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Is America Still the Land of Opportunity? 

The feature essay of the Richmond Fed’s 2012 Annual Report suggests that economic mobility 
has decreased in recent years, particularly for people born at the top and bottom of the income 
distribution. Many factors contribute to the retention and attainment of economic status. But for 
nearly everyone, advancement depends on opportunities to obtain cognitive and noncognitive 
skills, and those opportunities are not as good for children born to poor families. Initiatives that 
focus on early childhood education seem to yield high returns on investment, although their 
feasibility on a large scale is unknown. Nonetheless, these efforts may have the potential to help 
the United States achieve a more inclusive prosperity. 

Where the Newly Created Money Went 

The monetary base, the total of bank reserves and currency, has more than tripled since June 
2008. Most of the new money is parked at the Fed as excess reserves. We explore the Fed’s 
challenge of managing the influx of this money into the economy without triggering higher 
inflation. 

When Talk Isn’t Cheap 

Can the Fed move the economy . . . just by talking? With interest rates near zero, the Fed has 
ramped up its “forward guidance” about future policy to create easier lending conditions. We 
explain how well-crafted communication might be able to benefit the economy, but why words 
can hurt if policymakers aren’t careful. 

Implications of Risks and Rewards in College Decisions 

Despite a large and growing earnings premium for college graduates, growth in college 
enrollment and especially college attainment in the United States has been quite slow. In our 
latest Economic Brief, the authors note that the labor market’s apparent lack of responsiveness to 
the earnings premium may be driven in part by the risks that marginally prepared students face 
when they go to college. Failing or dropping out could leave them with low wealth, high debt 
and low earnings. Recent research indicates that neither further increases in the earnings 
premium nor reductions in college costs are likely to produce large increases in the college 
completion rate. And if technological change continues to increase the demand for skilled labor, 
both the earnings premium and income inequality will continue to grow. 

 

 

 

https://www.richmondfed.org/publications/research/annual_report/2012/pdf/article.pdf
http://www.richmondfed.org/publications/research/econ_focus/2013/q1/pdf/feature4.pdf
https://www.richmondfed.org/publications/research/econ_focus/2013/q1/pdf/federal_reserve.pdf
https://www.richmondfed.org/publications/research/economic_brief/2013/eb_13-06.cfm


Student Loan Delinquency Rates in the Fifth Federal Reserve District 

We look at student loan delinquency rates in the Fifth Federal Reserve District. West Virginia 
has the highest and the District of Columbia has the lowest rates. Student loan delinquency rates 
were above the national average in more than half of the District’s counties. 

Diversity and Inclusion Annual Report to Congress 

Our Office of Diversity & Inclusion produces an Annual Report to Congress that focuses on our 
progress implementing Section 342 of the Dodd-Frank Act for the calendar year as well as 
outlines our diversity and inclusion priorities for the upcoming year. 

Mortgage Performance Summaries, First Quarter 2013 

The percentage of mortgages in foreclosure in the Fifth Federal Reserve District edged down to 
2.6 percent during the first quarter of 2013, compared to 3.1 percent in the first quarter of 2012. 
The 90+ day delinquency rate and the foreclosure rate for prime loans also fell on a year-over-
year basis, while the foreclosure rate for subprime loans rose.  

Economic Snapshot, June 2013 

According to recent reports, the Fifth Federal Reserve District economy indicated slow 
expansion in its labor market, generally positive conditions in housing and expanded activity 
among area businesses. 
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Subscription 

For more information or to unsubscribe, please contact Chris Murphy, legislative liaison, at (804) 697-8084. Our 
eBrief is designed to provide legislators and their staff timely information on our research and a more in-depth view 
on the publications and activities we conduct throughout our region. Read previous issues. 
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