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condary Market Sale Benefits

» Eliminate prepayment risk
» Servicing income stream
» Recycle loanable funds

» Invisible to borrower

» Significant fee income



Tips for Maximizing Secondary
Market Value

» Monthly or quarterly adjustment on first of period
» Indexed with WSJ prime

» No caps or floors

» Monthly P&l

» Sell immediately; seasoning does not improve value
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U VINNG SparKs SBA TRADING

SBA Loan Sale Analysis

Current Prime Rate 3.25%
Current Loan Balance 1,000,000
Guaranteed Percentage 75%
Unguaranteed Percentage 25%
Gross Rate Prime + 2.75% 6.00%
Servicing Fee 1.00%
Net Rate Prime + 1.75%
Sales Price
Premium
Guaranteed Portion (sold) Curr loan bal X guarantee % 750,000
Unguaranteed Portion (retained) Curr loan bal X unguarantee % 250,000
Premium Earned on Sale Guaranteed portion X premium @
Servicing Fee on Guaranteed Portion Guaranteed portion X service fe Re10]0
Interest Income on Unguaranteed Portion Unguaranteed portion X gross r 15,000
Return
Year 1 Premium + service fee + interest 118,125
Year 2 + Service fee + interest 22,500

% Return on Invested Funds (unguaranteed portion):

ﬁ Year 1 w

Year2 + O.0%
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Today’s Yield Curve
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Fed Funds Futures

FFE3 COME Comdty I Settings ) Actions | ) Feedback Contract Table
4} Futures 5} Spreads ] &) Strategies sart By Expiration b= of |E|5,"|3|1f13 |
FED' FUMD 30DAY 1CET (CEM) Display  [Rate | | Session  |COME
Delayed Pricing Contracts 36 Bggr wal 10281 Laggr Open Int 320221
|Description Last] Change Time Bid Askl Open Int]  “Wolume] Prewious
) Augl4d 0,150 - 010 13:33 150 145 4199 179 160
7 Sepld 0,160 - 005 13:33 160 155 2886 154 165
3] Octld 0,165 - 00g 13:33 165 160 4716 67 70
F) Mowld 0,175 - 010 o:la 175 70 3214 29 185
4 Decld 0,185 - 010 13:03 185 180 4200 £a 195
41) Janls 0,195 - 010 12:35 200 190 2042 69 205
4] Febls 0,210 - 015 13:00 215 210 1175 74 225
43) Marls 0,230 - 010 707 230 220 799 & 240
#) Aprls 0,240 - 015 g4l 245 235 523 26 255
48] MaylG 0,265 - 015 731 2T 260 1a4 280
4] Junls 0,280 - 010 g:40 280 2T 2539 5 290
4] Julls 0,300 - 015 13:17 L300 290 1301 23 315
48] Augls 0,330 - 015 13:17 330 320 277 27 345
) Sepls 0,345 - 020 12:14 355 345 a8l 20 365
0 Octls 0,370 - 020 13:39 375 L2360 172 a5 390
Bl MowlE 0,408 - 025 13:01 415 405 77 24 30
&2 Decls 0,430 - 025 12:01 40 425 210 15 455
3] Janls —0.455| - 025 8:53 465 455 aa 54 480
Febla w> - 025 800 510 LS00 15 3 530

58] Marld 0,530 -, 030 11:57 540 520 560
B Aprlé 0.565 - 025 12:14 575 560 590
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ew Issue Money Market Bond
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Quiclk Links

PALLY Pricing
BIQRD Quote Reca
MTOH Trade Hist
T CACS Corp Action
FICF  Prospectus
FICH  Sec Mews
BIHDS Holders

) Send Bond

Maturity 11/06/2013
ELLLET

Issue Spread

D ata ot proided by Bloomberg | 99 Notes || 99Buy | 98Sell || 97 Settings
21) Bond Description 27} Issuer Description
Pages [Issuer Information Identifiers
l1Band Infa Marme FEDERAL HOME LOAN BANE BE Mumber  EJ&A09345
i;’;gﬂgﬂﬁ; Industry Government Lgencies CLSIP 313382771
] Guarantors |Security Information ISIN US3133822719
5)Bond Ratings Mkt of Issue  Global Bond Ratings
] Identifiers Country LIS Currency  USD Moody's [A
11Exchanges Farl Unsecurad Series Gonz S&P [A
E; ;';:spa;';im Coupor 0.1 Type Fixed Fitch [
1|J]Sche1|:|ules Cpn Freq CERES &
11) Coupans Dayv Cnt 30/360 Iss Price G0,00000 |Issuance & Trading

Amit Issued/Outstanding
LIS 10,000,060 (M) /7
LIS 10, 000,00 |: H:'

Calc Type  (7)INTERESTEMTY

Announcement Date 05/01/2013
Interest Accrual Date 05/ 06/2013
lst Settle Date 05/06/2013
lst Coupon Date 11/06/2013
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Pools
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W Vinng S

1all Business Administration (SBA) Pool

Treasury Curve

3 Month  0.06%
6 Month 0.10%
2Year 022%
S5Year 069%
7Year 1.15%
10 Year 1.76%
30 Year 2.99%

WSI Prime Rate
Prime  3.250%

Target Fed Funds
Fed Funds 0.25%

CUSIP:
Pool:

Pool Type:
Original:

Factor:

Final:
Weighted Average Maturity:
Current Coupon:

Margin;

Deal Prepay Speeds

iable Rate Pool - Quarterly Reset - No Cap

Current:
otal Pool Size:
Original Loan Count:
ant Loan Count:
Original WAM:

Issued:

SBA Trading

04 - April - 2013 1:28 PM

83165A128

SBA 521945

WAC Pool

$ 4,398,787

1.0000000
4,398,787

$ 10,898,78

49 Loans
49 Loans
12 Yrs 1 Mths
3/1/2013
4/25/2025
12 Yrs 1 Mths
1.182%

ME +0.932%
Quarterly

115 4/32

1 month:
3 month:
6 month:
12 month:
ISSUE:
Yield Table
. rePrepeyoperdr—6Ri—
8 CPR 10 CPR 12 CPR 14 CPR

AVERAGELIFE: 5.61 Yrs 52Yrs 4.82 Yrs 4.48 Yrs 417 Yrs 3.89 Yrs 3.64 Yrs
BEEM: Prime-2.01% Prime-2.22% Prime-2.43% Prime-2.65% Prime-2.89% Prime-3.13% Prime-3.38%
Spreadto 3Mo T-Bills 118 97 76 53 30 5 -20
Spread to Fed Funds 99 79 57 35 11 -13 -38




Prepayment History

Blggmberg SBA Pools Page 2 of 19
LR Latest Factor: Apr 2013
ALL Variable Rate Pools

I[ss. Num tM1l YTD Calendar Year Historical CPR
Date Pool Cur Orig | Life 2013 2012 2011 2010 2009 2008 2007 2006 2005 2004 2003
015 69 1226 12341 0.1 0.1
012 239 4033 42651 2.8 3.0 2.4
011 276 3602 4270 4.9 8.4 4.7 1.8
2010 289 2411 3382 | 6.8 10.8 7.7 5.0 3.8
2009 258 1666 2820 8.0 7.4 8.5 8.4 7.4 4.9
2008 323 1335 3060 9.0 6.6 6.3 /7.8 12.1 11.1 6.0
2007 336 1658 4162 | 8.7 6.3 5.2 6.1 9.5 11.8 10.7 8.6
PO06 392 1403 3968 | 8.7 3.9 4.3 4.5 6.1 /7.7 14.3 14.5 7.5
PO05 462 1117 38761 9.4 4.7 3.6 3.5 4.1 5.1 12.8 20.6 14.1 6.5
2004 441 560 3619 |15.2 6.1 7.0 5.1 9.2 7.8 18.7 28.5 24.7 11.4 4.5
2003 463 290 3467 17.5 5.1 8.7 7.9 11.3 10.1 20.9 31.6 31.4 17.9 7.9 3.8
Total

3548 19301 581234 11.1 6.5 5.6 5.5 /7.9 9.0 13.1 20.1 20.0 12.9 6.9 3.8
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Questions?

Intended for institutional investors only. Although the information included in this report
has been obtained from sources we believe to be reliable, we do not guarantee its
accuracy. All opinions expressed in this report constitute the judgments as of the dates
indicated and are subject to change without notice. This report is for informative purposes
only and is not intended as an offer or solicitation with respect to the purchase or sale of
any product. The accuracy of the financial projections is dependent on the occurrence of
future events which cannot be assured; therefore, the actual results achieved during the
projection period may vary from the projections. Member FINRA/SIPC.

Jim Reber
jreber@icbasecurities.com
800-422-6442
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