IMPACT INVESTING

IN THE U.S.

AND THE FIFTH DISTRICT

WHAT SECTORS DOES IMPACT INVESTING TARGET?
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Affordable  Community Education Environment  Health Sustainable Small Workforce
housing  development cities business  development

WHAT ARE THE STANDARD FINANCIAL INSTRUMENTS FOR IMPACT INVESTING?

" Financial instruments for impact Financial instruments for impact
~ investment by number in investment by share of impact
operation in 20714: investment value in 2014:
| GROSS NUMBER |

Community investing institutions
(Community development banks,

Alternative investing vehicles
[Private equity and venture capital
funds, hedge funds)

Separate account vehicles ) 5432.9 billion
'

Registered investment companies

(Mutual funds, variable annuity
funds, closed-end funds)

Other pooled products 109 52..15 R
{Co-mingled portfolics for institutional ¥
and individual 5) 5.4%

Total impact investing vehicles 2’01 9 54.8]
trillion !

o; Percent of total financial instruments used for impact investment:

SOCIAL IMPACT BONDS

Social Impact Bonds (51Bs) are financial instruments that use private investment to fund social programs and allow the
government to delay repayment of program costs until after the achievement of pre-determined program goals. SIBs are
a relatively new instrument for impact investment, and there is continued debate about how best to use this tool,

PRIVATE IMPACT % 4 INTERMEDIARY PROGRAM OPERATOR(S)
INVESTOR(S) * Oversees financial arrangements Implements the project with
Provides up-front and serves as a liaison between funding from the private
funding for the SIB partners investor(s)

designated project

GOVERNMENT THIRD-PARTY EVALUATOR

Pays the intermediary upon successful Conducts independent evaluation
completion of the project goals; the of the program to assess achievement
intermediary then repays the original investor of impact goals




