THE $2 BILL RETURNS
Suzanne J. Stone

On April 13, 1976, the $2 bill will be issued for
the first time in ten years.
This move will help
fill the need for a currency denomination
between
The last $2 series was disthe $1 and $5 bills.
continued
in 1966 after low production
and the
concomitant
unpopularity
of the bill resulted in
insufficient
use.
This time, however, an ample
number (400 million) of bills will be printed annually to permit widespread use of the $2 denomination.
The New Design
The Secretary
of the Treasury
is authorized
by the Federal Reserve Act to determine the denomination
and design of all currency.
The front of the new $2 bill features an
engraving
from a portrait
of Thomas
Jefferson
painted in the early 1800’s by the American artist
Gilbert Stuart.
Also on the front, as required by
law, appear signatures
of the Secretary
of the
Treasury
and Treasurer
of the United
States,
William
E. Simon and Francine
I. Neff, respecUnlike
the last $2 bill, which was a
tively.
United States
Note, the new bill is a Federal
Therefore
a Federal
Reserve
Reserve
N0te.l
Bank seal replaces the number 2 to the left of
the portrait,
and the corresponding
Federal
Reserve Bank identification
number
is added on
both the left and right sides.
Date of the series
is 1976.
The design of the back of the bill is completely
new. The picture of Monticello,
Jefferson’s
home
in Virginia,
that was on the earlier $2 bill has
been replaced by an engraving
based on John
Trumbull’s
post-Revolutionary
painting “Signing
of the Declaration
of Independence.“?
Six figures
1 A chief difference between these notes is that the Federal Government must “make good” on United States Notes, while Federal
Reserve Banks are liable for all Federal Reserve Notes, In addition,
U. S. Notes are backed by gold held by the Treasury; both gold and
U. S. Government securities back Federal Reserve Notes.
2 The original painting is in the Trumbull Gallery, Yale University.
In 1817. Congress commissioned Trumbull to reproduce his painting
in a mural for the Capitol Rotunda. The only
noticeable difference
between the painting and the mural is that the foreground figures
in the painting appear to be seated on a wooden platform, while a
rug covers the platform in the mural.
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in the painting,
four seated on the extreme left
and two on the extreme right, have been omitted
in the engraving
for aesthetic
and security reasons.3
Once it was decided that the $2 bill would be
reissued,
widespread
support was voiced for a
bicentennial
theme for the bill. Despite the 1976
issue date, however, the reissue of the bill is not
intended as simply a commemorative
act for this
year, but rather it signifies the permanent
addition of another U. S. denomination.
Printing
of
this bill will continue
in subsequent
years, and
there will be no “collector’s”
or other special
issues of it.
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3 Omitted on the left were: George Wythe. Virginia, lawyer; William
Whipple, New Hampshire, merchant and judge: Josiah Bartlett,
New Hampshire, physician and judge; Thomas Lynch, Jr., South
Carolina, lawyer.
Omitted on the right were Thomas MeKean.
Delaware, lawyer; and Philip Livingston, New York, merchant.
Omission of these figures allowed greater detail in the engraving,
thereby reducing the risk of counterfeiting.
‘U. S., Department of the Treasury. “Historical Narrative on the
$2 Bill,” (Washington. D. C., November 3. 1975).
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about $320 million U. S. Sotes to be outstanding
at all times, and the 1963 issue of the $2 note was

partly to meet the legal requirements.;
the limited quantity
printed
made
extreme no\-elty, thereby
superstitions
about it.

contributing

However,
the bill an
to public

Reissuing
the $2 Biil
-4s early as 1969, the Bureau of Engraving
and Printing,
a division of the
Treasury
Department,
became
interested
in
bringing back a $2 denomination.
Various other
groups including Congress,
the Federal Reserve
System, and the bicentennial
commission,
as well
as many individuals,
have expressed
support for
its reissue. Great emphasis has been placed, however, on a sufficient quantity of such notes being
available
in order to help insure
widespread
public use of the bill. Accordingly,
225 million $2
notes will be printed and some of these shipped
to commercial
banks for public distribution
beginning April 13, the anniversary
of Jefferson’s
j This requiremen: is non- met entirely by $100 U. S. Notes.
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By July 4, 1976, an additional
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bills will be printed.
This total is about 60 times
greater than the average number of the last $2
It is anticipated
that about 400
note printed.
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fiscal years, further helping to provide an ade-
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Success of the $2 bills depends on the public’s
reception of and demand for the new note.
The
bill should become
more acceptable
once the
public realizes that the Treasury
has made it a
permanent
component of U. S. currency.
Its use
can save the Government,
and therefore
all taxpayers, money and increase
the convenience
of
cash transactions.

if source is given.
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tween 1976 and 1981. Similarly,
individuals
will
need to carry fewer “ones”, thereby
facilitating
small cash transactions
and reducing the number
of pieces of currency
retailers
and banks must
handle.
Decreased
handling, in turn, will help to
lower business operating
costs.
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Virginia

Please provide the Bank’s Research Depart-

ment with a copy of any publication in -which an article is sued.
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About $75 million worth of bills of varying
denominations
are printed each day. The printing cost of any bill is 1.525 cents.
“Ones” now
account for 55 to 60 percent
of the number of
pieces of currency
in circulation.
By replacing
about half the “ones” with an equivalent
dollar
volume of “twos”, thus decreasing
the number of
bills in circulation,
the Federal Government
will
save about $27 million (in 1976 dollars) in printing, handling,
storage,
and shipping
costs be-

are available to the public without

nnd Public Relations, Federal Reserve
23261.
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