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March Summary

The Fifth District's economy showed signs of growth in recent weeks. Jobs were added, and
the unemployment rate decreased. Our survey results were mostly positive, while housing
market indicators varied.

Labor Markets:

Total payroll employment in the Fifth District increased by 6,800 jobs, on net, in January. Jobs
were added over the month in several sectors. The most jobs were added in trade,
transportation, and utilities (7,600 jobs), followed by government (5,400 jobs). The largest
decrease was in manufacturing (4,900 jobs), followed by leisure and hospitality (3,400 jobs).
On a year-over-year basis, employment in the Fifth District was down by 765,600 jobs (5.0
percent), on net. Employment fell over the year in all sectors. The most jobs were lost in
leisure and hospitality (332,100 jobs), which also saw the largest percentage decrease (20.0
percent).

The Fifth District unemployment rate dropped 0.3 percentage point to 5.8 percent in January
and was below the national rate of 6.3 percent. However, compared to a year ago, the Fifth
District unemployment rate was up by 2.6 percentage points.

Business Conditions:

Our monthly survey of Fifth District manufacturing reflected continued improvement in
February, while service sector firms reported mixed conditions.

The manufacturing composite index held steady at 14 in February, remaining in
expansionary territory. All three components of the composite index—shipments, new
orders and employment— registered positive readings.

Our service sector survey indicated higher demand for some firms as the index for demand
rose from 7 in January to 18 in February. However, the revenues index fell from -3 January to
—6 in February. Meanwhile, the index for local business conditions rose into expansionary
territory.

Housing Markets:

Fifth District jurisdictions issued a combined 14,798 new residential permits in January, a 7.1
percent decrease from the previous month but a 9.7 percent increase on a year-over-year
basis.

Housing starts in the District totaled 174,300 at an annual rate in January, down 13.9 percent
from December and down 1.1 percent from January 2020.

According to the most recent data available from CorelLogic Information Solutions, Fifth
District home values appreciated 0.5 percent in January and 9.0 percent on a year-over-year
basis.

FEDERAL RESERVE BANK OF RICHMOND

A Closer Look at...Payroll Employment Revisions

At the beginning of every year, the Bureau of Labor Statistics (BLS)
revises past payroll employment data to adjust for sampling and non-
sampling errors, including changes due to births and deaths of firms.
This is accomplished by benchmarking old estimates to updated
employment counts derived primarily from employer-filed data on
unemployment insurance (Ul) tax reports.
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Labor Market Conditions

Payroll Employment (SA) Period Level (000s) MoM % Change  YoY % Change
United States - Total January 142,669.0 0.12 -6.28
Fifth District - Total January 14,450.7 0.05 -5.03
Logging, Mining, and Construction January 785.6 -0.27 -2.35
Manufacturing January 1,091.6 -045 -4.03
Trade, Transportation, and Utilities January 2,536.6 0.30 -0.97
Information January 2230 0.81 -4.99
Financial Activities January 765.6 -0.12 -1.86
Professional and Business Services January 2,392.8 0.17 -1.58
Education and Health Services January 2,0735 -0.09 -5.37
Leisure and Hospitality January 1,326.2 -0.26 -20.03
Other Services January 605.8 0.18 -857
Government January 2,650.1 0.20 -3.80
Unemployment Rate (SA) January 21 December 20 January 20
United States 6.3 6.7 35
Fifth District 58 6.1 32
Civilian Labor Force (SA) Period Level (000s) MoM % Change  YoY % Change
United States January 160,161 -0.25 -261
Fifth District January 15,964 -0.03 -2.97
Initial Unemployment Claims (NSA) Period Level MoM % Change  YoY % Change
United States January 4,612,247 9.14 27941
Fifth District January 352,132 50.00 380.27

FEDERAL RESERVE BANK OF RICHMOND

Fifth District Payroll Employment Performance
Year-over-Year Percent Change in January 2021
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Manufacturing Survey (SA) February 21 January 21 February 20
Composite Index 14 14 -5
Shipments 12 10 1

New Orders 10 12 -14
Number of Employees 22 23 2
Expected Shipments - Six Months 22 25 28
Prices Paid (Annual Percent Change) 447 3.11 2.89
Prices Received (Annual Percent Change) 283 2.09 330
Service Sector Survey (SA) February 21 January 21 February 20
Revenues -6 =3 15
Demand 18 21
Number of Employees 10 17
Expected Demand - Six Months 44 22 27
Prices Paid (Annual Percent Change) 3.10 4.14 3.00
Prices Received (Annual Percent Change) 1.26 2.76 1.72
District Imports Period Level (Smil)  MoM % Change  YoY % Change
Baltimore, Maryland January 3,656.07 -17.1 19.8
Wilmington, North Carolina January 442.90 23 -26.0
Charleston, South Carolina January 4,570.74 -03 7.1
Norfolk, Virginia January 434527 119 114
District Exports Period Level (Smil)  MoM % Change  YoY % Change
Baltimore, Maryland January 1,114.66 -252 6.9
Wilmington, North Carolina January 272.86 -14.7 -27.3
Charleston, South Carolina January 1,936.46 -12.1 -229
Norfolk, Virginia January 2,155.16 -0.8 9.2

FEDERAL RESERVE BANK OF RICHMOND

Fifth District Business Activity
Diffusion Index, Seasonally Adjusted 3-MMA through February 2021
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Household Conditions

Real Personal Income (SA) Period Level ($mil)  QoQ % Change  YoY % Change
United States Q3:20 17,867,605 -348 5.83

Fifth District Q3:20 1,686,267 -3.59 4.69
Non-Business Bankruptcies Period Level QoQ % Change  YoY % Change
United States Q4:20 107,399 -11.04 -38.63
Fifth District Q4:20 8,538 9.8 -43.5
Real Estate Conditions

Permits: New Private Housing Units (NSA) Period Level MoM % Change  YoY % Change
United States January 128,837 -36 14.2

Fifth District January 14,798 -7.1 9.7

| otal Private Housing Starts (SAAR) Period Level (000s) MoM % Change  YoY % Change
United States January 1,580 -6.0 -2.3

Fifth District January 174.3 -139 -1
House Price Index (2000=100) Period Level MoM % Change  YoY % Change
United States January 234 09 10.1

Fifth District January 232 0.5 9.0

FEDERAL RESERVE BANK OF RICHMOND

Fifth District Real Personal Income
Year-over-Year Percent Change through Q3:20
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