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Growth and the Money Supply

The Fed has provided
alarming amounts of

liquidity in recent
months

National Economic Overview

Real GDP vs. M2 Money Supply
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Where Are We NOW’) National Economic Overview

Real GDP
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Where Are We Going?

The labor market is
virtually collapsing

and weakness will
continue into 2010

Initial aims for Unemployment
Seasonally Adjusted, In Thousands

National Economic Overview
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Where Are We Going?

Manufacturing activity

reflects a deep
recession
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National Economic Overview
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Global Economic Conditions National Economic Overview

OECD Industrial Production

Year-over-Year Percent Change
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Global Perspectives: Dollar Exchange Rates National Economic Overview
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Foreign Buyers

Foreign investors
have shown little

interest in all but the
safest and most liquid
Instruments

National Economic Overview

Foreign Private Purchases of U.S. Securities
12-Month Moving Sum, Billions of Dollars
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Real Final Sales

The domestic

economy has all but
collapsed

National Economic Overview

Decomposing Real Domestic Final Sales
Using H-P Fiter, Year-over-Year Percent Change
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Employment: Downdraft Is Already Worse Than 1982 National Economic Overview

Employment Change in Recessions
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Credit Spreads

National Economic Overview
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CO r‘pO I‘ate S p I‘eadS National Economic Overview

Aaa and Baa Corporate Bond Spreads
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C red |t Sp I‘eadS National Economic Overview

5-Year and 10-Year AAA CMBS Spreads
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CO rpO I’ate P rOﬁ tS National Economic Overview

Decomposing Corporate Profits Using H-P Flter

4-Quarter Moving Average, Year-over-Year Percent Change
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Home Prices and Delinquencies

The slowdown in real

estate has reached
nearly four years

National Economic Overview

Subprime Mortgage Delinquency vs. FHFA Price Appreciation
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Home Prices and Delinquencies

Dynamics of home
prices and

delinquencies are still
moving in the wrong
direction
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SignS Of a Recove ry National Economic Overview

Signs of a Recovery: Indicators to Watch

= First-time jobless claims remain at a very high 600,000+
level.

= We would expect these claims to begin to drop towards
500,000 sometime in the spring suggesting that job losses
will diminish as the year moves along.

Initial Claims

= The index is computed such that a reading of 50 is
considered break-even. This monthly survey is currently in

ISM the mid 30s.

= We would expect this index to remain below 50 through the
second quarter and show signals of expansion by
midsummer.

Indicators to watch Manufacturing

Index

= Profits are a longer lagging indicator, and at present are
declining at a 20 percent-plus pace.

= We expect the year-over-year declines to turn around.

Corporate Improvement by midsummer would signal growth in

Profits employment and business investment by early next year.
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Economics Group Publications

A Sampling of Our Recent Special, Regional & Industry Commentary

Distribution Lists Recent Special Commentary

Monthly Economic Outlook

Weekly Economic & Financial
Commentary

Special Reports

Economic Indicators

Global Economic Commentary
Federal Reserve Commentary
Real Estate & Housing
Consumer & Retail

Chief Economist List

To join any of our research distribution
lists please visit our website:

= http://www.wachovia.com/economicse
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Date Title Authors
March-18  The Long Road Ahead for “Club Med” Countries Bryson
March-18  FOMC Implication For the Dollar Bryson
March-18  FOMC March Meeting: Buy Treasuries, More Agency MBS Silvia
March-17  Economics as Strategic Input to Business Decision-Making Silvia
March-12  Global Chartbook - March 2009 Bryson & Quinlan
March-02  The Evolution of the Economy, Credit & Economic Policy Silvia
February-23  This Is Not the End of America Vitner
February-23  Housing & Fnance: Still Searching for a New Equilibrium Silvia
February-12  Global Chartbook - February 2009 Bryson & Quinlan
February-12  Housing Chartbook - February 2009 Vitner & York
February-10  Hve Key Questions for Decision-Makers Silvia
February-04 Economic Downturn Challenges State and Local Tax Revenue  Vitner & Khan
January-28  State Employment: December 2008 Vitner, York & Whelan
January-27  Employment: Digging Under the Headlines Silvia, York & Whelan
January-26  Horida's Labor Market Takes it on the Chin Vitner & York
January-16 A Holiday Season for the Record Books Vitner & York
January-15  Global Chartbook - January 2009 Bryson & Quinlan
December-18 Inflation Chartbook - December 2008 Vitner, York & Whelan
December-16 Global Chartbook - December 2008 Bryson & Quinlan
December-16 Commercial Real Estate Quarterly: 3rd Quarter Vitner & Khan

December-11
December-05
December-01
December-01

November-25
November-25

Housing Chartbook - December 2008

Partial Eclipse in the Lone Star State

NBER Recession Call: Official Now, But Still Not Over
The Outlook for U.S. Exports Yet Again

Home Price Data: Third Quarter 2008
Consumer Credit Weakening Amid Economic Downturn

Vitner & York

Vitner, York & Whelan
Silvia

Bryson

Vitner & York

Vitner & Khan
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Economics Group

Appendix

U.S. Macro
Economy

Comprehensive Coverage of the U.S. Economy

= Monthly Economic Forecast

= Weekly Analysis & Outlook

= Timely Commentary on Daily Economic Data Releases

Global
Economies

Macro Level Coverage of Major Foreign Economies
= Macro Forecasts of 11 Economies

= Monthly Forecasts of 19 Dollar Exchange Rates
= Weekly Analysis & Outlook

U.S. Regional
Economics

Economics Group Coverage

Regional and MSA Level Expertise
= Extensive Coverage Across the Wachovia Footprint
= Ground level Analysis & Commentary of Local Markets

Industry

WACHOVIA
A Wells Fargo Company

Coverage Across CIB Industry Groups

= Regular Commentary on Economic Developments by
Industries

Tech,
Consumer Real Media &
& Healthcare Estate Telecom

Financial
Institutions

Industrial
Growth
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Economics Group Appendix
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John E. Silvia, Ph.D. Mark Vitner Jay H. Bryson, Ph.D.
Chief Economist Senior Economist Global Economist
= john.silvia@wachovia.com = mark.vitner@wachovia.com = jay.bryson@wachovia.com
=U.S. Macro Economy =U.S. Macro Economy =Global Economies
=Interest Rates =Real Estate =Foreign Exchange
=Monetary Policy =Regional Economics

Sam Bullard Anika Khan Azhar Igbal Adam G. York
Economist Economist Econometrician Economist
= sam.bullard@wachovia.com = anika.khan@wachovia.com = azhar.igbal@wachovia.com = adam.york@wachovia.com
=Desk Operations =U.S. Macro Economy =Quantitative Macro- =U.S. Macro Economy
-Financial Services «Real Estate Economic Modeling -U.S. Consumer
=Retail & Automotive =Real Estate

Tim Quinlan Kim Whelan Yasmine Kamaruddin
Economic Analyst Economic Analyst Economic Analyst

= tim.quinlan@wachovia.com = kim.whelan@wachovia.com = yasmine.kamaruddin@wachovia.com

-U.S. Macro Economy «U.S. Macro Economy *U.S. Macro Economy

=Business Investment
=Global Economies
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