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Central Banks Assets to GDP 

 -

 1,000,000

 2,000,000

 3,000,000

 4,000,000

 5,000,000

 6,000,000

 7,000,000

 8,000,000

 9,000,000

 10,000,000

0%

5%

10%

15%

20%

25%

30%

35%

2007 2008 2009 2010 2011 2012 2013

Assets – RHS $ mil  

U.S. Assets

Euro Zone Assets

Japan Assets

UK Assets

U.S. Total Assets to GDP

Euro Zone Assets to GDP

Japan Total Assets to GDP

UK Total Assets to GDP

Source: Central Banks Data, Federal Reserve Economic  
Data, Fitch    

% of GDP 



3 

www.fitchratings.com 

Growth Forecasts Slowly Improving   
 

• Fitch Global Economic Outlooks is for some growth improvement. 

• Tapering by US Fed is positive economic sign. 

• Recovery in Eurozone but pace expected to be slow. 

• China growth slowing, but remains significant.  
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Diverging Employment Picture 

• Unemployment challenging in DM, Fully recovered in China. 
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US Output US Employment 

Comparing Output and Employment  
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SF: Quarterly Rating Change Snapshot 
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Benefits 
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Issuance Trends for US High Yield Bonds & Loans 
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FTSE Euro 300 Index 
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SPX 500 Index 
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Sony 
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CDS Spreads 
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Rising Interest Rates Could Impact Housing Affordability 

  Today         

30 Year Mortgage Rate 4.30% 4.80% 5.30% 5.80% 6.30% 

Mortgage Payment per Month ($) 792  792  792  792  792  

Implied Mortgage Balance ($) 160,000  150,914  142,587  134,945  127,921  

Home Price ($) 200,000  188,643  178,234  168,681  159,901  

Change in Home Price (0%) (6%) (11%) (16%) (20%) 

Source: Fitch 

Implications 
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Risks to Corporate Investors:  Interest Rate Trumps Credit 
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Top 10 HY ETFs, Top 10 HY Mutual Fds, Top 10 IG ETFs, Top 10 IG Mutual Fds

FRBNY Primary Dealer Net Positions in All Corporates

FRBNY Primary Dealer Net Positions in HY and IG Corporates

Note:  At end-March 2013, the FRBNY changed the structure of its data on primary dealers' net positions in "Corporate" bonds.  Before April 2013, the 
FRBNY included CMOs, REMICs and stripped securities issued by entities other than federal agencies and GSEs in their classification of 
"Corporates". From April 2013 onwards, the FRBNY removed CMOs and REMICs from their corporate classification but included ABCP and covered 
bonds. It is unclear how the pre-April "Corporate" net position data reconciles with the post-April "Corporate" data. 

Source: Fitch Ratings, FRBNY, Bloomberg 

IG ($11.4 Bil.) and Non-IG ($6.5 Bil.) 
Corp Bond Inventory = $17.9 Bil. 
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People in pursuit of answers 
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Disclaimer 

Fitch Ratings’ credit ratings rely on factual information received from issuers and other sources. 
Fitch Ratings cannot ensure that all such information will be accurate and complete. Further, ratings 
are inherently forward-looking, embody assumptions and predictions that by their nature cannot be 
verified as facts, and can be affected by future events or conditions that were not anticipated at the 
time a rating was issued or affirmed.   

The information in this presentation is provided “as is” without any representation or warranty. 
A Fitch Ratings credit rating is an opinion as to the creditworthiness of a security and does not 
address the risk of loss due to risks other than credit risk, unless such risk is specifically mentioned. 
A Fitch Ratings report is not a substitute for information provided to investors by the issuer and its 
agents in connection with a sale of securities.  

Ratings may be changed or withdrawn at any time for any reason in the sole discretion of 
Fitch Ratings. The agency does not provide investment advice of any sort. Ratings are not 
a recommendation to buy, sell, or hold any security.   

ALL FITCH CREDIT RATINGS ARE SUBJECT TO CERTAIN LIMITATIONS AND DISCLAIMERS. PLEASE READ THESE 
LIMITATIONS AND DISCLAIMERS AND THE TERMS OF USE OF SUCH RATINGS AT WWW.FITCHRATINGS.COM.  
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