recoveries 957 . 5,938 39,506 - - 46,401 

Provision - - - - 3,000 - 3,000 
Ending Balance $ 914,655 $ - $ 407,386 $ (29,125) $ 16,302 $ 7,260 $ 1,316,478 

Allowance 
related to: 

Collectively 
evaluated lor 
impairment $ 914,655 $ - $ 407,386 $ (29,125) $ 16,302 $ 7,260 1,316,478 

Total $ 914,655 $ - $ 407,386 $ (29,125) $ 16,302 $ 7,260 $ 1,316,478 

Loans: 
lndividually 

Evaluated lor 
impairment $ 546,178 $ - $ 41,069 $ 28,720 $ - $ - $ 615,967 

Collectively 
evaluated lor 
impairment 39,272,988 - 1,906,218 11,660,536 22,390 - 52,862,132 

Total $ 39,819,166 $ - $ 1,947,287 $ 11,689,256 $ 22,390 $ - $ 53,478,099 

There were no troubled debt restructurings (TDR) for the years ended December 31, 2019 and 
2018. 
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Note 6. 

Note 7. 

Bank Premises and Equipment 

The major categories of bank premises and equipment and accumulated depreciation at 
December 31, 2019 and 2018, are summarized as follows: 

2019 2018 
Land $ 278,736 $ 278,736 
Building and improvements 2,209,297 2,179,039 
Furniture and equipment 759,362 729,165 

3,247,395 3,186,940 
Less accumulated depreciation (2,109,250) (2,000,491) 

Bank premises and equipment, net $ 1,138,145 $ 1,186,449 

Depreciation expense lor the years ended December 31, 2019, 2018 and 2017 totaled 
$108,759, $105,438, and $99,581, respectively. 

Deposits 

The following is a summary of interest bearing deposits by type as of December 31, 2019 and 
2018: 

2019 2018 
NOW and Super NOW Acccounts $ 8,427,407 $ 7,239,443 
Direct plus checking 238,756 287,235 
Savings deposits 18,546,102 17,159,538 
Certificates of Deposits 24,273,264 23,481,823 
lndividual retirement accounts and 

ether time deposits 11,457,344 11,852,057 

Total $ _62,942,873 $ 60,020,096 

Time deposits in denominations of $250,000 or more totaled $3,508,906 and $3,255,740 at 
December 31, 2019 and 2018, respectively. Interest on time deposits in denominations of $250,000 
or more was $55,601 and $40,754 lor the years ended December 31, 2019 and 2018, respectively. 

The following is a summary of the maturity distribution of time deposits in denominations of $250,000 
or more as of December 31, 2019: 

Three months or less 
Three through six months 
Six through twelve months 
Over twelve months 

Total 

A summary of the maturities of all time deposits follows: 

Year Ending 
December 31, 

2020 
2021 
2022 
2023 
2024 

$ 

_$ 

$ 

$ 

Amount Percent 
400,000 11% 

0% 
0% 

3,108.906 89% 
3,508,906 100% 

Amount Percent 

7,484,303 19% 
8,519,345 13% 

11,812,276 20% 
4,164,933 35% 
3,749,532 13% 

35,730,389 100% 

The Bank is a helder of related party deposits approximating $4,642,500 and $2,568,200 at 
December 31, 2019 and 2018, respectively. 
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Note 8. lncome Taxes 

The components of applicable income tax expense (benefit) for the years ended December 31, 
2018, 2017 and 2016. are as follows: 

2019 2018 2017 
Current: 

Federal $ 353,173 $ 396,379 $ 487,000 
State 53,604 52,458 49,000 

406,777 448,837 536,000 
Deferred: 

Federal (21,290) 29,049 10,706 
State (1,067) (4,886) 7,518 

(22,357) 24,163 18,224 

$ 384,420 $ 473,000 $ 554,224 

Deferred income taxes refiect the net tax effects of temporary differences between the basis of 
assets and liabilities for financial reporting purposes and income tax purposes. Significant 
components of deferred tax assets and liabilities are as follows: 

2019 2018 
Deferred tax assets: 

Allowance for laan losses $ 26,406 $ 22,789 
Interest on non-accrual loans 22,669 22,669 
Securities available for sale 3,524 

Total defered tax assets 49,075 48,982 

Deferred tax liabilities: 
Depreciation 51,090 57,495 
Securities available for sale 53,417 

Total defered tax liabilities 104,507 57,495 

Net deferred tax assets (liabilities) $ (55,432) $ (8,513) 

A reconciliation between the amount of reported income tax expense and the amount computed 
by multiplying the statutory income tax rate by book pretax income for the years ended 
December 31, 2019, 2018 and 2017, is as follows: 

2019 2018 2017 
Amount Percent Amount Percent Amount Percent 

Computed tax at applicable 
statutory rate $ 346,128 21.0% $ 373,486 21 % $ 528,534 34.0% 

lncrease (decrease) in taxes 
resulting from: 

Tax-exempt interest (22,403) -1.3% (9,622) -1% (21,118) -1.3% 
State income taxes, net of 

Federal tax benefit 41,504 2.4% 37,920 2% 28,463 1.8% 
Other, net 19,191 1.0% 71,216 4% 18,345 0.7% 

Applicable income taxes $ 384,420 23.1% $473,000 26.7% $ 554,224 35.2% 

Deferred income taxes reflect the impact of "temporary differences" between amounts of assets 
and liabilities for financial reporting purposes and such amounts as measured for tax purposes. 
Deferred tax assets and liabilities represent the future tax return consequences of temporary 
differences, which will either be taxable or deductible when the related assets and liabilities are 
recovered or settled. Valuation allowances are established when deemed necessary to reduce 
deferred tax assets to the amount expected to be realized. 
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Note 9. 

As of December 31, 2019 and 2018, the Company had no unrecognized tax benefits. Such 
benefits would impact the effective tax rate if recognized. The Company is subject to U.S. 
Federal income tax examinations for returns filed after December 31, 2017. State income tax 
returns are generally subject to a period of examinations for a period of three to five years. 

Lines of Credit 

The Bank maintains a secured line of credit with the Federal Reserve Bank of Richmond at a 
rate to be determined by the lander when funds are borrowed. At December 31, 2019 and 2018, 
the Bank had no outstanding balance on the line of credit, bul could borrow up to $5,000,000. 

In addition, the Bank maintains Federal funds accommodation with The Community Bankers 
Bank of Virginia in the amount of $2,000,000, at a rate to be determined by the lander when 
funds are borrowed based upon !heir marginal cost of funds at !hal time. At December 31, 2019 
and 2018, the Bank had no outstanding balance on this Federal funds accommodation. The 
accommodation is not collateralized. 

Note 10. Fair Value Measurements 

ASC Topic 820 - Fair Value Measurements (ASC 820) defines fair value as the exchange price 
that would be received for an asset or paid to transfer a liability ( an exit price) in the principal or 
most advantageous market for the asset or liability in an orderly transaction between market 
participants on the measurement date. ASC 820 also establishes a fair value hierarchy which 
requires an entity to maximize the use of observable inputs and minimize the use of 
unobservable inputs when measuring fair value. The standard describes three levels of inputs 
that may be used to measure fair value. 

Level 1: Quoted prices (unadjusted) or identical assets or liabilities in activa markets that the 
entity has the ability to access as of the measurement date. 

Level 2: Significant other observable inputs other than Level 1 prices, such as quoted prices for 
similar assets or liabilities, quoted prices in markets that are not activa, and other inputs that are 
observable or can be corroborated by observable market data. 

Level 3: Significant unobservable inputs that reflect a company's own assumptions about the 
assumptions that market participants would use in pricing an asset or liability. 

Accordingly, securities available-for-sale is recorded at fair value on a recurring basis. 
Additionally, from time to time, the Bank may be required to record other assets at fair value on a 
nonrecurring basis, such as impaired loans. These nonrecurring fair value adjustments typically 
involve application of lower of cost or market accounting or write-downs of individual assets. 

Following is a description of valuation methodologies used for assets and liabilities recorded at 
fairvalue. 

Available-for-Sale Securities: lnvestment securities available-for-sale are recorded at fair 
value on a recurring basis. Fair value measurement is based upon quoted prices, if available. lf 
quoted prices are not available, fair values are measured using independent pricing models or 
other model-based valuation techniques such as the present value of futura cash fiows, adjusted 
for the security's credit rating, prepayment assumptions and other factors such as credit loss 
assumptions. Level 1 securities include those traded on an activa exchange, such as the New 
York Stock Exchange, U.S. Treasury securities that are traded by dealers or brokers in activa 
over-the-counter markets and money market funds. Level 2 securities include mortgage-backed 
securities issued by government sponsored entities, mortgage backed securities and municipal 
bonds. Level 3 securities include local community development bonds. 
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Note11. 

Assets at Fair Value on a Recurring Basis 

The table below presents the recorded amount of assets measured at fair value on a recurring 
basis. 

Total at 
December 31, Fair Value Measurement Using 

Available tor Sale Securities 2019 Level 1 Level2 Level3 
U.S. Government agencies 

and corporations $ 8,112,329 $ - $ 8,112,329 $ 
Mortgage backed securities -

U.S. Government agencies 
and corporations 2,926,433 2,926,433 

State and political 
subdivisions 8,881,013 - 8,881_,013 

Total available tor sale 

securities $ 19,919,775 $_ - __ $ 19,919_,775 $ 

Total at 
December 31, Fair Value Measurement Using 

Available for Sale Securities 2018 Level 1 Level2 Level3 
U.S. Government agencies 

and corporations $ 8,224,251 $ $ 8,224,251 $ 
Mortgage backed securities -

U.S. Government agencies 
and corporations 4,284,383 4,284,383 

State and political 
subdivisions 4,402,973 - _j,402,973 

Total available tor sale 
securities l 16,911,607 _$ _____ $_ 16,911,607 $ 

Assets Recorded at Fair Value on a Nonrecurring Basis 

The Bank may be required, !rom time to time, to measure certain assets at fair value on a 
nonrecurring basis in accordance with U.S. generally accepted accounting principles. These 
include assets that are measured at the lower of cost or market that were recognized at fair 
value below cost at the end of the period. There were no assets recorded at fair value on a 
nonrecurring basis as of December 31, 2019 and 2018. 

Financial lnstruments with Off-Balance Sheet Risk 

The subsidiary bank is a party to financial instruments with off-balance sheet risk in the normal 
course of business to meet the financing needs of its customers. These financial instruments 
include commitments to extend credit and standby letters of credit. Those instruments involve, 
to varying degrees, elements of credit and interest rate risk in excess of the amount recognized 
in the statement of financial position. The contract amounts of those instruments reflect the 
extent of involvement the Bank has in particular classes of financial instruments. 
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Note 12. 

Financial instruments whose contract 
amounts reeresent credit risk 

Commitments to extend credit 
Standby letters of credit and financial 

guarantees written 

$ 

$ 

Contract Amount 
2019 2018 

438,953 $ 713,593 

65,000 70,270 

503,953 $ 783,863 

The Bank's exposure to credit loss in the event of nonperformance by the other party to the 
financial instrument lor commitments to extend credit and standby letters of credit is represented 
by the contractual amount of those instruments. The Bank uses the same credit policies in making 
commitments and conditional obligations as it does lor on-balance sheet instruments. 

Commitments to extend credit are agreements to lend to a customer as long as !here is no 
violation of any condition established in the contract. Commitments generally have fixed 
expiration dates or other termination clauses and may require payment of a fee. The Bank 
evaluates each customer's credit worthiness on a case-by-case basis. The amount of collateral 
obtained, if deemed necessary by the Bank upon extension of credit, is based on management's 
credit evaluation. Collateral held varies but may include accounts receivable, inventory, 
equipment or real estate. 

Standby letters of credit are conditional commitments issued by the Bank to guarantee the 
performance of a customer to a third party. Those guarantees are primarily issued to support 
private borrowing arrangements. The credit risk involved in issuing letters of credit is essentially 
the same as that involved in extending loans. These letters of credit are generally 
uncollateralized. 

Profit $haring Plan 

The Bank has a 401 (k) Profit Sharing Plan and Trust (the Plan) covering all eligible employees. 
The Corporation makes profit sharing contributions at its discretion. The contributions lor the 
years ended December 31, 2019, 2018 and 2017 were $65,000, $70,000, and $71,000, 
respectively. 

Note 13. Restrictions on Subsidiary Dividends and Capital 

The primary source of funds lor the dividends paid by First Clay County Banc Corporation is 
dividends received from its subsidiary bank. Dividends paid by the subsidiary bank are subject 
to restrictions by banking regulations. The most restrictive provision requires approval by the 
regulatory agency if dividends declared in any year exceed the year's net income, as defined, 
plus the retained net profits of the two preceding years. 

The Bank is subject to various regulatory capita! requirements administered by the Federal 
banking agencies. Under capita! adequacy guidelines and the regulatory framework lor prompt 
corrective action, the Bank must meet specific capita! guidelines that involve quantitative 
measures of the Bank's assets, liabilities and certain off-balance-sheet items as calculated 
under regulatory accounting practices. The Bank's capita! amounts and classification are also 
subject to qualitative judgments by the regulators about components, risk weightings and other 
factors. 

Quantitative measures established by regulation to ensure capita! adequacy requires the Bank 
to maintain minimum amounts and ratios (set lorth in the table below) of total and Tier I capita! 
(as defined in the regulations) to risk-weighted assets (as defined), and of Tier I capita! (as 
defined) to average assets (as defined). Management believes, as of December 31, 2019, that 
the Bank meets all capita! adequacy requirements to which it is subject. 
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Under the regulatory framework for prompt corrective action, the Bank is categorized as 
adequately capitalized. To be categorized as adequately capitalized, the Bank must maintain 
minimum total risk-based, Tier I risk-based, and Tier l leverage ratios as set forth in the table. 

The Company and subsidiary bank's capital amounts and ratios approximate each ether and are 
presented in the following tab Ie (in thousands ): 

To Be Well Capitalized 
For Capita! Under Prompt Corrective 

Actual Adequacy Purposes Actions Provisions 
Amount Ratio Amount Ratio Amount Ratio 

As of December 31, 2019 
CET1 

(to Risk-Weighted 
Assets) $ 14,150 35.0% $ 1,819 4.5% $ 2,628 6.5% 

Total Capital 
(to Risk-Weighted 

Assets) $ 14,665 36.3% $ 3,232 8.0% $ 4,040 10.0% 

Tier I Capita! 
(to Risk - Weighted 

Assets) $ 14,150 35.0% $ 1,617 4.0% $ 2,425 6.0% 

Tier I Capita] 
(to Average Assets) $ 14,150 14.8% $ 3,824 4.0% $ 5,736 6.0% 

To Be Well Capitalized 
ForCapital Under Prompt Corrective 

Actual Adequacy Purposes Actions Provisions 
Amount Ratio Amount Ratio Amount Ratio 

As of December 31, 2018 

CET1 
(to Risk-Weighted 

Assets) $ 13,277 33.7% $ 1,775 4.5% $ 2,564 6.5% 

Total Capital 
(to Risk-Weighted 

Assets) $ 13,780 34.9% $ 3,159 8.0% $ 3,948 10.0% 

Tier I Capita! 
(to Risk - Weighted 

Assets) $ 13,277 33.7% $ 1,576 4.0% $ 2,364 6.0% 
Tier I Capital 

(to Average Assets) $ 13,277 14.0% $ 3,793 4.0% $ 5,690 6.0% 
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Note 14. Parent Company Condensed Financial Information 

The condensed financial information of First Clay County Banc Corporation consisted of the 
following: 

Balance Sheets 

~ 
Cash 
lnvestment in subsidiary, eliminated 

in consolidation 

Total assets 

Liabilities 

Shareholders' Eguity 

Common stock, par value $10 per share, authorized 
and issued 50,000 shares, outstanding 38,673 and 
38,675 shares in 2019 and 2018, respectively 

Additional paid-in-capital 
Retained earnings 
Treasury stock, at cost - 11,327 and 11,325 shares 

in 2019 and 2018, respectively 
Accumulated other comprehensive income, 

net of deferred income taxes 

Total shareholders' equity 

Total liabilities and shareholders' equity 

December 31, 
2019 2018 

$ - $ 

14,398,882 13,261,944 

$ 14,398,882 $ 13,261,944 

$ - $ 

$ 500,000 $ 500,000 
1,000,169 1,000,169 

14,809,918 13,932,848 

(2,160,345) (2,159,599) 

249,140 (11,474) 
14,398,882 13,261,944 

1_!4,398,882 _j __fl,261,944 

Years Ended December 31, 
Statements of lncome 2019 2018 2017 

lncome 
Dividends from subsidiary $ 415,685 $ 414,937 $ 475,730 
Equity in undistributed income 

of subsidiary 876,324 918,754 546,232 

Total income 1,292,009 1,333,691 1,021,962 

Expenses 
Assessment fee 202 185 675 
Director's fees 28,000 28,000 21,000 

Total expenses 28,202 28,185 21,675 

lncome before income taxes 1,263,807 1,305,506 1,000,287 

lncome tax expense 
- - - -

Net income $ 1,263,807 $ 1,305,506 _j______J_, 00 0, 287 
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FIRST CLAY COUNTY BANC CORPORA TION AND SUBSIDIARY 

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 

Years Ended December 31, 
Statements of Cash Flows 
CASHFLOWS FROM OPERATING 

ACTIVITIES 

2019 2018 • 2017 

Net lncome 
Adjustment to reconcile net income 

to net cash from operating 
activities: 
Equity in undistributed income 

of subsidiary 

Net cash provided by 
operating activities 

CASH FLOWS FROM FINANCING 
ACTIVITIES 
Dividends paid to shareholders 
Purchase of treasury stock 

Net cash used in 
financing activities 

lncrease (decrease) in cash 
Cash: 

Beginning 
Ending 

$ 1,263,807 

(876,324) 

387,483 

(386,737) 
(746) 

(387,483) 
$ -

$ 1,305,506 $ 1,000,287 

(918,754) (546,232) 

386,752 454,055 

(386,752) (290,065) 
- (163,990) 

(386,752) (454,055) 
$ $ 

First Clay County Banc Corporation accounts for its investments in its subsidiary by the equity method. 
During the years ended December 31, 2019, 2018 and 2017, changes in the investments were as fellows: 

Number of shares owned - Clay County Bank 
Percentage of shares owned - Clay County Bank 

Balance at December 31, 2016 
Add (deduct): 

Equity in net income 
Dividends declared 
Change in net unrealized gain (loss) on securities 

Balance at December 31, 2017 
Add ( deduct): 

Equity in net income 
Dividends declared 
Change in net unrealized gain (loss) on securities 

Balance at December 31, 2018 
Add ( deduct): 

Equi!y in net income 
Dividends declared 
Change in net unrealized gain (loss) on securities 

Balance at December 31, 2019 
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$ 

50,000 
100% 

11,889,661 

1,021,962 
(475,730) 

(54,999) 

12,380,894 

1,333,691 
(414,937) 

(37,704) 

13,261,944 

1,292,009 
(415,685) 
260,614 

14,398,882 


