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• U.S. policy and regulatory uncertainty 
• Slower growth abroad & weaker outlook for Europe 

• Inflation is expected to moderate with longer-term 
inflation expectations remaining stable 
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• Imbalances in the housing market 
• Weaker consumer spending 
• Sources of uncertainty 
  
 
 
 



Source: Bureau of Economic Analysis/Haver Analytics 

Surveys indicate a pick up in activity in recent months 
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Source: Board of Governors/Haver Analytics 
 

Manufacturing improves after softening in 2012 
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Source: Census Bureau/Haver Analytics 

Rebound in orders for capital goods 
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Source: Bureau of Economic Analysis/Haver Analytics 

Moderate income and consumption growth  
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Source: Bureau of Economic Analysis/Haver Analytics 

Light vehicle sales not yet to pre-recession levels 
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Source: Bureau of Labor Statistics/Haver Analytics 

Labor market stronger than expected in recent months  
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Source: Bureau of Labor Statistics/Haver Analytics 

Long-term unemployed a significant concern 
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Source: Bureau of Labor Statistics/Haver Analytics 

Construction sector finally on the upswing 
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Source: Bureau of Labor Statistics/Haver Analytics 

Shift in the manufacturing sector 
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Source: National Association of Homebuilders/Haver Analytics 
 

Finally, outlook for the housing market on the upswing 
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Source: Census Bureau/Haver Analytics 

Finally, outlook for the housing market on the upswing 
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Source: Census Bureau/Haver Analytics 
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Finally, outlook for the housing market on the upswing 



Source: FHFA/Case-Shiller/Core Logic/ Haver Analytics 

Finally, outlook for the housing market on the upswing 
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Back to uncertainty … 



Source: Congressional Budget Office, Budget and Economic 
Outlook: Fiscal Years 2013 to 2023 (February 2013) 

 

Long-term budget outlook remains in focus 
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Source: EUROSTAT, ISTAT, INE, ELSTAT, Haver Analytics 
 

Outlook for Europe challenging 
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• Expectations for moderate growth in 2013 
• Factors continue to restrain consumer spending & business 

hiring/investment 
• Housing market recovery has taken hold & set to continue 
• Job growth expected to improve & unemployment rate to edge 

lower – but conditions to remain relatively weak 

• Uncertainty remains a significant factor 
• U.S. fiscal policy – federal deficit & outstanding debt 
• Regulatory uncertainty – financial sector, health care, 

environmental 
• Weaker growth in Europe 

• Monetary policy continues to be very accommodative to 
promote economic growth and price stability 

 
 



The views expressed here are those of the author, and do not necessarily represent 
those of the Federal Reserve Bank of Richmond or the Federal Reserve System. 
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