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Growth and the Money Supply National Economic Overview

Real GDP vs. M2 Money Supply
CAGR
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Where Are We Now? National Economic Overview

Real GDP 
Bars = Compound Annual Growth Rate     Line = Yr/ Yr Percent Change
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Where Are We Going? National Economic Overview

Initial Claims for Unemployment
Seasonally Adjusted, In Thousands
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Where Are We Going? National Economic Overview

ISM Manufacturing Composite Index
Diffusion Index
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Global Economic Conditions National Economic Overview

OECD Industrial Production
Year-over-Year Percent Change
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Global Perspectives: Dollar Exchange Rates National Economic Overview

Trade Weighted Dollar
Major Curency Index, 1973 = 100
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Foreign Buyers National Economic Overview

Foreign Private Purchases of U.S. Securities 
12-Month Moving Sum, Billions of Dollars
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Real Final Sales National Economic Overview

Decomposing Real Domestic Final Sales 
Using H-P Filter, Year-over-Year Percent Change
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Employment: Downdraft Is Already Worse Than 1982 National Economic Overview

Employment Change in Recessions
Percentage Change Peak-to-Trough
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Credit Spreads National Economic Overview
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Corporate Spreads National Economic Overview

Aaa and Baa Corporate Bond Spreads 
Over 10-Year Treasury, Basis Points

700 700

500

600

700

500

600

700
Baa Spread: Feb @ 521 bps
Aaa Spread: Feb @ 240 bps

300

400

300

400The cost of credit is 
extremely high on 

Main Street

100

200

100

200

Main Street

-100

0

1960 1965 1970 1975 1980 1985 1990 1995 2000 2005
-100

0

2009 Credit Markets Symposium 13

Source: Federal Reserve Board and Wachovia



Credit Spreads National Economic Overview

5-Year and 10-Year AAA CMBS Spreads
Basis Points
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Corporate Profits National Economic Overview

Decomposing Corporate Profits Using H-P Filter
4-Quarter Moving Average, Year-over-Year Percent Change
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Home Prices and Delinquencies National Economic Overview

Subprime Mortgage Delinquency vs. FHFA Price Appreciation 
Percent of Loans Past Due
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Home Prices and Delinquencies National Economic Overview

Home Prices and Delinquent Loans 
Deviation from Trend Using H-P Filter
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National Economic OverviewSigns of a Recovery

First-time jobless claims remain at a very high 600,000+ 
level. 
We would expect these claims to begin to drop towards 

Signs of a Recovery: Indicators to Watch

Initial Claims
p g p

500,000 sometime in the spring suggesting that job losses 
will diminish as the year moves along.

Indicators to watch
ISM
Manufacturing
Index

The index is computed such that a reading of 50 is 
considered break-even.  This monthly survey is currently in 
the mid 30s.  
We would expect this index to remain below 50 through the 
second quarter and show signals of expansion by 

idIndex midsummer.  

Profits are a longer lagging indicator, and at present are 
declining at a 20 percent-plus pace. 

Corporate 
Profits

We expect the year-over-year declines to turn around.  
Improvement by midsummer would signal growth in 
employment and business investment by early next year. 

2009 Credit Markets Symposium 18



Appendix

2009 Credit Markets Symposium 19



A Sampling of Our Recent Special, Regional & Industry Commentary

Economics Group Publications Appendix

Monthly Economic Outlook

Weekly Economic & Financial 

Date Title Authors
March-18 The Long Road Ahead for “ Club Med”  Countries Bryson
March-18 FOMC Implication For the Dollar Bryson
March 18 FOMC March Meeting: Buy Treasuries More Agency MBS Silvia

Distribution Lists Recent Special Commentary

y
Commentary

Special Reports

Economic Indicators

March-18 FOMC March Meeting: Buy Treasuries, More Agency MBS Silvia
March-17 Economics as Strategic Input to Business Decision-Making Silvia
March-12 Global Chartbook - March 2009 Bryson & Quinlan
March-02 The Evolution of the Economy, Credit & Economic Policy Silvia

February-23 This Is Not the End of America Vitner
February-23 Housing & Finance: Still Searching for a New Equilibrium Silvia

Global Economic Commentary

Federal Reserve Commentary

February-12 Global Chartbook - February 2009 Bryson & Quinlan
February-12 Housing Chartbook - February 2009 Vitner & York
February-10 Five Key Questions for Decision-Makers Silvia
February-04 Economic Downturn Challenges State and Local Tax Revenue Vitner & Khan

January-28 State Employment: December 2008 Vitner, York & Whelan
January-27 Employment: Digging Under the Headlines Silvia, York & Whelan

Real Estate & Housing 

Consumer & Retail 

Chief Economist List

y p y gg g ,
January-26 Florida' s Labor Market Takes it on the Chin Vitner & York
January-16 A Holiday Season for the Record Books Vitner & York
January-15 Global Chartbook - January 2009 Bryson & Quinlan

December-18 Inflation Chartbook - December 2008 Vitner, York & Whelan
December-16 Global Chartbook - December 2008 Bryson & Quinlan
December-16 Commercial Real Estate Quarterly: 3rd Quarter Vitner & KhanChief Economist List

To join any of our research distribution 
lists please visit our website:

http://www.wachovia.com/economicse
mail

December-16 Commercial Real Estate Quarterly: 3rd Quarter Vitner & Khan
December-11 Housing Chartbook - December 2008 Vitner & York
December-05 Partial Eclipse in the Lone Star State Vitner, York & Whelan
December-01 NBER Recession Call: Official Now, But Still Not Over Silvia
December-01 The Outlook for U.S. Exports Yet Again Bryson

November-25 Home Price Data: Third Quarter 2008 Vitner & York
N b 25 C C dit W k i A id E i D t Vit & Kh

2009 Credit Markets Symposium 20

November-25 Consumer Credit Weakening Amid Economic Downturn Vitner & Khan



Economics Group Appendix

U.S. Macro
Economy

Comprehensive Coverage of the U.S. Economy
Monthly Economic Forecast
Weekly Analysis & Outlook
Timely Commentary on Daily Economic Data Releasesy y y

Global

Macro Level Coverage of Major Foreign Economies
Macro Forecasts of 11 Economiesge Global 

Economies
Monthly Forecasts of 19 Dollar Exchange Rates
Weekly Analysis & Outlook

i l d l i

G
ro

up
 C

ov
er

ag

U.S. Regional
Economics

Regional and MSA Level Expertise
Extensive Coverage Across the Wachovia Footprint
Ground level Analysis & Commentary of Local Markets

E
co

no
m

ic
s 

Industry

Coverage Across CIB Industry Groups
Regular Commentary on Economic Developments by 
Industries

Real 
Estate

Tech, 
Media & 
Telecom

Consumer 
& Healthcare

2009 Credit Markets Symposium 21

Industrial 
Growth

Energy 
& Power

Financial
Institutions



Economics Group

J h E Sil i Ph D M k Vit J H B Ph D

Appendix

John E. Silvia, Ph.D.
Chief Economist

john.silvia@wachovia.com
U.S. Macro Economy
Interest Rates 
Monetary Policy  

Mark Vitner
Senior Economist

mark.vitner@wachovia.com
U.S. Macro Economy
Real Estate
Regional Economics

Jay H. Bryson, Ph.D.
Global Economist

jay.bryson@wachovia.com
Global Economies
Foreign Exchange 

y y g

Sam Bullard
Economist

sam.bullard@wachovia.com

Anika Khan
Economist

anika.khan@wachovia.com

Azhar Iqbal
Econometrician

azhar.iqbal@wachovia.com

Adam G. York
Economist

adam.york@wachovia.com
Desk Operations
Financial Services

U.S. Macro Economy
Real Estate
Retail & Automotive

Quantitative Macro-
Economic Modeling

U.S. Macro Economy
U.S. Consumer
Real Estate

Tim Quinlan Kim Whelan Yasmine KamaruddinTim Quinlan
Economic Analyst

tim.quinlan@wachovia.com
U.S. Macro Economy
Business Investment
Global Economies

Kim Whelan
Economic Analyst

kim.whelan@wachovia.com
U.S. Macro Economy

Yasmine Kamaruddin
Economic Analyst

yasmine.kamaruddin@wachovia.com
U.S. Macro Economy

Wachovia Economics Group publications are published by Wachovia Capital Markets, LLC (“WCM”). WCM is a US broker-dealer registered with the US Securities and Exchange Commission and a member
of the New York Stock Exchange, the Financial Industry Regulatory Authority, and the Securities Investor Protection Corp. This report is for your information only and is not an offer to sell, or a solicitation of an
offer to buy, the securities or instruments named or described in this report. Interested parties are advised to contact the entity with which they deal, or the entity that provided this report to them, if they desire
further information. The information in this report has been obtained or derived from sources believed by Wachovia Capital Markets, LLC, to be reliable, but Wachovia Capital Markets, LLC, does not represent

2009 Credit Markets Symposium 22

p y p p p
that this information is accurate or complete. Any opinions or estimates contained in this report represent the judgment of Wachovia Capital Markets, LLC, at this time, and are subject to change without notice. ©
2009 Wachovia Capital Markets, LLC.


