Banking Conditions in West Virginia

Lauren Ware, AVP Supervision, Regulation and Credit
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Disclaimer

e The views and opinions expressed herein are mine and
do not necessatrily reflect the official opinions of the
Federal Reserve System or any other banking regulatory
agency.
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EARNINGS

ROAA TREND
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LIQUIDITY TRENDS
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LIQUIDITY TRENDS
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LIQUIDITY TRENDS

GROWTH RATE
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CAPITAL
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COMMERCIAL REAL ESTATE EXPOSURE
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COMMERCIAL REAL ESTATE EXPOSURE
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COMMERCIAL REAL ESTATE DELINQUENCY
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NONPERFORMING TRENDS
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Note: Loans 90 Days Past Due and Nonaccrual
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NONPERFORMING TRENDS
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Note: Nonperforming Assets defined as loans 90 days or more past

due plus nonaccrual and restructured loans plus ORE
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CREDIT LOSSES
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MARKET PERSPECTIVES
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Offering

EQUITY CAPITAL AVAILABILITY
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AVERAGE TRENDS FOR FAILED BANKS

Average ratios for 372 commercial banks that failed between January 1, 2008 and
March 2012, during the quarters prior to failure.
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AVERAGE ASSET QUALITY TRENDS FOR FAILED BANKS

Average ratio for 372 commercial banks that failed between January 1, 2008 and
March 2012, during the quarters prior to their failure.
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Capital

Total Risk Based

Capital Categories Tier 1 Leverage Ratio Tier 1 Risk Based Capital Ratio Capital Ratio

Well Capitalized 5 percent or greater AND 6 percent or greater AND 10 percentor greater
Adequately Capitalized 4 percentor greater AND 4 percent or greater AND 8 percentorgreater
Undercapitalized Less than 4 percent OR Less than 4 percent OR Less than 8 percent
Significantly

Undercapitalized Less than 3 percent OR Less than 3 percent OR Less than 6 percent

**A bank is critically undercapitalized if its tangible equityto total assets is 2% or less.

FREQUENCY OF FAILURE
ONCE BELOW 10% TOTAL RBC

40% W Survivors

M Failures

Population is only banks below 10% at year-end 2009.
THE FEDERAL RESERVE BANK OF RICHMOND Source: Call report data for banks less than $5 billion
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Capital
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Population is only banks below 10% at year-end 2010.
Source: Call report data for banks less than $5 billion
and Total RBC <10%
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Questions

e Lauren Ware, AVP, FRB Richmond
 804-697-8996

 lauren.ware@rich.frb.org
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